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Breakthrough: Credit 
expected in- - Lyonnais- 
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Dutch banker 
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exchange reserves are 
believed to be as low as $1bn 
(£600m). Page 12 


BRITISH RAIL, UK state- 

owned railway, made an oper- 
ating loss for the of 
£42.4m — a set! to 


























By Judy Dempsey in Ljubijan 


THE CRISIS in Yugoslavia 
yesterday as tanks of 


recognise 
rebel 
republics 


By Our Foreign Staff 


EUROPEAN Community 
ministers will meet i 


Hot seats: Yugoslav delegates at yesterday’s Prague 





Apart from calling for an 
immediate halt to the , 
the declaration urged that 

armed forces in the coun- 
ust return to their bar- 
“and stay there”. 
the need to re-es- 
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Diplomatic efforts te end crisis spurred by federal army moves 


Yugoslav fighting spreads | 


YUGOSLAVIA IN CRISIS, 


Mitaly prepares for influx 
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from barracks in Bel . 
travelling west towards Slo- 








tablish political control over 
all armed forces, to provide the 
necessary breathing-space for 
discussions between the war- 
ring parties to take place. 

In Condon, Mr Dougias 


id parliament that Yugo- 
slavia’s old political 
in an advanced state of decay 
and cannot survive”. 


a and Laura Silber in Belgrade 


venia. This followed an 
night by General Blagoje 
Adzic, federal army's chet 
of staff, that the military had 


3 \ declared war on the rebel 


i 


lic. 

-In Slovenia, the republic's 
radio reported that fighting 
broke out between the repub- 
lic's defence ern and federal 
troops ornja Raggona, on 
the Austrian border. Casualty 
figures are unknown. 

Fighting also took place in 
the village of Brezice, south- 
t of the republic. 

Slovene television reported 
the village was surrounded by 
federal tanks which had moved 


-He said events in the rebel- 
lious northern Yugoslav prov- 
Slovenia 





EC launches prob 
into steel industry 


By David Buchan in Brussels and David Owen in London 


THE EUROPEAN Commission 
has launched a probe into 
cartel by European 
Community steel producers, 
which it believes may b 
i output of hot-rolled 
Sabre: etteeapt to, Bolster 


price. 
The EC's investigation 
Started with a raid last ‘Th 
on the Brussels office 
Eurofer, the industry associa- 
hot-rolled coil. Eurofer refused 


ad 


e 


A Commission official said: 
“Basically we suspect that, 
though the system of quotas 
has gone, the practice has not.” 

Until June 1988, the Commis- 











sion had sanctioned an official 
production cartel, organised 
through Rurofer, but subse- 
quently deemed such price-sup- 
measures whnecessary. 

The Commission suspects 
that, after demand slackened 
in mid-1989, prodacers came ee 

a new agreement Tesi 
of hot. coil. None- 


Long-term 
growth of 
3% forecast 


By Peter Norman es 
in London - 
ECONOMIC GROWTH rates in 
the industrialised world are 
i ig to converge on 2 
path of 3 per cent a 
B ths 


After six months of near’ 


OECD's 24 

nations, 
taeday eset giouth of 
lorecas! wih o} 
around 3 per cent” next year 
compared with 1991. 

However, in other respects 
the OECD's latest Economic 
Outlook offers only limited 
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which had traveled towards 
Slovenia from Zagreb, the capi- 
arount 


Croatia. : 
It is unclear { they were 
drawing breath before a 
itar} assault on 


meeting of the CSCE listen to the call for an end to hostilities 


than ever. 
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US and the EC were consider. 
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suspending aid to 
Yugosiavia because of the vio- 
lence. 
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Apple and 
IBM join 
to develop 


in San Francisco 


APPLE Computer 
International Business 
4 qe two f the work's 
lea personal compqi 

i to collaborai 


companies, are 
in the development of software 
and hardware technology for a 
new generation of desktop 
Tn oe it represents 
ie ment 
the broadest collabora- 
tive technology pacts in the 
history of the computer fndus- 
Tts goal is to “create power- 
BS companies said. 
mpanies, using ISM large 
companies 
computers for data processing 
will be able to use Apple's 
advanced Macintosh comput- 
ers as desktop workstations. 
It also represents a serious 
challenge-to Microsoft, which 
dominates the personal com- 
with its MS-DOS and OS/2 


a 
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joint ventare to pro- 
duce software. It develop 
a hardware- com- 
puter based 
upon “object-oriented” soft- 
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in 
the current bloodshed and 
fierce loyalty to their republic, 
the largest in the Lae 
gee 


While many are glad 

the federal army at last 

ing on the rebel repub- 
lics of Slovenia and Croatia, 
they a also rage at what they see 
as incompetence and pow- 
erlessness of their own institu- 
tions. 

Hysterical scenes in the par- 
liament on Tuesday in Bel- 
grade, the Serbian and federal 
capital, illustrated these con- 

Hundreds of parents whose 
sons are serving in the federal 
army stormed the assembly, 
screaming and cursing at the 
deputies in a confrontation 
that was carried live on televi- 


sion. 

A 61-year-old mother cried: 
“I want my son back. Give us 
weapons, so we can fight 
instead.” 


As a 35-year-old history 
teacher pointed out: “The 
weeping mothers did not 
demand peace. Instead they 
showed their collapse of faith 
in the Yugoslav army. The 
demonstrators now want to 
take matters into their own 


; Laura Silber reports from Belg 
how the country’s Serbs feel b 
their nationalistic communist keaders 





hands, They no believe 
in any institutions. “It was 
i i is com- 


over parliament and demanded 
weapons. It all shows how 
remote is the chance for any 
or democracy in Serbia.” 

ago 


ade on 
ptrayed by 


force.” 
Most Serbs seem ready to 
accept that Slovenia will 


secede. But ‘they blame the 
ing the crisis/to a head, which 


een loyalty and f 


Italy prepares for influx of refugees 


in Yugos 
cross the country's border with 
Italy, Rome’s immigration min- 
ister said yesterday, Reuter 
reports from Rome and 
Munich. 


“Women and children would ~ 


be the first to cross 
the borders and estimates fore- 
cast a flow of some 40,000 peo- 
ple,” Mrs Margherita Boniver 
told reporters. 
Her ministry is working with 
the interior, defence and civil 
ion ministries to co-ordi- 





tection minister, said: “We 
hope 


Notice to the WARRANTHOLDERS of 


ile, some German 


tourists, desperate to escape 
in Yugoslavia, altered . 


casualties, Reuter é 
“Unfortunately we are 
. waiting for the 


soldiers 
from either side,” Dr Miran 
Ostan, head of the clinic, said. 


GRISIS IN YUGOSLAVIA 


ear of bloodshed 






Slovenian soldiers sheltering in 


rf io ra a be! *_ 
the entrance of a house in the town of Dravograd as Soviet-built 
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MiG-29s belonging to the Yugoslav federal air force flew over the area several times 


CSCE calls for immediate end to hostilities 


By Robert Mauthner and Ariane Genillard in Prague 


A DESPERATE attempt to 
into bloody civil strife was 
launched yesterday 


g 


The declaration i 
for a return to barracks by the 
federal Yugoslav and Slove- 


ta af ote gta ver 
The oiicals wore meeting 

procedure agreed ata, GOCE 

ministerial conference in 


by consensus, 

cannot impose solutions on 
member countries. 

In his opening speech to the 


meeting, President Vaclav 
a of Cam I g 

al -level 
observers could be sant by 
CSCE to Slovenia and Croatia. 
This would then report back 


to the ‘s ministe- 
nal 


Fok 


; "3 findings, the council 
‘ “would decide on Whatever fur- 


ther action it deemed neces- 


Dresident Havel also 
suggested “a . universal 
on_arms exports to 

the whole of Yugoslavia. 
However, the Czechoslovak 


solution to the Yugoslav crisis 
Was likely to emerge from the 


rence. 

"Nobody expects that all the 
accumulated problems can be 
resolved without a complex 
and probably lengthy process 


The CSCE's efforts to. end 
the conflict in Yugoslavia and 
establish a breathing space 
during which the warring fac- 
tions could work out a more 
permanent settlement, is tak- 
ing place in parallel to a simi- 
lar mission by the European 


the conference here made no 
attempt to hide their scepti- 
cism the practical contri- 
butions they could make. 


"It's always too late, Such a 
conference cannot send 
to Yugoslavia,” said Mr J 


Dienstbier, the Czechoslovak . 
foreign rm minister 


“We can only present ideas 
to all parties involved in the 
region and convince them that 
the only way to achieve their 
goais is in a peaceful and dem- 


ocratic manner.” 


Diplomacy tested by territorial integrity 


Edward Mortimer in London and Lionel Barber in Washington on the west’s stance 


UROPEAN Community | 


states were 

yesterday whether to 
Tecognise Slovenia and Croatia 
if the Yugoslav federal army 

nine days ago, when 
two Yugoslav ics unilat- 


ally ue 
disapproval. No foreign govern- 
ments recognised the new 


Only a week earlier, in Ber- 
iin, the foreign ministers of the 
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35 states of the CSCE had 


structure which would, they 
suggested, preserve O- 
slavja’s political and ‘erritorial 
integrity. 


message 
slav leaders. The US, he 
warned, would. peter 
encourage nor - 
era] actions” leading to 
secession. 


believes that in post-cold war 
European crises it is up to 
Specifically the 


Iraq) to seem to be egging on 
ethnic minorities to a collision 
course with the central 
authorities, 


rapidly apparent aa events 

unfolded, was that it put 
the west in the camp of the 
still-Marzist Yugoslav army 
and the proponents of a greater 
Serbia, putting too much 
emphasis on order at the 


EXPeIe of self-determination 
Mr Lawrence 


urger, & 
former US ambassador to 
Yugoslavia and now deputy 


[ ity store evens 


oriented process must con- 
tinue, that we are against the 
use of force to maintain the 
federation as it now exists, 
We're against the use of force 
period, but what we want is a 
new confederation.” 
By Tuesday, the State 
it was out 


much more freely about the 
desirability of autonomy for 
Gecaring that it would ascent 
q 
independence for the break- 
away republics on condition 
that it was achieved peace- 


European governments at 
first were as cautious as the 
Americans, but in fact their 
perspectives varied with their 
geographical situation and 
their own domestic problems. 
France, Romania and the 
Soviet Union — all states with 
a centralist tradition, fearful of 


separatism among ethnic or 
linguistic minorities - have 
been the firmest supporters of 
Yugoslav territorial integrity, 
while Austria, with close his- 
torical and geographical tles to 
Croatia and especially Slo- 
venia, has been much the most 
symupathetic to their point of 
lew. 

, Germany too has been sensi- 
tive to the breakaway repub- 
lics' predicament, partly, but 
not only, because it is host to a 
substantial population of Croat 
Gastarbeiter. 


minister. During the Luxem- 
bourg p summit last wend. he 
was saying publicly that 
“the first prize is to hold the 
[Yugoslav] _ federation 
together”. Yet inside the meet- 
ing he was warning that this 
would probably prove impossi- 
ble, and that western public 
opinion would back the Slo- 
venes. 


Defensive force that changed tactics 


By David White, Defence Correspondent and Judy Dempsey 


YUGOSLAVIA has one of the 
biggest armies in eastern 


Compared 
relatively ugdereauipped. i 

ively uni 
fons of tanks aad eat 
vehicles because of its non- 
defence with 


- 


Yugoslav federal forces 


Source: ISS 1851 hizory Batance 


army’s strength of 138,000 
includes some 93,000 T 
op their 12 months’ military 
service. In addition, there are 
440,000 army reservists. 

The army, distributed in four 
military regions, possesses 
some 1,850 heavy tanks, 





although only about 300 are of 


and Soviet tanks, which are 
in storage. It has more 
6,000 artillery pieces of a 
variety of Soviet, US, Ger- 


get 


man and Yugoslav designs, a 
similar number of mortars, and 
160 multiple-rocket launchers, 
i air force is made up of 
fighter squadrons equipped 
with Soviet MiG-2ls and the 
latest MiG-29s, and ground 
attack and reconnaissance 
units using locally made fight- 
ex-trainers. Armaments include 
two types of air-to-ground mis- 
Siles, the US AGM-65 Maverick 
and the Soviet AS-7 Kerry. Its 
combat helicopters include ver- 
sions of the French Gazelle, 
made under licence. 


‘The army is financed by the 
federal budget, and not by the 
individual republics. Ahout 47 
per cent of the federal budget, 
or $2bn (£1-2bn), was allocated 
to the army last year. This 
accounts for 3 per cent of GDP. 

finances specifi. 


The are used - 
cally for the running costs of 


the army, and pensions. 

The army supplements its 
income through some of the 
revenae Sons rioters 
wi year 

eat more 












Airlines 
take 
avoiding - 
action | 
By Andrew Bolger 
INTERNATIONAL air 


restrictions on airspace 
imposed earlier in the week 
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Beigrade. 
All British tourists were 
advised yesterday to leave 
Yugoslavia. More than 2,400 


THE British 


The Foreign Office said it 
be wrong to supply 
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underwriters have increased 
their aviation rates. Most 
insurance di wailable in 





ment of Greece's products 
being transported through 
Yugoslavia were being mont- 
tored following reports that 
scores of Greek trucks were 
trapped by the fighting in Slo- 
venla. About 30,000 truckloads 
of EC goods 


. It sald: “They cannot be 
given preferential treatment 
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Brussels 
. pproves 
d/VW 
ph at aid 


in search for converts 


By Quentin Peel in Bonn 
~ GALL it the Grand Bargain, or more modestly, 
the Window of f 








to stop the collapse of the Soviet economy, They 
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form the Soviet Union into a market economy “There is no more important question for 1991 In Br and 
in. was on sale (metaphorically in Ger- and 1992, not just for the Soviet Union, but for William \2 in Parls 
: ____ the whole world,” Prof Allison said yesterday at Ins in Pa 
hy. RIB Tobeéco - International, arette market in’ the world, . It i a matter of preaching to the converted in the German Foreign Policy Institute. A disinte- 
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, an fied, given that the fi 
ch would create 5,000 
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Soviet demand remains buoy- RJR will provide equipment, —_Their pitch is both dramatic and self-deprecat- radical reform plan: any other balf-baked alter- sion’s 
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WORLD TRADE NEWS 


Thailand warned 
to steer clear 
of protectionism 


Report backs a more liberal.trading 
climate, Writes William Dullforce 


tive positions. 
Because of constraints on 
Thailand resorts to 
complex mechanisms to allo- 
cate quotas on exports of tex- 
tiles, clothing, sugar and bent 
ors products, serine 


tt. The sugar quota applies 
oat op the US wile the quota 
for tapioca derives from a vel- 
untary export a 
the European Communit 
On the other and. more 
‘Thai merchan- 


than a fifth of 
dise exports were 2 atl accorded 
preferential treatment by 


countries in 1 
in two 
been transformed from an 
agrarian soclety inte an econ- 


omy with a fast-devel 
manufacturing sector which 
contributes 


more 
to GDP. Eco- 
nomic growth has averaged 
more a 10 per cent annually 
1987, boosted by a 10-fold 
foerense in net private foreign 
investment and a three-fold 
rise in income from. 
at bes gate into, export 
ment gone 
oriented. and 


processing assem- 
bly projects. Manufactures 
account for about two-thirds of 


merchandise exports, up from 
slightly more than a third in 


However, Gatt points to sev- 
eral Daws in Thal trade policy. 


Although the weighted average 
tariff of 11.4 i applied £0 
imports in 10 was moterete 


by developing country stan- 
dards, it was higher than the 
low point of 9.7 per cent 


late budget revenue. 

tariffs of between 96 
and 231 per cent were in place 
for of certain leather 


items, transport equipment, 
beverages, spirits and food- 
stuffs. Moreover, only 3 per 
cent of all tariff 
guaranteed not to rise. 
U local con- 


Import licensing, 
-tent requirements, tax and 
; ional 


duty exem, . 

credits and price supports 

interacted in a complex and 
always coherent manner, 

Gatt complains. Today more 


year. 
Import restraints on automo- 
removed and 


Finally, the Gatt review 
points out, Thailand has 
offered in the Uruguay 
to widen the scope of its tariff 


would promote Thailand’s 
structural adjustment and 
make its 








EMIRATES. REFINING THE 


French 


group in 
Hungarian 
sugar deal 


By Nicholas Denton 

in Budapest 

BEGHIN-SAY, the French 

sugat company, took over 
refiners yes- 


three 
terday, in a dea} believed to ta be 
worth more than $40m 


SHAPE OF AIR TRAVEL 


, controlled by 


y’s -Ferruz: group, 
cent stakes in 


Beghin-Say's Hungarian 
venture fs part of 0 = 
programme of expansion 
4 recently 

company 
FFr3bn (£300m) of new shares 
and convertible bonds in what 
was seen as an attempt to 
Onance in the east 
ee and Hungarian sec- 


Mr Thierry Cherean, Beghin- 
managing 





Say director, 
“As a group focused on the 
transformation 


products, It is natural to take 
positions a they open tn east- 


ek 


NOW HONG KONG 


Emirates is again extending its network. From 
Ist July we will provide a non-stop service, three times a week 
between Dubai and Hong Kong, which becomes our fourth 








ceasing, acaring 3 cat Far Eastern destination. fiaste 
cent stake in the Kaba sugar One of the world’s fastest growing airlines, Emirates 
Tate d Lyle’ Kaba aecoms for has been voted “Best Airline to the Middie East” three times in 
Sutut Trgar ease ct a row, by readers of the UK’s prestigious Executive Travel magazine. 
§20,000 tonnes. 2 
fe ee Our Airbuses have a spacious three-class configuration with only 18 seats in 
Beghinay makes op 42 pet First Class and sleeperettes in Business Class. 
ee ee Travel to Dubai from Manchester twice weekly, daily from London Gatwick and 
three times a week from London Heathrow from 30th June. From the hub of the Gulf, 
Turkish sell-off Emirates offers regular flights to Singapore, Bangkok, Manila and now Hong Kong. 
suffers setback Welcome Aboard! 


TORKEY'S privatisation 
aathority has failed to over- 
tarn a court 


EMIRATES, THE INTERNATIONAL AIRLINE OF THE UNITED ARAB EMIRATES. 


group S Cmen : is PO Box 686, Dubai, UAE. Telephone: 215544. 
Browa it Ankara 195 Pali Mall, London SW1Y SEA. Telephone: 071-930 3711. 
The court decision casts fux- Emirates, 7th Floor, Tower Block, Manchester Airport, Manchester M22 SNW. Telephone: 061-437 9007. 


: Amman, Bondar Abbas, Bangkok, Bombay, Cairo, Colombo, Damascus, Delhi, Dhaka, Dubai, Frankfurt, Hong Kong, Istanbul, 
Jeddah, Karachi, Kuwait, London Garwick, London Heathrow, Male, Manchester, Manila, Riyadh, Singapore, Tehran. 
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2,500bn 
sale of minortiy or block 
stakes in 20 state 
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China eges to ca 





pitalism 


with nev Stock exchange 


By Angus Foster in tien 


th 
CHINA'S experimey{y* 
capital markets Tee 
needed boost yestse coun- 


that 

because It Sug-st and most 

“cial economic 
sone Ped gained official 
backi sxperiment with 
fond alors to te allowed to 
by foreChinese stocks, either 
direc % through special 


fmt shen's exchange has 

og Six listed stocks and a 

ey turnover of about Rmbém 

157,000). But it has the first 
usted fe joint venture, 
ing and property oi with 
ing P group wi 
North American links w! 
was quietly given permission 
to go public in March. 

Shenzhen's exchange has 
been operating unofficially 
since last year. But China's 
central authors hee to 
recognise it re official 
opening of the Shanghai 

last December, 
The authorities were also 


prices more than doubled in 
three months last year. A 


series of heavy-handed mea- 
sures Was then introduced to 
rein back the market, which 
went into a 30 per cent mini- 
crash in January. Some of the 
measures remain in place. Gov- 
ernment and military officials, 
who were implicated in last 


said Shenzhen a further 


10 companies can listed this ing 


year, including some joint ven- 
tures with foreign capital. 
Zhang also sald the exchange 
was studying whether to set up 
a special Shenzhen fund for 
foreign investors: or allow 
listed companies to issue spe- 
cial shares for foreigners 
denominated in renminbi, the 


But Beijing seems deter 
mined to monitor Shenzhen 


longer 
the city hopes. Some Hoi 
Kong investors say they would 
be keen to buy into the Shen- 


zhen market, although they ‘inefficient banking 


are worried about poor stan- 


trading hall 
on the 15th floor of one of 
" x 


Shenzhen's growing of 
high-rise office blocks. A total 


.of 14 securities houses have 
been approved. Settlement is.’ 
shares. due on the third day after a 


account 


Australia pressed to speed 
economic reform programme 


By Kevin Brown in Sydney 


Pressure to speed its economic 
Teform programme when the 
Australian and New Zealand 
trade ministers meet in Wel- 
tomorrow. . 


a review of the eight-year-old 
Closer Economic Relations 
(CER) treaty between the two 
countries, which laid the 
groundwork for a single Aus- 
tralasian market. 


in goods serpin tae 

was 

, With abolition of the last 
teral tariff barriers and 


Mr Philip Burdon, the New 
Zealand trade negotiations 
minister, is expected a to give 
priority " 


i t, 
which was deregulated last 
year but remains closed to 
overseas titors. 


in Qantas and Australian Air- 
lines, the two government- 
owned airlines, and ig keen to 


Canberra is also unwilling to 
respond to New Zealand 
demands for the di of 





is undermining the 
benefits of radical reform of 
the New Zealand docks, and 


reducing the competitive : 


advantage 


of New 
exports. : 


front reform programme has 
been Se rents estaal 
js current 
fy the refusal of the Industrial 
Relations Commission, the 
national labour court, to 
approve a deal thrashed out 
between the government, the 


Australian market. 
Dr Neal Blewett, the Austra- 
lian trade minister, said the 
talks: would concentrate on 
“nitty gritty” issues rather 
than a rand. over-arching 
That will follow in further 
review meetings to be held 
next year. 5 

The two ministers will also 
their 


lustrialised nations, who 
meet in London later this 
month. 





Housing may spur recovery 


AUSTRALIA appears to he 

heading for a housing-led 

ec Tecovery, according 

to figures released by the 
ot 


Brown reports. Th ‘figures 
re! . The 

showed ing approvals in 
May up 10.6 per cent, seasonal- 
ly-adjusted, on the previous 
month to their highest since 





Lagos ‘created 
special fund’ 
for oil profits 


NIGERIA, which expelled a 
Financial Times correspondent 


informa’ 
reports from Less 

said in a statement pub- 
lished in local yes- 
terday that the foreign cur- 


rency stabilisation fund, 


March 1990. Approvals ; 
only 0.3 uae 
By uilding 


Kurds to | 
press for 
democracy: 
By Edwerd Mortimer 
IRAQI Kurdish leaders have 


democracy for all drag as a 
prevo! ion for any agree- 
ment with the d gov- 
ernment on Kurdish auton- 


Th ting urged th: 
e mee at’ 
President Saddam Hussein 
should be put on trial for war 
crimes. . 


x = agreed on a strategy 
of seeking internation: 


support for efforts to over- 
throw President Saddam, 
that this 


would Iraqi sover- 
hands 
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| Allies plan tougher action 


to open Iraqi nuclear sites 


By Lionel Barber in Washington 


THE US and Britain were 
its nuclear sites to 


vene tomorrow that Iraqi 
intransigence amounts to a 
flouting of UN authority that 
cannot go un The 


pressure can be, put on Iraq to 
account for and destroy its 
nuclear-related equipment and 
unconventional weapons pro- 


options under review 
ate terthar UN resolution 
seeking to deliver a collective 
warning to Iraq, strengthened 
UN inspection teams, or an 
open-ended threat to Baghdad 
which would fall short of an 
ultimatum. A UN team headed 
by Mr Hans Blix, director gen- 
eral of the International 
Atomic Energy Authority, 
arrived in Geneva yesterday to 


report on its unsuccessful 
effort to track down equipment 
suspected, as being manu- 
facture of weapons-grade ura- 
nium, 


Baghdad 
government about future 


access to st: nuclear 
sites, but it as mnsatis- 
Traq’s i for 
of material 
at the al site. 
sree te Tal 
, Wi 
the air as UN 


nuclear-related equipment 
around the - in con- 
trast to 1981 when Israel 

a nuclear reactor at 
Osirak and set back Iraq’s 
nuclear programme several 


years. 
British and US officials 
remain dubious of President 


Saddam Hussein's good faith 
when offering to comply wun 


war and requiring Baghdad to 
disclose not only its nuclear 
capabilities, but also its ballis- 
onal, weaped, “Tha wuclasy 
uc! 
stuff is a virllity test for the 
Tragis,' said one official. 
officials also noted 
has defied continued 
gore to get full accounting of 
In contrast to the worrying 
icture of Iraq's defiance of the 
IN, President George Bush 
again celebrated the war 
victory, besto the Presi- 
dential Medal of liom on 
Gen Colin Powell, chairman of 
the joint chiefs of staff, and 
Norman Sch 


Mr Bush also awarded the 
Medal of Freedom, the highest 
civil award the US can give, to 
Mr James Baker, US 
of state, Mr Dick Cheney, 
defence secretary, and Mr 
Brent Scowcroft, national secu- 
rity adviser, for their advice 
and guidance during the war. 





reduced to five. 


The tax laws in force in the 
West Bank and Gaza date back 
respectively to Jordanian and 

Gen Zach said the new rates 
would be finalised and 
announced within weeks. They 
are the latest in a series of 
measures adopted by the 
Israeli authorities to encourage 

economic develop- 


. Ment in the West Bank and 


Gaza which were hard bit by 


the Gulf crisis and a fall in the 
numbers of Palestinians able to 
work in Israel. 

Other measures include swif- 
ter granting of business 
licences, lifting restrictions on 
bringing in funds from abroad, 
a three-year tax holiday for 
new ar egetors ee 
approval expansion local 
banking services and subsidies 
for some building and agricul- 
tural projects. 







Kuwait 
delays. 
inter-bank’ | 


payments - 


By Victor Mallet, Middle 


| East Correspondent 


aH 


outstandi interbank 
debts, principally in doliars 
and Kuwaiti dinars. Bat just 
as some transactions . were 


By Alexander Nicoll, 
Asia Editor - 


BRITAIN 


Democratic forces gatecrash West Africa’s political party 


Heads of state at the Ecowas summit in Abuja this week will be trying to guard their backs, writes William Keeling . > 


of mnmit in Aboja. the 
capital today wi 
the region fas 











sae By 


to accept the authority of an 
rim 


- 






Biya is under pressure to 
resign in the face of a wide- 
spread civil disobedience cam- 
paign. The security forces have 
arrested several hundred stu- 
dents in the past week and Mr 
Biya bas banned the opposition 
movement. 


In Niger, President Ali Sai- 
pou appears committed to a 
national conference, as does 
Lieutenant-Colonel Amadou 
Toure of Mali who in March 


multi-party elections. However, 
laws which ban political asso- 
ciation and deny habeas corpus 
remain, opposition figures con- 
tinue to be harassed and there 
have been national strikes by 
teachers and nurses. 

The move towards democ- 


praise-singing 
dancing-giris, agreed to & 
national confererice to deter- 
mine the political future of his 
country — and then cancelled 
it. 

But even if the leaders were 
willing, the task for many 1s 
complicated by divisians along 
ethnic, religious and language 


lines. Although these problems 
were inherited as a result of 
the artificial national bound- 
aries drawn up by the colonial 
occupiers, the authoritarian 
nature of lonial regimes, 
has exacerbated them. Per- 
sonal antagonism between 
leaders has also tended to 
counteract attempts at regional 
integration. 


economic 
Created in 1975, the 16-mem- 


hardly begun on the road to 
economic union. Assisted in 
bo on of the francophone 
y 2 common 
in im currency 

franc, the states still look more 
to the markets of their former 
colonisers than ta their own. 

Even the economy of the 
Ivory Coast, supported heavily 
by the French government, is 
in crisis and there is increasing 
concern that the political base 
of the 85-year-old President 
Felix Houphouet-Boigny will 
give way before his health 

A harsh austerity pro- 
gramme, forced by the fall in 
Price of commodity exports, 
has been implemented. Then 
personal ‘expendifre te 
person: expenditure: 
donation of a siadm Spica f 
St Peter's basilica to 


Endemic corruption 
half-hearted approach ta 





into violence again ‘in: 
when up to 800 people ; 
ing ‘between Moslems nd 
e : 
n oslems foo 


religh ha of ae ed 
ion ive 
Cameroon, with President Biya 































ot OECD ECONOMIC OUTLOOK 
The condition of Euro e’s largest economy causes concern 


| German. interest rates expected to rise 


























Little prospect seen of 





fall in unemployment 
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Argentina’s trade union leaders | Past surfaces in Chile copper strike pledge $3bn 
with rui democracy, writes Leslie Crawford : 
break with Menem government | Workers want more fruits of iavesanent 
; i Pe Ei Codelco's wage negotiations = 71.0 4 ® ° 
By John Barham in Buenos Aires I hueiga (tik) that Ee ee ee in Mexico 
trade un ella resounded across the 
GENTINA’S union The president says Gen dissident nnion umbrella oan term. If it allows Codelco i 
enters have broken their alli- Perén would eg same policies from the oyeinat hag a 7 andes aie to cave in at Chuquicamata, it GERMAN epee 
ance with President Carlos policies were ay gad pet icles Mr Menem's vate the 2 end of the honey- will set the benchmark for pledged ab ;, chietty 
: ‘ald man of Argentine Frade anccess fo ora won w | oo a president Patri, company’s threa other mines” Sociol Sekine oe 
, : an 
angered by Mr Menem’s the clus Of the Perén of 165" a pregovet grouping. | cio Aylwin's 1month-old gov. ‘This in turn might an ment said, Reuter reports from 
da evan oppoattion periy to” fle bes worked to Block reform Mr leader of the pow- | ernment. avalanche of inflationary Mexico City. 
to form an opposition party to” -He bas worke erful UOM metalworkers’ | ~ Chuqnicamate’s 9,000 miners t the The office of President 
fight mid-term congressional legislation in congress. | recently sought | have down 's sector. More than 220,000 work- Carlos on a 
due in Septumber and nee eres Mr Sail Dbaldint accommodation with Mr | biggest copper mine for the ers in Chile are - European tour that a 
Oa scrapping Miguel, have buried ig by the | first time in 18 years. The ate new collective contracts Zale ae Se 
Mr Menem is a s to form an government's plan to privatise to be long and this year. ’ this week, said the invest- 
nomic policies and union priv thelr differences They SOMISA, a giant lost-making | bitter, for political rather than _A Winter of discontent could ments were a direct result of 
leges introduced by Generel ing to reconstitute steel! mill and is supported by | economic grievances are at throw the t's con- the state visit. 
Juan Perén in 1945, are also trying to mping the oilworkera’ nnion, which is servative “macro-economic However, ai least one of the 
He bas undermined the a Peronist neon grouping by the ‘privatise ‘The militant Copper Workers ent awry. Mr Alejan- projesta a sibe in : 
alors dared ani wars w 'Mr-Barrionusvo was head of tion of YPF, the government | Federation (CTC), bannel from dro Foxe, the finance minis Eom Germany's Volkswagen 
se the rigid labour market ANSSAL, a government-run ofl company. nian striking at owned ter, from the bustaeas com- fa ee output 
e ee nae 7 the and 2 fervent supporter of Mr 40 per cent in the first two Pinochet's 1073-2000 dictator. munity at home ane pees ie Werke} previously 
coi to $589m ' on n with * 
Labour Mistry bs ale tet ther a ittes rout of (essa) omith. "exports of fon of fora new list temptation of fledgling Aylwin: end of 15-month honeymoon pevenene Mr Jaime Serra Puche, 
wage indexation is illegal. January after a He has $148bn and imports of $69im. | two-year contract to test its dem to grant large ced for political reasons by their maturity and restraint | Mexico’s trade minister, tell. 
we tienen has on inde- Mi a vive cnc of Mr foie eat decline ia To thelr bit Woe ae oftie. ? previous regime, are on the Soiny Colas delioats 2 ae ceparters eat eae 
cen m strike transil begun 0 is 
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° oe Mr Bannach of ruling the vast plans to ee OAL Chin toon irik sion while most of the political ear- 
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tacama desert E : he ; 
: ‘ ritarian han cash for ening strike action sgainst . ‘i 
‘ee us has claimed that ing that during the vast two abreast of conditions in sir "Cael the state copper cor- workers, the country’s ee eee oes Although the present gov. teen os pet 
Mr Samuel Skinner, US trans : “Tm very of the fact , defends o gi Mr Carlos the military regime's draco- | on Tnesday it was 
portation secretary, took more hours as co-pilot on Cessna E its most are signs, however, 
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PEN n we anae Geer SELES kee tse age | Tul St cal tal Sieed wtb iatd a'smi hee el coy a Seto | itil Ri 
The report on Mr Skimnet iiot has revently come under fire | although the government has Santiago this week to a continuisia —an insult banner et Chuquicamata | git for comekes ret otto 
in a series of substantially upgrade pilot intel in against what they say are star- and confinuista ~ an i 5 
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Solving your communications problems. 


‘research budget in excess of $18 billion keeps 


‘Business Systems, Cables, and Network 


one 


At Alcatel we have a full understanding of 


every aspect of worldwide communications. 


ing: and Installation. Our operations 


ineeri 


us at the cutting edge of communications systems 


technology. These indude Intelligent Networks, 


extend fo over 110 countries worldwide. 


_ Although our communications systems 
operate around the globe, we never forget the 
importance of personal contact. 


our expertise is 


Throughout these 
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total and encompasses all 


communications systems; Network 
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_Sysfems, requirements and your specific environment. 
The story doesn't end there. An annual 


uWorld Trade Cente, 
Strewinskylaan 341, NL1077 XX Amsterdom, The Natherlonds.‘::< 


Alcatel nv. 


Radiocommunications - Space and Defense, 
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Ricoh the international leader in advanced office automation is to boost its European presence following a higt -powered 
symposium in Venice which proved the strength of the company’s combination of innovation, product quality, reliability 
fy Rg da ES Sa and continued close attention to the human factor \ 


é Ricoh Europe only last September. 
y : , d 
Ricoh’s Seographical Spread of 


















AB and Carl Lamm in Sweden and 
gene Ore AS in Norway to 
Artaker Buroautomation Hen- 
Geisges of Austria, where the 
1980 REPAC meeting was held, 
Bskofot AS of Denmark to Office 


Technology of Malta. 

Most of those attending the 
enice meeting have had a long and 
Ricoh. Some, for example ike | & GLOBAL 
Greece's Doxiadis brothers and | OPTIZEN AT 


Switzerland’s Beat Oberholzer, 
first 


E 


B 






bo 2 aoe 
come 
Bros and Bees part of remember attending a THE GAMES 
Ricoh in Europe, ‘agree. in 1888. Since wives also attend | RICOH'S attempt to pursue Its 
am r sling fnses oreuts, they have bem sbia to company goal of being e. 
ial conference, they keep in touch at citizen’ 
jauding the wiagiclan’s ancient: fhe conference but during the year 
eh yc ‘ : es well 
If magic is truly. an international A ‘ABLE 
language so, too, 4s international (VouRING RELATIONSHIP na 
the Venice meeting, held sarifer. dren or grandchildren with friends 
this month, which drew together its . who may have gone back to Japan | sponsorship Is the Installation 
top executives ‘and representatives: or others in Spain or Sweden,” of the world’s firet Olympic 
$e ad ecaincianie aikchtints Bot Oberhatzer. “When ‘we talk sacs | eo ae 
and distributors,” fast talk. it isa fact of ont | spanning 165 countries on six 
As an international leader in lives.” continents. 
advanced office automation, Those involved with the newest 
is increasing its European Italia - 
particular in the areas “of copiers Ricok 
LOCAL ROOTS. = Ree ee challenge Ricoh was able to 
Gtcnc ; rs , 
Recognition of Ricoh’s technological Hinks 
strengths is ehown by the choice. of- Taahy 
Bicol ap offal sponsor fr facat been very 
ile systems at the 1992 Olympic many ways it is an object les- 
Games. its eed the ways in which Ricoh has 
Everyone involved in the Venice . a closer and 
important‘ role in. establishing orking shin 
Ricoh's place dn Serope, Foe the Jase Gechelle ran four 
ie i pans which 
as Ricoh, which ranks among the fax and Repro- 
top compariies''in Japan, carefully distributor for Ricoh 
put down its local roots in the some 300 
major countries'‘of Europe. .: .~ market started to 
The Ricoh Group in-Europe now relation. 
consists of two factories - in Telford, the emer- 
- became inevi- 


subsidiaries and 1 distribu ; —s nt 
More than. 2,400 are now . oshihiro Niimura, 
and factories. ve its ¢ ; B P ‘ Raye cesoo Cavallari, marketing, commis Committee 

‘However, past successes were less F a 5 Be : manager, pro- ] technological expertise 
important than future challenges at its customers in Europe? % ‘ : » powerful argument In favour of 
the Ricoh Partners Asso- _—_‘First, Ricoh Europe can draw on ail the Ricoh equipment. 
ciates Club AC), the eighth to " pobal Established in 1996 But no matter how Impressive 
have taken | ‘but the first. to"be dayan, h bas become an Today Talia operates from its | Ricoh's technological feat - and 
held in Vi Yor as the discus- - international group not marketing cent a is - Ricoh’s 
sion moved on from the business - only: in Europe, but in North in Milan, and bas a warehouse, | strong commitment to the 
outlook in Europe, the specific mar- America, Asia and the Pacific. and fax cen- | Olympic Games goes much 
kets for and faxes to the ‘Through 127 subsidiaries world- tre at Verona. A commercial r. 
new | Planned for the Suro- Hide, Ricoh employe more than $7, sonthern Italy. 

T became clear that Ricoh fas 4 tutes and 24 modern manufacturing ip for customers is 
number of clear strategic aims and plants. Tralia. 
the determination to see them A LONG HISTORY OF oe ay 

This approach encourages confi. BREAKTHROUGHS is spe- 
dence among those at the sharp end With the process of localisation, service them with 
of the business - the salesmen and Ricoh has generated jobs, markets bile not 
dealers who link the manufacturer and increased ity. In Enrope massive engineering 
with the customer, the most impor. alone, some 700 employees work at 
tant person in the business. Ricoh UK Products plant at Telford simply 
AN ATTRACTIVE LINE ‘in England’s West Midlands and Centre 
Br Gartre Lemos, direo trie France Calmat Next. 

s cases, 
Me IMA, TDA. whieh banies mouth Cohnar will a further. be soived over the | closer together, not just during 
Ricob’s products ‘in Portugal; says: 160 at the most up-to-date thermal: example the 1992 Olympic Games, but 
"T like the fact that Ricoh is a big peper-producing factory in Europe. Digital G4, With be so | tong after the last medals have 
company, a lot on research This will further meet the: fax an A4 sheet of paper on digital in the fax market alone. colour television was introduced." easily handied, the engineer wil] | been won. And of course, there 
and and is producing of a market which is at lines in a mere 15 seconds, seven Its latest copier technology includes There will still be a place for already have a very good idea Gf | are.always the 1998 Winter 
the Kind of new peotocts whlch oe more than 20% a year. ie dis: times faster than most others. By = DOR, wbich & hot shes Heck ane wile, ot comees, bat the whet needs: to De ae bare be Shes racer of Nagens be losk 
going to be attractive Portu- Secondly, Ricoh provides: applying Ricoh’s digital technology, ap a copying sys- percentage of colour copiers solve customer’s Ing resort jano 
guese market.” tributors with the kind of products the Digital G4’s high resolution tem for producing and recreating to rise sharply from its present problem. Mr Gechelle sees the | forward to... 

‘The managing director of Dox their customers want by drawingon eliminates blur and is virtnally free superb high-resolution images. And level. The result will be an expan- _ Verona fax centre as being a “great “Linking the World” Is the 
adis Bros Graphotechniki §.A. a history of technological break- of transmission error. among the examples of Ricoh's col- sion of the overall market for colour boon” especially at the low end: of - to aummarisa 
which distributes Ricoh products throughs and a current programme Ricoh’s ingenuity recently won our technology currently on the as well as black and white. the rapidly growing consumer. fax 

it Greece, Says Mr of very high spending on research the company its place in the Guin- E market is the NC100 RICOH PRODUCTS HAVE market. ae 
“Ricoh is a good and development. ness Book of Records 1991 for its can produce no fewer than THE COMPETITIVE EDGE Each market hag a different chal- 
Tame to sell. Although the market Ricoh’s it the portable FAX PFI, which is the four high definition colour copies As for networking, the process is lenge. In Germany, for example, 
per Gmbh 










Suppliers’. C sets hi tand machine and the reaction from the printer linked to ter many which followed the breaking 
: a e. or " a a bh — cRetaniley ove: Turkey" Mr trina oe ee wo tho Ben Wal fn 158 stems from founder Mr Kiyoshi Ichi. 
Ne Ee eT we Cen ticened ti erecting casos ter Miech ia Rarcps wel la adlone ar ean $élen Arkon,’ general er of yet. But they are on their way and ous coumiry, has certain quirks of mura, who summed up his 
Fronccls factory in-colmar, Alsace. : Bilar Ataciari Ticaret AS, when they arrive the early techni- its own, such as the fact that its approach to business life in the 
the succass of the first Ricoh European Suppliers’ Congress held last year in the Telford, tupats Mr Lemon. peer “the childhood iinssses” and Italian - means that all commu: ighbot om sa oon fove 
But this is only the begin- as Eric Huygen charmingly calls nications and instructions for your work.” 
between Ricoh and Ke suppliers ning them - will belong to the past. machines sold in Switzerland must Like others who visited Ricoh at 
bring suppliers up to Ricoh has an ambitious pro- “I think the future looks bright be provided in all three languages. _ that time he felt it was an 
: gramme to push ahead in the Euro- for us,’ Mr Beat Oberholzer, A PHILOSOPHY of relevance to country in the 
pean market in the three areas of president of Celipack Lid in Swit- OF world as were ths of 
greatest development in the world zerland, who has just returned from is but a small matter Ricoh's management 
of copiers and fax technology. a trip to Japan where he had seen for Cellpack’s Beat Oberholzer, @ Think as an entrepi 
Ricoh sums up the focus for many of Ricoh’s latest products. tionship @ Put yourself in the other per- 
future growth thus: “All of us involved in distributing the late son's place 
m Colourisation: the increasing Ricoh products in Europe will have fe had already had the begin- | m Find personal value in your 
oe oe Oe eer oes & competitive olen. is ee a of Ricoh,” ie ‘. a 
B ° increasing This was strong berholzer recalls, company latter is particular! 
the Enished copy machine Is purchased from s Horn. Moroower, of mupphern have egresd tm pat use af technology in both f among Wicoh's distributors an invited me to Japan to see how they tant to Ricoh Ttalia's Dr Cavallari, 
three targets: ' and copiers; dealers gathered in Venice. The and I have to say that I once a nuclear physics researcher 
A detect rate of less than 1.5%. Naturally, the ultimate rate Is ze. i Networking: the integrating af beautiful, historic city Venice was a they way Ricoh did business.” and now a key executive in the Ital- 
A celery cciey of more tar 3% while contin tying Wo Fedace costs and malnizn qual fer copler with pitas andthe partielly enaile yous, as the Bapartonlaly liked the way that lan company. “Work has ty be 
desk computer. hosts were Ricoh Italia . Ricoh’s philosophy played a something Mg 
These are demanding iargets by any standards, but he suppliers at the Colmar Congress confirmed thelr | “SE TD DIA tausstion are newest womb of ie Ricoh family, part in determining fs smiles, showing clearly that in his 
to meet this challenge. undoubtedly the way of the future,” which was fully incorporated within approach to business. Much of this case this is certainly true. 
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longer be able to 
school’s assets. while it was 


Private sector sponsorship, ; 
becoming grant-maintained need to make schools provide 
technology colleges. 


pilvate sector sponecrstlp. 





much controversy in-1974 and never recog- 
-by many of inhabitants, faces 
because af the region’s failure received from local the 
to unite economically, most of them in favour of the 


z a ene eee 
Humber Bridge — the longest singlespan power of the council. 
suspension bridge in the world, built in After a six-week public consultation 
the 1970s at a cost of £90m — had failed in _ period the proposals will be considered by 


IF YOU ARE 
GOING TO PAY THE PRICE 
- OF A LUXURY CAR, 
MAKE SURE YOU GET ONE. 








Al previously owned Rolls-Royce. 


Wy COMPROMISE WITH AN ORDINARY LUXURY CAR 
WHEN FOR THE SAME PRICE YOU COULD OWN THAT MOST 
PRESTIGIOUS OF ALL MOTOR CARS, A Roiis-Roxce. 

A PREVIOUSLY OWNED Roxis-Rorce or BENTLEY 
COMFORTABLY OUTCLASSES LESSER MARQUES EVEN AS THEY 
‘LEAVE THE FACTORY FOR THE SHOWROOM. 

THE STANDARD OF CRAFTSMANSHIP AND EXCELLENCE, 
























WHETHER IT BE THE EXQUISITE USE OF BURR WALNUT OR 
THE 550 SQUARE FEET OF THE FINEST HAND CRAFTED 
LEATHER, CONFIRMS THIS UNIQUE STATUS. 

AND ONCE ON THE ROAD THE DIFFERENCES ARE 
EVEN MORE PLAIN TO BEHOLD. 

For pDEraAmLs oF THE Rotts-Rorce AnD BENTLEY 
AUTHORISED NETWORK TELEPHONE 071 629 8646. 


HUMBERSIDE, the county created amid its aim to unite the two banks of the 


Unpopular. 
telecom plan — 
abandoned 


By Hugo Dixon 


3 telecom — 


BRITAIN IN Nissan favours 












Westland cuts 
350 jobs in 
restructuring 


employs 4,500 people Jobless in south ' 
We 9000-strong. 


Westland Group's s0o)-strong. 0 gain most... - 
the jobs being cut involve . Long-term unemployed in the .. 
managerial and administrative south of Engiand are likely, 
to benefit most f : 
——___—__—_———. Employment Action, the 
tag vernment’s new £340m 
Motorway limit Tenet 
stays at 70mph Seaton ttetnis 
Mr Malcolin Rifkind, transport : 
secretary, has decided tolewwe §=No European. 
unchanged at 70 mphater - threat to City 
speeds produce more _ The City of London would 
casualties. He is to consider have no reason to fearthe _ 
relaxing the criteria for20 mph repercussions of Britain 
a nits ir urt : 
and will took at ways of 


slowing traffic through 
villages. 


Slight fall 
in visitors 
umber of overseas and 4 
visitors to the UK fell byl per Myr Mande said the a4 ee 
t! disadvantages to the City of © 

to provisional Britain’s deciding against - 








figures from the International joining a single 
Surve mducted. ors had been 
by the Employment ismissed claims that 
emt, should Britain not join moves’ 
The number of visitors from towards a single currency and 
central. : 
America fell by 3 and 2 " = 
cetvepecteey Hovers,,  fmasaeeesan 
in siete fan ere countri such i abe 
ny A es. as Paris and h 
made by UK residents was Fs beet 
ae No opposition 
Merchant fleet 0” Foyal tax. 


drops to 310 


Britain would not have enough 
merchant ships to repeat the 
1962 Falklands task force 


warn 
The number of UK-owned 
merchant vessels had fallen 
from more than 1,600 in the 
mid 197s to 310. Fewer than 
a third of the 53 British ships 
used in the Falklands were 
still on the UK register, the 
union said. 





Jobs lost at 


motor importer 
Another 37 jobs have been 

at VAG (i the Lenco re 
subsidiary w 

as part of the company's 
restructuring. 


THE MOST controversial part” | 
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Turkey time 


villains Richard E. Grant and 








Out Of Th 


is World 


GUILDHALL SCHOOL, BARB 


The charms of the Guildhall’s 
revivals of musicals deserve to 
be better known. The school 
makes a regular thing of resus- 


vil ge maiden ani a Chiesa 
é er on the run, 
Nobdd ae bat afterward 
the yyung couple choose to 


HUDSON HAWK 2 
Michael Lehmarn Sandra Bernhardt. Finally the citating Vintage American believe\what suits them (“Use 
coveted Leonardo gewgaw is i inati i 
cornered, captured and - but shows, and is very good at it. it Your Inkgination”), whilst the 
TOO HOT TO fat me not spoil the endi can draw upon its drama stu- ageing Jopiter and ball-break- 
HANDLE oll the ending for dents and music students ing old Jimo accept each oth- 
you. You might wake up in i " i 
Jetes met ew aaa See Sean rt 
The poor jokes gallop on. be thrifty reduced to the time a. sour-etqrimental Sond, 
& JOAN OF ARC OF eee te ret of a couple of synthesisers. heim ending,\in fact. As in 
meat Uke Onioger ‘alts by. Sage ld popaar about whether an old Broed- the undisguisabh youth of ths 
i inger 8 ; wi an o ; undisguisablk yout e 
ah sings: “Would you like to way show could make it bow performers help the poten- 
"Y Bria F FOR FAKE . in the West End, it can tackle tially embarrassiyg bits go 
the moment when the film 
Ps fits noth Orson Welles to burn in the it honestly, pretty mach as down easily, becaust distanced 
t the hag opr Sst ca eee, written; and the cast does that and cheerfully camp) 
dere PS wa ae ee ioe: teak wes tal ae with fhe gusto of young I fancy that Out \Of This 
38 for ogee Sete ped by alphabeti- It happened at the New York woes aera tar data eralbnr ght 
anications 2? ey Soi aT mies theae. wrnere. 1 saw Hedses wa ae oo the as ne en 
ha Dolicy donate of you ine faniliar Hawk. By the Hine the a had to compete with Guys and than because it makes the 
ir Brose Stilt when you can eat oysters or left in the auditorium, Dolls and Call Me Madam) action louche in a peculiar new 
ctor yan raster iy shoot pheasants, But few may “How does a movie like this they exioy themselves conta- way. the real protagonist is 
28 ace us SE reread or Mier uer hota Sigodiy around Merman or tn rung Sve by Domile Cur 
spetition”, Mr pete See ee ae ae Oe te en vunchine whith fas Mary Martin or Judy Holliday tis), who engineers the basic » 
and industry y there is a “Ju” in the month, it start up, needing much mon would be risky for student ruse; Juno and Jupiter are 
ed Sir Bryan, means that large clumsy birds and effort, but once it has casting, but Porter's version of emphatically his Mom and Pap, 
ing the eatijer Me are walking about the British started is quite impossible to -"= the Amphitryon story is even- and he pulls the wool over 
Ud have mada 7% movie landscape asking to be stop. Knowing this, those oper- handed with its several leading =Mom's eyes while pimping for 
entrants to p< & shot full of lead. This phenom. ating the machine persuade roles. Plautus dramatised the Po - At the end of Act father 
Gnd. Bay enon is unique to this side of themselves that leaden jokes ancient tale first, and much son take respective 
P respe: the é 3 later Moliare, and in 1999 Jean preys to bed. “From This 
tement aed ith a a SAU aay ome they a acsoes really are | Giraudoux, whose internation- Moment On", its best song, 
te Bad been © Ry mer 23 a low season for fit. sure patie breaks through ally succesaful play prompted was eventually filched for the 
2 would just tt They do not, secondly, even this self-deception. ‘they fees musied Guildhall restores fe 
earli ve Wimbledon. for speed. Director Michael 
ea = eee re ee ee eee adopted maty fab, meray rousing, lsh paving fom 
: ibili: june ly as idiot y mai at A re 
ad be sent iat fey time. ‘The good news is that breakneck pace no one might more or Edward Ammold could revived at the ICA. proves ee ee a ee mae 
iand Merge they have brought over one notice its ess. But being never have used, is uproarious. treat of the week. This feature- | of Amphi "s wife he took well al kmees-up level, yet 
, big-budget / i bored at 90 mph. is no more But it is the last uproar we length 1973 mockumentary | the gnise of her husband. Bed- safely within the range of all- 
| ao fin. ne bet news I is that enjoyable than being bored at have. The film surges laugh- about the art of forgery, edited | room farce is immediately singing but only partly-dancing 
Issan fay Bruce Willis pos comedy is a * remarriage alternating Bal- noel a sppoie Retcher suggested, and Moliére and performers. All the stage pices 
orth east to the average turkey what Turkeys as a cultural phenom- dwin’s career frustrations with bach, stars the Grand Old Man | Cij*udoux turned it With sacl, are, detonated mics ata: 
King Kong is to the average enon are almost unique to cin- Basinger’s. “You're very good himself as narrator and magi- | % becomes an American kind there is even some intrepid 
ssum, the Je chimpanzee. It has plummeted ema. A bad painting is a had at singing,” says Baldwin, “I'm cian. We begin with hats and of joke, somewhere between A aerial work. Among the princi- 
wens € JEDAnEsE cor at the box-office, invoking com- painting. A bad poem or sym- very good at inheriting rabbits. We move art ticut Yankee... and The pals Amanda Tingle makes a 
fis 7, parisons with eames Gate phony likewise. But the turkey money.” And the critic gets Elmyr De Hory and } Rocky Horror Show. Here, Jupi- gutsy Juno, and Haydn Forde, 
ect Shoe 941, as US pundits do the is predicated on something very good at scanning the hoax biographer Clifford Irv- | ters lust is aroused by the new Constance Byrne, Carmen 
Of Harts supped two things they enjoy more more than failure: on the Press notes in the dark tosee if ing. And we keep returning to | pride of a New York reporter, Dorothe Moll and Tony Sloman 
mipatiies based in cots than else: Hol ungainly disproportion the fifm’s screenwriter reaily Orson Welles, caped and rum- | and by enticing them to Greece figure keenly. There's a richly 
teland lywood where to get off and between large investments of was Neil Simon. (It was.) The bling, a sort of Brobdingnagian | in search of a hot story he con- speculative variety of Ameri- 





telling Hollywood why it 


director was one Jerry Rees. 


can accents. The show runs 
































time, money or personpower 
should not have got on in the and puny outcome. Ergo: a tur- if Mr Simon ever wants to How perversely bracing to team pian 10th: gala, 
frst place. eta athe key could be a Lloyd Webber wae aS Seely ee ce have. © maker diodes fon anes ventll cha Deh the Sth is 
fudson Hawk is, m a grand magoing, may I suggest this spend minutes | m innocents — not j 
terrible. But worse ideas for a or a blockbusting film plot? A film reviewer, having ing us art bemused i furra’ 
caper thriller have thrived Ghich tailspins at the tox-of. sat through Hudson Hawk and and That as the newlyweds, but a David Mi y 
before. We start in Renaissance _fice. An example, [s Too Hot To Too Hot To Handle on a noth- Welles knows, of their 
Italy, Leonardo Da Vinci Handle a turkey? Is this 1950s- ing-can-go-wrong-after-this enduring fascination. . 
bailding a gold-making set comedy, starring Alec Bal basis, is then shown Ulrike Lee Remick’s fascination as 
p between with dwin and Kim Basinger as Ottinger’s Joan Of Arc Of Mon- an actress — sadly, she died VLS Os e Oo 
ete Lenkares by eos sparring lovers who keep mar golia. 2%-bo ils week 2 ee see 
smile is explained poor rying , ambitious «= This ar German donning guises. 
teeth Leonardo tosiets she been enoagh to be a arkey? transports a train-load of ool, pus Amo rose, HAMMERSMITH ODEON 
. mouth closed over.) Then le know it is le wacky pseudo-historical spent -known act- 
Vater meten we jump to New York 1991 nise that from the usheretie’s acters across Northern Asia in ing hours playing alcoholics | The newly ample beard and  sidera’ the 
: where cat burglar tendency to move through the search of ~ well, we are never (Days Of Wine Boses), dress shouldn't fool dirt down” his 1989 anti- 
wt on top Bruce , flashing stateof- audience checking the pulses sure what. Prol an audi- mendacious rape plain anyone; behind the dark , revived for a 
; , : the-art ivories, meets CIA of the inert: especially late on ence. a plot. Like a OFA or sex- Costello's view of last onting, and with 
wo-thirts of hoasehals agent James Coburn, ig when the jokes and plot run sale of post-Fassbinder hungry Southern wives (co- | the world as dark and extra venom against the 
Wour metering as thes even more state-of-the-art out. But the first half-hour is ‘kitsch, the film piles up its with Welles in | sa ag ever. During his “glove-p " in her place 
wy to pay for their waz ries, and gets Involved in the modest and sprightly. Playboy fussy characters and feeble Hot Once ls-year rise the » but 
waly, according to ann search for the auriferous Baldwin, thro over the jokes on trestle-tables and she started playing roles t echelons of the rock even new material: the spoof 
"290,090 peopie costed mac day studio mogul Rob- waits for the structure to col- nearer herself, in The or | fraternity - as a writersinger Beach Boys “Other Side of 
¢ Ofwat, the office te Al) clear so fax? Then you ert Loggia for the vampy lapse. Message-wise, The , she he now in the Summer” with- 
vives. One Sth pre can now and go home. charms of singer and gang: may have been intended shout from a star to being a| same un ble class as out its treacly vocals and 
saperts banding axdek For the plot advances in ster’s moll Kim i the ethnic dignity of the Mon- nice, actress. She was | Dylan, Morrison and Neil slowed down to a menacing 
i per ces: agree withall incomprehensibility as it first caught im by golian peasantry versus the always a pleasure to watch, | Young — Costello's anger has 
ite License fee. retreats in hilarity. Bugsy Siegal (Armand overcultivated European heri- but in the 1950s and ‘60s she | become ever fiercer, and the The new album is crammed 
wasted is the Eternal City. ), a Krake- tage. But as the sage once said, was more: the cin-| curdled indelible voice that with such first-rate songs, but 
Rome welcomes Mr Willis, only toan dressing-down from Log- if you want messages, go to ema's ‘ket Baby Doll, a} once the injus- perhaps few (the McCartne: 
* sed to be brushed aside after he g2. Spluttering patriarchs Western Union. They would nice girl with just a hint of | tices and ities of relation- collaboration “So like . 
fabless in has banded it his cape and have been funny ever since certainly deliver them faster. del : ships now, assaalts far bigger dt must be said, one of them”) 
stick. Mr W then dashes off to cinema began. But Loggia, * ss Even collabora’ 
the hills to fence with grinning aided by words Lionel Barry- Orson Welles's F For Fake, Nigel Andrews | with Panl McCartney on a 
to have bl: his edge. 
. . The tom, stationed 
eral mequiem for this week at Hantmersmith, 
a in the wale a ps 
ROY. /ESTIVAL HALL ‘s latest album 
or ion Rose. With the newly desig- 
2 This was one of those evenings when one's the phrase. If I had been a soloist on that headway. Waltraud Meier, a sumptuous | nated Rude 5 (though there are 
Marcia Haydee and Richard Cragun. heart went out to the soloists. In Verdithe platform, I would have snatched the baton mezzo, is not heard to best advantage in | only four them, all old Costello 
: i demanded of the Requiem, aa the strengths of her voice hands) be: offers & survey ot 
h an lie in wrong place for Verdi's vocal | those new numbers 
Flam he C li ward a5 peat Verdians, from ‘Tosoauia cau cf Anais Mill's appearance is’ that Dut the slow speads tempted him "bene | lier favourites. Costelio In 
as greai say S$ appearance is im to favourites. 
eee ae : © ai “ rd sey Sinopoli does Seaee creer tee ea at dignified, but not really imposing leo acidly = phenomenon; 
: career at 4 
Flamenco will hit the Coliseum singers, {s appearing in| not see Verdi like that. His performance of the Met we know that this singer has what Each tried from time to time to inject | be can turm any material to 
this summer when the English London for the first time.| the Requiem with The Phi ja on it takes to be a Verdi soprano. But here some life into the ings, but to little | expressive account (like the 
National Opera presents atwo Highlights of the programme} Tuesday was a stop-go affair — occasion- she sounded desperately nervous and sang avail, Sinopoli was always ready to | haunted cover of Mose Alli- 
week season by Spain's inciude the British premiere| 2¥ go, but mostly stop. He robs the cli- almost the part in a piano that pull the ground from beneath them. son's “Crying slipped 
National dance company, of Medea, choreographed by maxes of their cumulative power by rush- refused to carry. The “Libera me” gave a Save for the fine contribution of The | into the set here) yet savours 
Ballet Nacional de Espaiia José G . ing at them. Then, as soon as the soloists glimpse of the stylist that New Yorkers Philharmonia Chorus it is difficult to find | his own lyrics with menacing 
from July 16-27. ranero to an original| rise to sing, he drains all the energy from atimfre; in the rest she did not begin to anything about the performance that | relish, while the band sur- 
fe tenes oat oo Alberto’s Lorea’s nanenes a se a wander cote ont ths Small One’ arene with her, though, ™ = . layer of heavy-duty oi 
mI gasping or - 8 was Wil * “a a i 
with gypsy guitarists and piece, Ritmos. est tone possible go as to reach the end of as the other soloists more Richard Fairman | Everything is ripe for recon- 
Udo Zimmermann's Weisse Rose. 8400) Cole Porter's 1950 musical Out performances of the season. From break-up (Actors Playhouse, 100 
INTERNATIONAL Tomorrow: Egon Bischoff's GENEVA of This World. Further July 11 to 20 the Ballet of La Scala Seventh Avenue South, tel 564 
5 production of Swan Lake. Sat: | Hote! de Ville 20.30 Michel pertormances tomorrow, and on is presenting a triple-bill, with 8038) z fy . 
‘i vespri sicllianl. Sun: John Cranko's Tabachnik conducts Orchestre de Mon, Tues and Wed next week works by Frederick Ashton, Agnes Ticketron (246 0102) answers Satellite Basiness TV 
ballet The Taming of the Shrew la Suisse Romande in Mozart’s (638 8891) de Millo and Amedeo Amodio (7200 = inquiries and setis tickets. (all dimes CET) 
{2004 762) Masonic Funeral Music, Haydn's Almeida Theatre 20.00 3744) MONDAY TO FRIDAY 
Deutsche Oper 19.00 Christoph Symphony No 49, Tabachnik’s Mecklenburgh Opera in EE ORS ARIS Eurosport 
Prick conducts Le nozze di Figaro, Piano Concerto (1990) with soloist Stravinsky's The Soldier's Tale, mP. 0600-0630 International Business 
with Margaret Marshall as the Pierre-Laurent Aimard, and also tomorrow and Sat (071 359 m NEW YORK Palais Garnier 19.30 American oun’ 
Countess, Marie McLaughlin as Honegger's Concerto da camera 4404) Off Broadway theatre selection Ballet Theatre In Kenneth 0500-0530 Moneyilae 
: Susanna and Gabriele Sima as. for flute, cor dnglais and strings, THEATRE Lips Together, Teeth Apart is a MacMillan's production of Romeo oe ene ack 


Cherubino. Tomorrow: ballets by 
MacMillan and Oleg Vinogradov, 
with Sylvie Guillem guest soloist 


TODAY'S EVENTS 





AMSTERDAM in Bejart's Bolero. Sat: Der 

i Freischitz. These are the last 
Concartgebouw 20.15 Hans Vonk performances of the season (3410 
conducts Netherlands Redlo 249) 
Philharmonic Orchestra in Schausplethaus 20.00 Jorg-Peter 
Mendelssohn's Hebrides overture, — Welgle conducts Berlin 
Tchaikovsky's Second Piano Staatskapelle in music by Joachim 
Concerto with soloist Rian de Waal, Griiner, Richard Strauss and 
and Stravinsky's Firebird suite, Dvorak. Tomorrow: John Eliot 
In the Klaine Zaal at 20.30: Philippe Gardiner conducts English Baroque 
Giusiano plays plano music by Soloists in a Mozart programme, 
Mozart, Ravel and Chopin. with Malcolm Bilson fortepiano 
Tomorraw: Lev Markiz conducts soloist. Sat. recital by Peter 


Schreier, Sun: Hartmut Haenchen 


infoni Amsterdam in 
New Sinfonietia of conducts a programme of music 


mugic by Boccherini, Puccini and 


Rossini for chorus and chamber orchestra 

eo by Vivaldi, Talemann and Bach 

ie {2272 261) 

™ BARCELONA BONN spies dae a aaa 
reaire del Liceu 21.00 Uwe per 20.00 Ivan Anguelov con 

pr lthe reg Goran Jarvefelt's The Bartered Bride, sung in 


German, with a cast led by Ana 
Pusar as Marenka and Alfred Muif 
as Kecal, also Sat and next Mon 


production of Die Zauberfiate, with 
Kurt Moti as Sarastro and 
Francisco Araiza as Tamino. Final 


performance an Sun. Tomorrow: (773667). 
Alfredo Kraus sings a ee iw 
Mozart, Donizetti, Dell gCOL 
Orchestra of 
the Lie Se conced by Gian Paolo © Opernhaus 20.00 Broadway 


Sanzogno (412 1468) production of West Side Story, runs 


BERLIN 
Ho-Saal 19.90 Berlin 


Staatsoper p 
Musikhochschule production of 


Conton conducts Lady Macbeth 
of Misensk. Mon: Madama 
Butterfly. These are the final 
performances of the season (221 








till Sat. Sun and next Tues: James _ 


with soloists Lo Angelloz and 
Jean-Pierre Surget. This {s the 
first of a series of summer concerts 
organised by the city of Geneva. 
Sun and Mon In the Church of 
Saint-Germain: the Amaryllis 
Consort of London play English 
music from the 17th century 
(289982) 

LONDON 

music 

Coliseum 19.30 English National 
Ballet presents three one-acters: 
Ben Stevenson's Four Last Songs, 
Christopher Bruce’s Swansong 
and Harald Lander’s Etudes. 
Repeated tomorrow, with matines 
and evening performances on Sat. 
These are the final performances 
of the ENB season at the Coliseum. 
The season resumes at the Royal 
Festival Hall on July 29 (071 836 
3181) 

Barbican 19.45 Colin Davis 
conducts London Symphony 
Orchestra and Chorus in 
Beethoven's Mass in C, with 
soloists Yvonne Kenny, Diana 
Montague, Keith Lewis and. 
Gwynne Howell. In the first half 

of the programme, Alicia de 
Larrocha plays Schumann's Piano 
Concerto. Tomorrow: RPO play 
Beethoven and Dvorak. Sun: Jeffrey 
Tate conducts LSO in opening 
concert of City of London Festival. 
Mon; The Dubliners (638 8891) 
Gulidhall Schoo! Theatre 19.30 


The Seagull, Chekhov's powerful 
tragi-comedy, is Terry Hands’ final 
production as artistic director of 
the Royal Shakespeare Company. 
Following its success at Stratford, 
the production arrives tonight 
(repeated tomorrow and Sat) at 

the main stage of the Barbican, 
with a cast including Susan 
Fleetwood as Arkadina, Simon 
Russell Beale as Konstantin and 
Roger Alfam as Trigorin. At the 

Pit, the RSC is presenting Nick 
Dear's highly popular adaptation 

of Tirso de Malina's The Last Days 
of Bon Juan, the classic Spanish 
tale of lasciviausness and 
debauchery. At the Open Air 
Theatre, Regents Park, Roy Hudd 
is starring as Bottom in the New 
Shakespeare Company's 
production of A Midsummer Night's 
Dream. For intormation about all 
West End shows, phone Theatrefine 
from anywhere in the UK: Plays 
0836 430959 Musicals 0336 430980 
Comedies 0836 430961 Thrillers. 
0836 430962 

EE ee ES 


lm MILAN 


Teatro alia Scala 20.00 Riccardo 
Muti conducts Jerome Savary's 
production of Attila, with a cast 
led by Samuel Ramey, Salvatore 
Fisichella, Gierglo Zancanaro and 
Chery! Studer, also Sat and next 
Mon. These are the final opera 


new play by Terrence McNally, 
directed by John Tillinger, about 
two married couples who share 

a Fire Island beach house over 

a long Fourth of July weekend (City 
Center’s Stage 1, 131 West 
Fifty-fifth Street, tel 61 7907) 
Pageant is a musical beauty 
contest, a deft parody and the 
rowdiest but possibly the sweetest 
farce in New York today. Five 
Judges are selected from the 
audience to vote for Miss 
Giamouresse. Conceived, directed 
and choreographed by Robert 
Longbottom, with music by Albert 
Evans (Blue Ange Theater, $23 
West Forty-fourth Street, tel 262 
3333) 

Breaking Legs is Tom Dulack’'s 
sitcom about Mafia godfathers who 
want to invest in a Broadway show. 
The fireworks begin when the two 
worlds of the mob and the theatre 
collide. Directed by John Tillinger 
{Promenade Theater, Broadway 

at Seventy-sixth Street, tal 580 
1313) 

The Haunted Host is 2 double bill: 
Robert Patrick's Host stars Harvey 
Flersteln as a writer haunted by 
the memory of his young protege 
{Jason Workman) when the dead 
man's double suddenly waiks inte 
his life: followed by Safe Sex, 
featuring Fierstein and Workman 
as two lovers who get back 
together following a lengthy 


and Juliet, also tomorrow and Sat, 
with matinee performances on Sat 
and Sun. ABT Paris season runs 
till July 14 (4017 3535) 

Ch&telet 20.50 Leonard Slatkin 
conducts Orchestre de Paris in 
Haydn's Symphony No 8, Mahler's 
Fourth Symphony and Mozart arias, 
with Barbara Hendricks (4028 2840) 
A 24-hour recorded telephone 
guide to Paris entertainments is 
available in English by diatiing 
4720 8898 





m@ ROME 

Accademia Tadeaca, Villa Massimo 
21.30 Friedrich Murnau's film Tabu, 
with music by Violeta Dinescu 
played five by the Ensemble 
Modern. 





@ ZURICH 


Hallenstadion 20.00 Two new 
ballets by Heinz Spoerli and 
Maurice Béjart to catebrate 
Switzerland's 700th anniversary, 
featuring the Basle Ballet and 
Béjart Ballet Lausanne (311 3030) 
Opernhaus 17.30 Rall Weikert 
conducts Claus Helmut Drese's 
praduction of Gitterdammerung, 
with Gwyneth Jones es Brinnhlide, 
George Gray as Siegfried and Matti 
Salminen as Hagen, repeated Sat. 
These are the final performances 
of the season (251 0909) 





1330-1400 Business Day 
2000-2030 World Business Today - 
@ joint FT/CNN icon with a 
review of the day's major busi- 
neas stories 

2300-2320 World Business Today 
pire Moneyline 


UCN! 
0700-0890 Financia! Times Busi- 


ness Report 

A five minute business brisfing 
broadcast three times between 
0700 and (a00 

2220 - 2250 {Wed) Financial Times 
Business Weskly + the latest 


round-up business news with 
James Seilinl and Dabble Middie- 


ton. 

0830 & 2080 (Thurs) Fingacial 
Times Business Weekly 

Sky News 

1200 international Business 


Report 
2130 (Thurs) Financial Times Susi- 
ness Weekly 


SATURDAY 


CNN 

9800-0830 Moneyline 

0900-0830 Wos!d Business Today - 
@ joint FT/CNN production 
1940-1610 Moneyweek 

1800-1880 World Business This 


2110-2140 Your Money 


Superchannel 
‘1800-1830 FT Business Weehly 
7830-2006 FT Business Weekly 
2330-0030 FT Susinesa Weebly 


Sky News 
iape-r100 FT Businese Weekly 


0710-0740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneywaek 
0040-0110 Inside Business 
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Labour’s charter 


to competition and market 


Administrative burdens 
Thus the party wants to 
abolish compulsory competi- 
tive tendering in the health 
and focal government. 
the adnsinistrative bur- 
dens of tendering and its 
impact on wages and condi- 
tions, Labour. proposes to 

as 2 


reserve last 
resort for cases like Lambeth 


and Liverpool. 
As many Labour council 
T ackno' 


i 
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the threat of contracting 
bas worked wonders for the 


Irish shutters 
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4 Judy Dempsey says Yugoslavia’s army is 
--waging a war against its own people 


rebel of Slovenia They saw Oke d 3 
a eee me abe, aoe ce ye The Serb minority, led by Mr Min, 
Facks from Zagreb, the cepitil of °°... e se a n tls ear deca of thai nde 











eventnal: 
Marti iow con Krajina, south. 
western. Crosti, like a Serbian fier. 







“The army is like a dog drawing its which acts as a buffer against these 
b . last breath,” said Mr Jobn Zametica, 2 € hee 
That is why the Croats insisted | inititary analyst at London's Interna- aD ar Se Cronin is attocket 7 


there will be mayhem,” commented 
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in the early 1940s". 2 
In the second world war, the Nazi 
backed Ustasba Croat government 
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the desire to pre- 
serve Tie legacy, That is 
army has acted appar- 
ently without and beyond polit- 
jority. That is why its 
Ne d Ti defend- 
as well as tragic. It is a r t 
ing a state no longer pe Ree heeded certain that young Serbe would fight 
exists. > republic, once ys were brought on 
cnn oe Michael Pore on, not Marchal! tio 
ont from the south of country. said Mr Drago dancar, a young Slo- 
Impossible creation ‘The people are Catholic, and write in f vene conscript. “The army 1s not 
tenet Yagoslav state of | [Sart of the west,cipabie of mac fae - Slovenes. The top leadership is fight- ; 
ated oor would have been ee mdards of neighbour. Federa! units on the defensive: it Is still unclear If Yugoslavia’s army can successfully carry out Its threat of war tg Ne Ne Oe et ge wi : 
rable as’ roetinod of 7c ts orexy ‘what | pening,” and politically | system. i : i i oid the announced ; 
“tt is hat 1s and backward that that we were serious about our inde- fate of Yugoslavia and its 23m people _ hiding to a o 
ing hloodshed over the from sid Mrs Souls Defic a thee wonketan. cast the die for an army takeover. On ," said Mr Zoran Thaler, the rested in the hands of the army. It has this week. Already, Slovenes and 
tia. To create such a state now | “But what can we do? The west has Tuesday June 25, the republic republic's deputy foreign minister. two main goals: to avenge its early Croats have left the federal army. 
‘well be witen | ignored our pleas for so long. They declared independence. The But Mr Janez Jansa, the republic’s in Slovenia; and to hold Maced onlens. woah a prepared 
Fp that the | Teally believed Yugoslavia could be army, of mercurial defence minister, country together by force. to join a Serb-dominated army 
bel because it was conve- Blagaje chief of staff, and Mr more than a moment of trimmph: he = “The military realises that the the ethnic Albanians. could not be 






army which sends bombs and D 2 iim 
‘tanks to crush them. Belgrade, the capttal of Serbia, tion, aimed at placing Slovenia's 1969, he was court-martialled and terms,” said an Ans- 
In such a struggle, the rest} tne mood was tense. Sobbing mothers external borders back into the hands trian diplomat. “They will have no 
of bore a nea: is the republic’s parliament, of the federal police, would be swift lic a top-secret military document paymasters. will have no role.’ 


demanding that their sons be. and clean. They 
returned home, “If they do not come 









Tragic hardliner 
Anthony Robinson on the army chief 


caused 90 atrocities, But 
pr ateses: mea ot tie teed ae 







cost of local services and the 
standard of work. The service 





























compliance of the workforce. 
lapones cea fie b Beal ied es tionalism” were meant 1 on 
would increase competition: | Gen Adzic: antipathy towards Croats Derverse ethnic loyalties which night to declare “war” on the Serbs 
the is i rena- - — 
peters wopcal yo uatye| New pastures O BSER 
anpowetal Commer Poe! for Nott 
tion Commission bike risk : : 
another extension ") w Don't get too excited, but drew half his 
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opportunities in a style | 
that’s world class. . 


slide down again. There 
nothing 









pause, which might have 
in any case. After the 
holidays, powers, the two pS 
wi ve to look South Africa is once again a major player in the world 
again at finding a gap business community. . ; 






» To take advantage of the hast of new opportunities, - ° 
travel to them in style: look no further than SAA. 
SAA has served the region for over halfa century. - 
and can offer you an unbeatable range of destinations -. -. 
and connections. eet 
Our new luxurious tounge at Heathrow for Gold + 
Busuness Class passengers provides you with every 
comfort and convenience to work and keep in touch with | 
your office. . 
And, of course, SAA pruvide the finest foods, wines. 
and in (tight service. wy 
‘That's why frequent fliers have voted SAA ‘best 
airline to Afriew’ for the past three years. ae 
Truly world class. ;.: 
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difficult to predict, tough luck. 
Nit-picking.over the details of. 
forecasts for particular countries is 


tek. Seesalim ae orces. 
have left the fégora lts wisest words on the current 
OMIARS Would not je «recession are in the overview: 


18 Serbdori eR “Turning paints in output typically 


fanism. It has its origin 
| pioneering work of Milton Fried- 








ECONOMIC VIEWPOINT 


- The recession in 





world context 


By Samuel Brittan 


icy. Anyone who grasps these essen- 
tial relationships has a far better 
grasp of what makes economies tick 
than.he could have gained from 
thousands of short-term forecasts. 
The chart is compatible with 
notie understood, as 19%, 
well as with reconstructed Keynes- 
in some py 


14% 


man, and is.essentlal to explaining 
ion mechanism from 6% 


the 
excessive or deficient growth of the 
money supply to inflation or slump.’ 4% 


agres- 
ment at the Bonn summit to 
increase and the second oi 
price explosion) led to another 





wing 

least as much due to the lessons 
from earlier decades about 

the dangers of unsustainable 





“More significant qt 
WNDS SE Rascry Wows 


ale im 










OECD economists apie 
tory of the past two decades. But 
Of the chart lies in 


the principles it illustrates. 
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Sir, I really must protest on 
behalf of thousands of share- 
in smail companies. 


shares will be handled in a 
competitive manner (“Stock 
exchange lers system of 
sole traders”, July 1) it means 
shares quoted in the FT will be 
handled competitively ont of 10 
columns. : 

Heaven only knows how 
many other companies there 
are quoted on the stock 
exchange under various rules. 

‘A feel it is time that share 
holders should get together 
and sue the stock exchange 


From Mr Dragosiav Bijelic. 

Sir, I was appalled by your 
editorial, "The challenge for 
Yi via", (June 26). It was 

with untruths and dis- 


Yugoslavia; this is not true. It 
was the Slovenian and Cro- 
atlan governments of Milan 
Kuean and Franjo Tudman, 
respectively, who, with the 
secessionist and anti-Serbian 
polices, brought the country 
to the edge of catastrophe. 
You failed to remind your 
readers that the post-war 
" Yugoslavia was governed x 


< ‘opposes any break-up of feder- 
we ation, essentially because it 
would erode Serbia's influ- 
ence”, What influence? The 
preside! 


slay federation, Stipe Mesic, 1 
a Croat, as is prime minister, 
Ante Markovic. Budmir Lon- 
car, the er, 
the federat defence minister, 
army general Veljko Kadijevic, 
are also Croats. The last three 
Yugoslav prime minsters were 
Croats. 

In your article you plead for 
Yugoslavia to be reorganised 
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a iy the no. The meaning of “potential” here 


which it is capable without an. 
Le ee Obviously, 


The clas to the chart is that wea 
be brought to x se pooet ins 
an 
below capacity inflation falls and 


is 
will occur, whether auto- 
matically or through’ deliberate pol- 


are not clearly di some 

time after they have occured.” In acceleration of inflation. This time growth achieved merely through 

the meanwhile we -are: just. whis- there was a much more widespread whipping up demand. There 

tling into the wind,  . agreement among governments not indeed follow a severe recession 
‘The world context of the teces- to accommodate inflation. with two or three years of output 

sion is ih im the .chart I Commentators who did not like below capacity. But average infla- 

have “anatomy of boom and 

slump”, it is worth ‘The 
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Sole trader plan protest 


cess and to gain access to fresh 
capital for further expansion. 
Brokers are there to advise cli- 
ents on how to make money. 
Investors are there for one rea- 


elsewhere. The City has so 
many regulators, yet none 
appears to have any teeth I 

ink that to rely on any one of 
them, including Office of 


on a confederal basis. Every 
first-year law student knows 
that confederacy is not a state, 


independent . 
You seem to that uni- 
fied Germany have free 
access to the Mediterranean 
via the Slovenia and Croatian/ 
The Germans 


Dalmatian coast. 
will make a confederation, 
comprist Austria, 


greater Serbia, because the 
Serbs are already living within 
one state called Yugoslavia; 
and they do not want to 
become a minority in some 
new, right wing, chauvinistic 
Croatia. é 

I think that, instead of pro- 


only true ally of British people 
jn the Balkans. — 

Dragosiav P Bijelic, 
Attorney-a-law, 


Zakutaska 53, 
11000 Belgrade- Yugoslavia 





Unions strengthened by law 


From Mr Nigel J Chubb. 

Sir, Norman Willis’ plea 
(Letters, July 1) for a fair crack 
of the whip for trade unions 
might turn into a whiplash. 
‘The labour relations legislation 


statutory ork. 
recognition or statutory con- 
sultation in company decision- 
making actually strengthen 
the trade union movement? 
Although union membership‘ 
has fallen quite considerably in 
the last decade, where it has 
always had a strong presence 
its density has changed 
‘kably little. In many 
ways the union movement has 
survived the rigours of labour 
telations legislation between 
remarkably well. 


1980 and 1990 ly 
Arguably, in sectors of 
ind and commerce where 





Branke Magas. 
Sir, a military coup has 
the first ii ine ince the 

in since 
Greek colonels’ coup of 1967. 
Acting and 
in defiance of the civilian 
authorities, the so-called Yugo- 
slay People’s Army has 
declared an all-out war on ane 
part of Yugoslavia, treating it 
as a foreign enemy. Europe — 
east and west - should search 
its conscience and its common 


power anywhere in Europe 
augurs well for the continent’s 
future. if in ia today, 
why not in the Soviet Union 
tomorrow? 


Th pursuing their holy wat 
against Slovenia and Croatia — 
a wer planned ever since 
multi-party en ee 

these two republics — 
general 


future? And what 
Yugoslavia could emerge out of 
Only a prison- 


their 
house of its nations and citi- 
zens (occupied Kosova has 


last decade has actually 
ened the trade union 


position —- look at ne 
a trade union when it con- 
ducted a ballot for i 

action and easily it can 


In defence of the Serbs and a warning on military intervention 


stood as the model for two 


WORLD BOOM AND SLUM 









2 
4% we 2 eign ce . 
of the + 2 iy 1970 1975 1980 1985 1990 
as a result of more eco- * The diference between actual and potential output A posiiive value means that the economy 
nomic icles in some countries, 8 Operating above its potential and 3 negative value thal hon & slack in tho economy 
the world economy started to work Source ORCD. 
h capacity; and average under- 
- . lining inflation fell too. But the the policy stance of the 1980s attri- tion rates fell significantly and an 
boom of 1978-79 (which was aggra- buted it to the rise of radical right eight-year long upturn ensued. 
yated both by the notorious governments; but it was at As the 1980s drew to an end the 


fairly modest - by about one per- 
centage point. But governments and 
central banks operating 
new consensus were determined 
that it should not go further and 
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started to put their feet on the 
brakes, Thus the 1990s have 
with a slowdown and output is 
to remain a little below 
capacity even in the 1992 recovery. 
Against this world background, 
the anatomy of the UK recession 
Say ato & 
nglish-s| i members e 
q7 = une UF: tp UE ant eee 


have been cut as much as they have 
been ~ a chart on this page last 
week showed the interest rate pre- 
mium on sterling relative to the 
D-Mark at abnost a record low. 
The British recession has been 
worse than that of other countries 
because, in addition to the interna- 
tional slowdown, there has been an 
exceptionally rapid fall in real 
domestic demand, which is esti- 
mated to have shrunk by 3 or 4 
per cent in the 12 months to the end 
of June. The plunge in UK demand 
was a belated reaction to the inter- 
est rate squeeze, itself unavoidable 
if inflation was to be reduced to a 
hard core European level. 
Although British ministers talk 
about a recovery in consumption 
(despite all their earlier exhorta- many 
tions about saving), fundamental 2 
optimism about UK recovery 


Japan have 


But w 
place? The O) 


words of the OECD, “the i 
up of employment and output gaps 
is relieving upward pressure on 
wage and price inflation,” which is 5; 
to fall by about one per- world 
centage point in the year ahead. not been se 


etary policies was enhanced by within the ERM, as 
yesistance Duk up by most countries ened its monetary 
Wi 





Mr Robert C Stempel 
General Motors Corporation 


Dr Carl H Hahn 
Volkswagen AG 


Mr Yutaka Kume 
Nissan Motor Co, Ltd 


Mr Martin Bangemann 
Commission of the European 
Communities 


Ing Paolo Cantarella 
Fiat Auto SpA 


Mr Robert A Lutz 
Chrysler Corporation 











um-term fiscal control. (A trend 
improvement can even 
pe discerned in the US budget.) 
Moreover, the current account 
imbalances of tl 


just about 


which should reassure those who 
worried about them. 
ill the expansion take 
ECD lists a number of 
There has been a 
following the 
The credit 
has been 


bullish features. 
rebound of confidence fi 
end of the Gulf war. 

even in the US, 
eared, due 


up as “automatic stabilisers” to 
cushion recession. In contrast to 
downturns, 


Jead to more output. 

Despite some signs of another 
peculative move into the dollar, 
exchange rates have so far 


riously The 
much-feared monetary tensions 
Germany . 


occur; and partner countries have 


Finandal Times Conference Organisation 
126 Jermyn Street, London SWAY 4U), UK 
Ted: 071-925 2323. The: 27347 FICONF G. Fax: 071-925 2125 

















resurfaced at the end of the 1980s". been able to reduce ‘their interest 
i hasis on medi- differentials against Germany. 


So confident is the ruling voice in 
the OECD that it warns that the 
margin for monetary relaxation is 
much Jess than people think. The 
amount of excess capacity is, as the 
“world boom” chart shows, no 
wider than at the time of the stock 





All the conditions exist 
for a resumption of 
world growth on which 
the UK’s recovery 
ultimately depends 

er eS ae 


market crash in 1987. The OECD 
authors stress that once recovery is 
under way governments should be 
on guard to tighten policies. 

The moral of the OECD report is 
that macro-economic policies are 
about right in most countries, and 
should remain so if policy-makers 
can keep their nerve. 

The industrial countries are, nev- 
ertheless, left with many specific 
micro problems. There has been, 
especially in the US, the growth af 
financial guarantees and off-budget 


tight- liabilities emanating, for instance, 
did not from, the problems of the savings 


from 
agricultural support - much of it 
dissipated ‘in higher land prices and 
not reaching the poorer farmers - 
el corresponding 
to about a third of the UK GDP. 
The projected moderate 
should stabilise the OECD 
(although not the British) unem- 
ployment , but there is little 
iitik hap ara Gecta oo pease, 
are oppose. 
The OECD authors do not dare 
attack openly the Social aes or 
minimum wage legislation, y 
talk obliquely about bad policies 
it" wage Pro- 
cesses which real wages are 
pene oe te ee oe Uae 
nit the growth of jobs”. 
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Frankfurt 
11& 12 September 1991 


This high-level meeting, timed to coincide with the 

Frankfurt Motor Show, brings together a most distinguished 
intemational panel to debate the challenges and opportunities 
facing the motor industry in the coming decade. 

Speakers taking part include: 


Mr L Lindsey Halstead 
Ford of Europe Incorporated 


Mr Junji Numata 
Toyota Motor Europe Marketing 
& Engineering /Toyota Motor 
Manufacturing (UK) Limited 


Mr Jiirgen Hubbert 
Mercedes-Benz AG 


Mr Sten Langenius 
Volvo Truck Corporation 


Mr Noél Goutard 
Valeo 


Mr Chung, Se Yung 
Hyundai Business Group 
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China and UK set to agree on HK$100bn project that threatened to sour relations Po THE LEN COLUMN 


Hong Kong airport accord imminent | Cold comfort from 
By John Eliott in Hong Kong Bie ee rate, - | the OECD . 


A BREAKTHROUGH in the could allow construction to go Kong last night said they were lock which has escalated into a other tenders. Sir David Wil- 
about serious confronta- 





































long-running hattle between ahead quickly. Tenders for 2 “very optimistic” pros- potentially - : : 
China and Hong Kong over the vital part of the woject invely pects fora goahead. The Hong fon between Britain and Som warsing thet, tids woud | THe OECD is far too polite to “Eee ideas 2eee2 (12.0) ior shout the reseasion at yes 
ince aoe eee Sp eles sl sees vos government refused to Chine. oe happen unless China came to sweletl into the: debate about two months ego. There is stil A 
be pe i between HKs8bn HK$i comment. tails Ww 7 erms i s terest. . * 
ared imminent last are dus fo be called homedt “Beifing has sald it is in agreed were not kuewn iar tant 7 ‘T? OMd OF thls | be cut in the UK. But its latest © Sone rou no oe eae 

“This followed several days of ately. “favour of the new airport, night, but the UK fs bound to - But Mr Major decided to | Sutlook does hold out the hope TV franchise bids, not only “> 
high-level talks in Beijing Sir Percy has returned to which is urgently needed to ~ have had to make concessions, ignore this deadline and that ERM membership should Share retative to the whether the: are successful 4 
between Chinese leaders and London with a compromise maintain Hong Kong's eco- especially on China's demand launched a fresh initiative by | Help reduce core inflation by Index bat what price has been paid | 4! 
Sir Percy Cradock, foreign which is believed to allow nomic momentum. But it has for a virtual of veto on sending Sir Percy to Beijing. pressure on wages. The ee : With the dividend almost 
affairs adviser to Mr John China to have a say on the been insisting on a much key policies and decisions. His brief was to try to break in unit labour costs in ; Lalved, the shares are not ost 
Major, the British prime minis- airport and on decisions affect- greater degree of control over Two weeks ago the Hong the stalemate or, at worst, to UK business sector, says _ high yielders any more. a 
ter. : ing other important projects this and other government pol Kong guvernment was on the try to prevent any announce. | ‘He OECD, should halve to 35 : 

‘An announcement is sched- and policies before it regains cles than Hong Kong has been brink af conceding defeat and tient of the expected delays | Percent next year, well below f 
uled to be made today setting sovereignty in 1997. _ prepared to con before announcing a two to three which would lead to a diplo- | ‘at of Germany. The bad news Analysts } 
out terms which, it is believed, © Chinese officials in Hong 1997. That has led to 2 dead-. month dalay on the bridge and matie crisis. Fe Ee ee oe ee The findings of the-latest 

. : rae ; = - = unemployment and that real Extel survey on a's bee 
Western financial agencies will study ways to oversee Soviet debt | India raises | wv silt tine nat the ortnes of the secures vies | 

: e . zi ery will have to remain anae- dustry pay + declining, 

: mic to’ secure sterling’s posi- withdrawal by the big broking 

Moscow may need aid management |"tes and | Be Sara fee iat SE 
deva Ss medicine working. before. Customer dissatistac- { 

i al The i that there is innes & Size. 

By John Lioyd in Moscow ue little wou for wnnetry rel. able majority of fund managers 
WESTERN experts believe the bles this . The figure is authorities can control the Mr Nazarbayev said he ation may not come as mm ; s 
Soviet Union's ballooning debt higher than any eo far given by slide in the economy. drawn, Up by rupee a surprise. Indeed, not much the expensively-produced =” 
crisis will soon force it to sub- the main Soviet banks, The Ukraine, the second | i the for- KK Sharma in N usually does from an organisa: soto whe ‘ban Bi # 
mit to an austerity package although it is close to the seems increas- ‘premier, ee ton whose reports are sanl- straight into tt But at 2 
managed by international higher estimates of western i ikely to sign the Hlarvard | Dethi, A.C Murthy in tised vate circulation to Jong last, capacity is 2 
financial institutions. governments, union treaty this year — if at echoed | Bombay and Alexander member governments in Extel's the number = 

A group from the World — At the same time, the Soviet all. Leaders of the majority that | Nicoll In London advance. But the implications of analysts em red in the = 
Bank, the International Mane- Union is due to repay between grouping in the Ukrainian if for the stock market are yerits.of City is 15 per cent downona 
tary Fund, the Organisation for $10bn and $iabn of interest on Supreme Soviet said INDIA yesterday devalued the . C year ago. On other evidence, ... 
Economic Co-operation and outstanding debt this year - they no longer believed it rupee for the’ second time in | measure, the OECD argues a their take-home pay is dwind- i 
Development (OECD) and the figures which the prime minis- could be si - while Mr three days and raised interest | that investment wili not to be seen as making more ling fast as well: : a 

for ter said it would need further Vladimir Shcherbakov, the © rates as an International Mon- | recover quickly use uncertain the regulatory out- Equally important, the = 
tion and Development (EBRD) credits to service. : first deputy prime min- etary Fund mission set out for | of the high level of corporate look ahead of the forthcoming industry is still consolidating, 
is due in Moscaw to Much of this debt is govern- ister, told the all-union New Delhi to discuss the new } gearing. If that is right, the BT float. The ambiguity as to A year ago, only 30 per centof 
study the deteriorating econ- ment to government credits, or Supreme Soviet that the Ukrai- government’s plans to deal | flood of rights issues in this what Sir Bryan means by mar- customers said they used as 
omy ahead of the summit of credits extended to enterprises nian government's decision not with its balance af payments | year’s first half will prove ket shares is not helpful elther. few as 10 research houses. The = + 
the Group of Seven leading guaranteed by Vneshnoconom- to sign was “illegal” and moti- crisis, . more than a transitory phe- On the other hand, it is possi: figure is now 70 per cent. 7 
industrial countries, to be held bank, the foreign trade bank. vated by a desire to protect its Dr Manmoban Singh, the } nomenon. dle to argue that yesterday's Within that, the top half dozen 2 
in London on July 15-17. It is also estimated to owe own market. ; former central bank governor Still, slowing unit Jabour developments actually clear are pulling away from the rest. < 

The issue of debt will be between $5bn and $8bn to for. | However, Mr Narsultan who was appointed finance | costs should help keap sterting the air. ‘There are shifts in the pecking = 
high on their agenda. eign enterprises, especially Ni * i minister last week, sald the the ERM at a Although the change will order: Warburg and Kleinwort < 

Mr Valentin Pavlov, the German and Finnish compa- Moscow last devaluation was meant to | time when the OECD expects knock 1 to 2 per cent off BI’s 
prime miinister, was reported mies, for goods and services night that the ‘3 demonstrate that the govern- ¢ German money condi- prey ate ae 
as having told a meeting of Supplied over the past, year anti-crisis plan was “market ment was capable of taking | tions to continue Into 1992. One 1992/98, BT is hardly likely 
republic leaders on Monday is debt is largely unse- oriented” and that it would aa “quick, hard and sensible deci- | of its themes is that there is to purene the matter hy forcing 
that Soviet debt now stood at cured by bank guarantees. The allow con- Soviet sions” and sent out the clear | generally not much margin for a Monopolies and Mergers 
2 neg — and thet at ees noir trol of ee Yavlinsky in search of con- maamsage Ghat “the coumiry: i ies anes Cones Commission enquiry. That 

er m : ees The Reserve Bank of India, | increasing inflationary pres- of the valuable prizes — re 
: the country’s central hank, | sure. Labour exible p and the contin. process, : 
raised the bank rate by 1 uation rebalancing, for cost to the broker as roaflhaul- : 
ona Pp ays rump centage point to a 11 | for example, could still con- example ~ which were won in age is to the manufacturer. But; 
: : ot an attempt to rein- | strain policy there. In that the review. now that the fat rate 
1 M la’ h d fosca mourures intended to | Come inca crete Deine out the tig Lanebelary of Si; pate" aalares in the into 180s 
oss Ww money su) ve * a 
to win ar a S an 2a and coal the econezy. wading in with more rate Bryan's latest oolie face, even it are a distant memory, the big 
f The two-stage devaluation | cuts, even though the Nikkel is the company’s that the integrated houses may be 
By Nikki Tait in New York = is has meanwhile depreciated the | showing signs of sli back original would cost it driven ance more to think of 
. . 2a rupee by a total of 18.74 per | towards the critical of $50m a looked a shade research as a profit centre in 
MR Donald Trump, the New — Mr Trump, the press decided, cent against the dollar and aj . BT's com itself. The job of the analyst | 
York-based property developer bad switched his attentions to 217.38 pec cont apiinet steiting, have a run: in the short not be the fun it was. It ‘ 
and casino owner, set off some a leggy Itatian model named ‘The new mid-rates are UK tel s fern, though, the BY rice be less fan again before 
= as Carla Bruni, who the media now Bs25.95 to the dollar and ecom should derive strength from the shake-out is ; 
the US prepared for 's christened the “Sicilian Siz- Bs41.59 to the pound. Even before yesterday, Sir UK institutions anxious to . 
celebration of ler”. Marla dumped D Dr Singh said the measure | Bryan Cars! hada wellde- increase their weightings Brent Walker - 
- not vice versa, declared ane was aimed at ending specula- | served for changing ahead of the government sale. ren! er 
LE ee Ee ae Trine conte taoiaabered Hon: Ghat cowie Rizee 2od., 00 8 ip Last year, the UK ‘ -_ Further ‘neve on tie: cose 
marry Miss in newly unencumbered run on the rupee, The govern- coms regulator seeme' governance front. Before 
Kiaples, on helt state, was demanding AIDS iment would find it diffeult to | unimpressed by BT's argument GTanada Group _— rent Walker's egm oi Tues 
from Georgia. tests before “getting serious” withstand a run, with foreign | that competitors should make Granada's shares have day, the board asserted that" 

This is almost as momentous with new girlfriends, suggested exchange reserves believed to | 2 jon to its socalled slumped by a third since the unless Mr George’ Walker was 
as Mr Trump's multi-billion - a third f be down to a precariously Jow | access deficit, the £2bn a year rights issue announcement of voted off the board, the banks 
dollar debts. Only last week — Yesterday, no one in Mr level of around $1bn. loss which the UK’s biggest early May. But at 142p, only.a would put thé company into 
the New York Post, one of the Trump's office was bursting to Underlining the problems | company suffers on local ser- whisker above the deeply dis- receivership. In response, just . 
city’s racier tabloids, splashed elaborate on the latest was the disclosure that State | vices. counted rights price, there 41 per-cent of the company’s 
its front page with the three. announcement — mate by the Bank of India, the country’s To the sutprise of many, Sir seems little reason to halt the shares were voted. So muci-for. 
inch headline: “It’s over.” businessman on a live TV largest government-own: Bryan then warmed to the idea slide. The company was gloom- shareholder democracy. © 


ed 

Miss Maples, who became Mr show — although it did con- a commercial bank, has not been 

Trump's companion shortly firm that the marriage was on, Donald Tromp and his betrothed, Marla Maples: the | jiie't raise the money to 

int last = i as and property values were on it might even attract a few elon supe ce 57a ne to foe: 
mer ivana, year, was ven” sl 

said to have become too are also unknown: Ivana the rise. extra punters to the deeply-de- | fertilisers, newsprint and 












Who Controls : 
the Corporation? » 


intense for the tycoon. signed up for a prenuptial _—Still, with Trump currently pressed casinos in Atlantic | phosphoric acid imported by 

Since then, the US media has agreement which promised her i on Man- City over America's holiday | the Minerals and Metal Trad- 

been having a field day - with custody of the children and hattan’s Upper East Side, the weekend. Ing Corporation and the State 
not a little help from the 45 $25m, but that was in the days latest blitz of publicity will § ‘Trading Corporation. 

year-old divorcée. when business was booming hardly hurt. And, who kuows, Observer, Page 10 MMTC State Bank was 

finding it difficult to raise 

short-term credit and bankers 





French abortion pill given UK approval | mers.urei = 






















Sy Danie! Green in London money markets to India's 
BANNED in the US and called have received threats to boy- import of RU-486. individual sel, and would translate i fndlan newspapers 
“the moral property men" cot .” Mr states have had to legisla- about 30,000 abortions 2 year in eat tes ace nes oka ! 
in France, bortion pill was Eaton of Roussel Uclaf, the tion to atk: to supply the loan from international agen- . : 
eee acne ee Api. the mager of Mew UK end the drug wil uct be a | Can wcene¥ 00 Tuaey oat 1991 CORPO Ck CY NCP: 
tate Srne, RU-A56 or mifepric- Such threats are not ues. York Gy. 7 David Dinkins, ee cee ee ae Oe due in the next few weeks. : RATE GOVERNANCE CONFERENCE 
e, available from Within weeks launch Tether to mayors of other ational Health Service. ; 
month in hos- France in September 1988, pro- large cities, asking them ta The cost of a three tablet one es oe wt ee AT THE LANCASTER ROOM, THE SAVOY HOTEL, LONDON, 
pitals and licensed to tests from anti-abortion joi a campaign in favour of course js £42.50, to which | to draw on quick-disbursing FRIDAY, JULY 12 1991 : 
ah ; led Roussel to suspend produc ettzical faetine x HEU #5. should be added clinical credits from the IMF to help * ; 3 
combination with tion. French clinical triale conducted expenses er a ; : 
din, it cavses quickly ordered Roussel to by the British Pregnancy Advi. prostaglandin. wars tong aeene be welnionad You are invited to explore and debate the subject of Corporate - 
abortion in 95 per cent of sory Service, about half of the to the BPAS the | In the budget on July 24. Governance in the civilised surroundings of the Savoy Hotel. - “ 
women receive the US, eligible women chose to use total is to be at least that India Is entitled to borrow a Asit has well in th . : 
approved in the UK for women - the drag rather than opt fora of a health service - | total of about $2.4bn under the end relationahi been documented i e media, recent power struggles 
up to nine weeks pregnant. sold there by Roussel’s Ger- 10-minute operation under gen- between £155 and £250 depend- | Fund's compensatory and con- relationships between investors, boards and senior management have 
‘The efficacy of the drug has man parent company, Hoechst. eral anaesthetic. ing on whether | tingency financing facility. It proved to be anything but civilised, often leaving major players feeling 
triggered intense opposition In 1999, the US Food and This mirrors the French the woman stays overnight in drew $ibn earlier in the year betrayed and acrit . - 
from anti-abortion groups. “We Administration banned the experience, help with effects of the Gulf a cits seas / ; . sme a 
Georgeson poral ernance Conference is an excellent crn 











Opportunity to hear first hand the thoughts and experiences of the various 
speakers who include: ; 


Daniel M Tellep, Chairman, Lockheed Corporation _. 

Dale M Hanson, Chief Executive Officer, CalPERS a7 
Colin M Short, Finance Director, Imperial Cliemical Industries ple * OS 
James C Fisher, Associate Director, ae) = 
John R Aisbitt, Managing Director, Goldman Sachs International Lid os 
Morris J Kramer, Senior Partner, Skadden Arps, Slate, Meagher & Flom. | 

‘The opening address will be from Norman Chalmers, Chairman of." * 

Georgeson & Company, the world's leading corporate governance consultancy. ~ 
; Hf you would like to come to the conference or receive additional: : 
information please contact Elizabeth Paton at our London office on 








Apple and IBM venture /| Yugoslav fighting spreads | "eer: => u= 


c . Indla to it thra its 
Continued from 1 : @ Apple will adopt IBM’s | Continued from 1 slav will hold its | current ‘The 
be juced set com- Page fire. eae no military | is aig te help = S 


ped ans man a the | or unexpected difficulties 
IBM; and Apple Computer's sions of its Macintosh compat- ; Defence Ministry officials and Yugoslav People’s Army ~_ which could ig ed an 
; Y ¢ IMF-a 

yal; 







nee However, | Detailed negotiations 
oe ae Confusion about the mili- there was no formal confirma- IMF ~ India 
iuto ISM-based corporate com- chips to IBM an#i : tary’s intentions i tion from the army’s high com- | wants a package S5bno to 


work mand. 
indus- | second-in-command of the The UK yesterday halted | Bank - cannot bi ti 
and communications try standard for implementing } Fifth tary District, whi exports of th “_ 











ucts, and Apple will “multi-media” applications. controls Slovenia and and high technology goods to Yesterday's devaluati 
alsa develop and market an On Wall Street, Microsoft - Zagreb that a Yugoslavia. Officials said the attacked by 0 ‘parties 071-588 8954, 
enhanced version of AIX shares fell sharply. trading { ceasefire had been declared. licenses cover military equip- | who accused the government 


(IBM's version of U; to rm 
on each s 


WORLDWIDE WEATHER 
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TURRET Tar 
ee 
Feces 

Ht 

ELBURE OF 
clear lite 

me 
ei 
Heth ag 

als 

Hite tal 


a 








s 2 lee % iicems oC mw ailreo s 2 X[mmenes of Meejmeme of Fo rolsme Pe ee ee ee xa 
hen 3 2 a|serm $a F 3 Wi] Roce 8S 2 Mittens & 2 Wt| Metis F S Mi Mord S 1 )Opw S 2 70}Sen Frases 3 | tose tan 
frsteccme «Ss 2h [Bombay 9 7 Bi/Gucego| 8 GG) Frendet |= SS a| clare FO Si Ma SO |More )8=— SO 3 3 risen F Bult $§$ OB 
dias =F oO Tel Boreme «60 CC A Cooge «6S Gwe S$ Tiley = CO Menge 8 Slmen = § 7] Paria ©  @lsnmre ¢ 2 2}Tnme F OS LONDON - NEW YORK 
Bere S 3 Or[Gmbge oC of? S{Cpenge 3 2 ORater )=60F OS Bi sdeestery & 08} Make S 2 A) ded © 2 Bi Puke 5 23 Mise 65 (OS) eee Fan é és . 
Baagiok F 3S Wi} Basses 8 3 Rim F 2 Rj) Geocw ¢ F Sium SG © OMe C OW | Maples S 2B | Pugs F & s[Sretery 3S 2B Bi} Vonks saa Page ud. 7 
Geraonn =F 23 7ajBedepet FF 23 G2] Doms 3 Bhi 8S FB Ajten Fp Giuee Fe Siem CoD mines 6S iso 6 Sm Ol Vee FBR GEORGESON & COMPANY INC. IS A MEMBER OF CORPORATE COMMUNICATIONS 
Sc gales a elten PG a[me” E Ziltniem ¢ Foleme ' 2 simon f BelRaunt Scleee FE Glie § ee scien 
Seprade F oS wlepetes fF is alesoagh © 6 Sliwemes C 4 Silmentory S 2 MiMet oF 2 Bilis a: 2m Tilo S om mltiame 8 7 mlzeim SuB = = 

Temperance at midiay yesterday C-Cowy De-Dricsle F-Fair Fy-Fog H-Hall fila S-Suimy Sl-Sleet Gn-Seow T~ Thane 





, 
' 








year ago, only 3) pee 
wtomers said nee 
W 3S 10 research bon 
gure is a0w 7) te, 
Tehin that, the top bt 
© pulling away fone 
here are shifts in the 
‘der: Warburg and If 


verall, she leadory a. 
danged since Big fe 
%aPS ago. ’ 


ago. 

Gracted, reseateh 
verything. Indeed) 
ave become nolky, 
Jan part of the dst 
rocess, which is sc 
ast to the broker atm? 

is to the manufary. 
gw that the fat oc 
Jame denis which 
fgts' salaries in the 2: 
fe u distant memry.s 
itegrated house 
rier once more St 
‘earch 25 a profs: 
self, Fhe job of te 
say not be the im re 
WW be jess fm apne 
we shakz-oct is fmt 

















strategy _ 





> For investors and 

companies alike, the 

- task-of finding the 
best-suited locations 

Bs for business in 

'. Europe is: becoming increasingly 

complex, explains Michael Cassell, 

' Business Correspondent . 


A rethink in 
corporate 
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EUROPEAN COMPANY TAX - Principal rates 1991 
9 6 29 o 0 50% 


10 
* Germany 
France 


Each business has to rank 
its own priorities from a long 


shopping list of considerations, 
which nowadays includes 
like the “ life.” 





Important developments 
beyond the present borders of 
the European community -— 
notably possible agreement 
between the EC and European 
Free Trade Association mem- 
ber states on the creation of a 
European Economic Area — 
provide an additional calcula- 
tion to be weighed in deciding 
where to invest. 


eastern tea eventually 
to offer attractive, low-cost 


East German companies 
been put up for sale by 
the Treuhand agency in an 


Se peenat with ditieulties 


But the process has at least 
provided an insight into the 


Locating 1n Europe? 
SP arom iiemoeann 
who speak your 


Many companies will want to take full 
advantage of them by expanding their 
operations to European locations. 


We can help. 


We have 168 offices spread throughout 


Europe - East and West. 


Our professional skilis have helped 
hundreds of companies locate in Europe, 
from muitinationals to private concerns 





The single European market, free from 
internal trade barriers, will open up new 
business opportunities as never before. 


language. 





with specialist needs. 


But before we start talking to you about 
foreign tax rates and European 
employment laws, we prefer to talk about 
your product or sarvice. 

That's because our wide ranging experience 
has taught us a valuable lesson. 

it is only by fully understanding a client's 
business and how it operates that we can 
offer the best location advice. 

To find out more, contact Gareth Thomas 
or Vicky Pryce on 071 236 8000. 
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The Lochheads have made it. 





PEAN INVESTMENT LOCATIONS 


IN THIS SURVEY 


@ Tho wide variations In 
regtonel wealth. 

@ Property: rents rise at 
the hub of Europe. 

@ A variety of corporate 


Frankfurt: the big three 
financial centres battle for 
supremacy. 

@ Choosing a location: 
professionat help readily 
available, 

The electronic link-up: 
an expanding range of 
high-tech services . Page 3 


1 Details of forthcoming 





report 
recent introduction of new problematical EC areas. 
incentive legislatio: 
in Denmarh Forpgn! gia ie once! geal 
shows 
other member states ele 
continue to subject tions, 
policy to review, the ium proximity to customers and 
to be communica- 


the part of public 


tunity 
business-friendly attitude on — The balance either 
authorities. 1992 

A recent survey by the IFO to 
Institute for Economic ence 
Research in Munich examined: 







e 


A five bedroom detached house in London can cost around £1,300,000, In Livingston it costs around £130,000. 


if the U.K. is your market you should 
be in Livingston, Scotland. We are an 
International force in everything from 
healthcare to specialist engineering. We 
have consistently attracted a thriving 
community of blue chip multinational 
companies. And, having resisted the 
recession, manufacturing capacity and 
productivity levels in Livingston have 
continued fo grow each year. How much 
more effective could you be with a base 
right in the heart of Scotland? Our 
location is unequalled. Only 30 miles 
from Glasgow, 15 from Edinburgh. Our 
track record is superb. Already, British, 
European, Scandinavien, American and 
Japanese companies have made it 
here. (With more than a little help from 
Livingston Development Cerporation’s 


experienced Relocation Team.) If the 





present looks good, the future looks even 
rosier. Defying the general trend in the 
U.K. labour market, Livingston’s young 
population foday is your guarantee of a 
workforce tomorrow. Make the most of 
Scotland, Make it in Livingston. 
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THE COMPLETION of the The EC pays greater heed to regional wealth variations, says Michael Cassell regional policies, priorities and “ay A 
uropean single market is : u - Pree the egos 
expected to provide the com- no resources are pri allo- 
munity with a 7 per cent boost zeogure primarily 


between ; to help improve conditions for 
those areas which flourish economic strategies. Having Companies left in the periph- recently, individual govern- is also being given {hroughont agricultural production and 
¢ 


zaec= Responsibility shifts to the centre #2225 


























within the EC, and those sharge, the Com- eral regions i ments have been left to tackle the community to the regener- a 
which have relatively little to mission has ne a of disadvantages, rang- ; the problem while the EC has ation of declining industrial Additional fands can be 
show for membership. up efforts to stimulate ing from = funds to support ‘areas and to rural develop- made available from the EC 
Though the evidence sug- an and to costs, less national efforts and regula- ment. as cavirgumental 0: 
gests that companies making keep in touch with the require- centrally located tions to ensure those initia. | The Commission readily tection, transport mode; 
favestment decisions are not ments of a corporate invest- ers, less choice in terms ofsup- [| fi tives do not distort competi- recognises that the task is a tion am slopment at 
unduly influenced by the avail- ment community which can pliers, smaller markets and tion. : long-term one, requiring an energy resources. can 
ity of targeted incentives, help make or break local econ- bi recruitment problems. 3 7 Now the frontiers are com- integrated effort on @ also give additional Joana for : 
they are supremely concerned omies. re may, however, be aa ing down, the problem of dis- blend of public and private ini- regional and industrial projects 
about the scope and quality of | The chances of success for come advantages tn locating in es parities becomes one for the tative. _ the European 
supporting infrastructure. companies — and hence the the so-called. ; ‘ EC as a whole, which can only ‘According to Mr Bruce Mil- Bank and the Enropean Coal 
Tt is in this respect that capacity of a region to attract areas, situated between the benefit from the spread of pros- Jan, the EC commissioner for Steel munky 
European Commission funds investment — depend on a and EE perity and the creation of regional policies: “The Com- The Commission is pledged * 
have an important role to play, number of factors. Potential Labour may be more . markets. mission is only too well aware to carry out a mid-term review 
and Prove decisive in investors will want to know if and cheaper, — a ' “The Single European Act that the success of regional of the reformed structural poli. 
helping to reduce the in there is a nearby airport link, be leas congestion, brought with it complete policies will ultimately depend cies at the end of this year, and 
itving standatge aroun the .—_____ sand land costs ; reform of e instruments . i ta Hialy ‘the cancers: wil 
comin ensuring Euro} Commission 27#ilability : enhance social The Commission alms "ut petus to 
balanced development o: pean ft grants and loans. } ; ; strengthen both the strategy of: 
y . ee <— funds for deve! sea ret, ° : : oe eee ie al to restore confidence gasiatiog weaker popions and 
In order to do effec- have an Important role study examined 3 : . for ve participation of in Europe’s many resources available 
tively, the Commission needs. access to the markets 2 authorities at all levais. At the " 3 80. , 
£9 maintain x dialogas not only to play vy Paes Purchase power party / game time, the £C’s structural economic ‘blackspots' But the Commission 
triangie” regions funds have been significantly eae that, however much 
the agencies responsible for how quickly and cheaply they per cent of increased, to the extent that by - on the influence which it can .community funds are : 
with can reach ports and railways, but 25 per 1998 they will have bean dou- have on business location and increased, their on iron- 
business community itself. the quality of the labour force, img power, were bled in real terms from the investment decisions. ing out the rich and the poor 
There has been criticism and what living conditions are bly found to be.the best peri conditions, restore confi- Ecu7bn budget of 1987, to “For this we are con- can only ever 
that Brussels has not paid like for executives and their Despite some narrowing af dence in Ewrope’s many eco- account for one quarter of the certied to ensure that our poli: the necessary catalyst for 
enough attention to the views families. Locations deficient in in contrast, Portugal. Spain, such disparities, prosperity nomic “b! " and so total EC budget. cies are attuned to business Comm: 
of the corporate sector, which some respects are likely tolose southern Italy, Greece, els in countries such as Greece every community Most of the additional aasis- needs and that the business nity whose efforts will prove 
sees itself as the “end-user”, in capital and labour to more and Scotland — them and Portugal are Jess than a the opportunity to benefit from tance is going to the poorest community for its part knows decisive in efforts to create a - 
formulating community-wide attractive regions. accounting for 45 per cent of third of those im richer areas economic growth. Until regions but significant support: about the community's universally prosperous Europe. 
: 7 ; 
IN 1975, the European appropriate, what areas of tax- s hu 
aa part of pee CORPORATE TAX REGIMES | arose vist mes | Rents rise at Europe’s hub 
Dosals to harmonise x thie fax base, moment rates or 
taxation, suggested that mem- 7 regimes according = =p 
reeset it bal iati i i tations | Still waiting for 
porate tax rates withia a band ness? 
ot 608 per Cam i @ Is the most appropriate 
only : 3 response through harmonisa- a 
tom anit eee , , | a Single market 
later the average principal cor- obvious that with a 17 per cent in the investor country as well of profits are to be found im one member state to parent or the creation of an EC frame- 
poration tax rate within the spread between the highest as the manner in which the covutries such as Portugal and . companies in another. work? . 
community is about 36 per corporate tax rate in Germany host country taxes foreigners. oper. It also seeks to avoid double @ What effects will it have = 
cent, with the UK rate cuar- ‘The answers to these questions ated a beneficial taxation of profits in the sub- on under-developed areas of in ro er 
rently being the lowest at 38 will uot be the same in every from the Sidiary and again in the parent the Community, small and 
per cent, case, since each member state operation of ships under company on distribu A medtum sized enterprises and 
The highest rate of 50 per has entered into a network of follow up Directive dealing the environment? EVEN before midsummer metres of new space were com- 
cent is imposed by Germany tax treaties which provide dif- Other incentives such asthe with interest payments and Given the fact that the intro: | night when the Bundestag 
on undistributed profits. fering treatment to investors Belgian Co-ordination Centres royalties has been proposed. duction of tax harmonisation jat it could make his- = Even those who want to own 
The pressure for a reduction from different countries, attract headguarters ‘This will exempt royalties and measures at the Community | tory by restoring Berlin as Ger- their own buildings and are 
and convergence of rates in tions. Ttaly gives exemp- level requires the unanimous | many’s seat of power,everyone prepared to construct 
Europe has largely been within the approval of member states, it { wanted Jocate in the city from scratch will be held 
brought about as a result of seems that a unifled tax sys- | which had the symbol of at least until the planners 
competition led by the UK in ssion has tem is a Jong way off. Europe's unhappy fragmenta- completed a masterplan 
lowering corporate tax rates. committee o! The Directives adopted last | tion and is now the ii Teunited city. 
Not all member-states have the chairman- jeer have: been fs Grail: form hope for its renewal. therefore be 
approved of, this competition . Dutch finance many years, in some cases Since the Wall tum- it will take at least 
indeed Belgtwn has taken to con- since 1969. Consequently, com- | bling down, rents have doubled four. years to transfer the 
the matter up with the GATT of harmonisa- will have to make | to around DM6S or 70 per Bundestag to Berlin and as 
in order to combat what it corporate taxes comparative analyses | square metre in the west and as 10 years to relocate 
Tegards as unfair competition: unity. It is in order to determine the most | as high as DMi20 per square the ministries. That 
though tax rates have its find- attractive location from a tax | metre in the east where the the city time to catch up 
fallen across the vari- year. perspective. stock of commercial office a new flood of 
ations between states will continue to pay to { space is effectively non exis the commercial 
remains wide enough to be a current dispari- for the best tax 
significant factor in choosing tax distort 
in the EC 
Community 
redress 
or should 
left to inffa- 
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THE SAXOPHONE WAS INVENTED BY eee: : 
ADOLPHE SAX IN WALLONIA, BELGIUM'S Res - 
; ; ; FRENCH-SPEAKING REGION, AND \ 
¢ Situated beiween London and the West Midlands AGASSI PLAYS WITH A CARBON FIBER = 
e Luton Airport and good road and rail communications RACKET CONCEIVED AND PRODUCED BY Pi 
5; DONNAY IN WALLONIA - SMALL WONDER test 
e Beautiful countryside THAT, ACCORDING TO THE US LABOR Sai ' 
e Cranfield Institue of Technology Se ree one © ee aUery. ‘ 
4 VITY IS ONE OF THE HIGHEST IN EUROPE. are 
Sige ee! 
CONTACT US TODAY Rete 
WE ARE READY TO MEET YOUR INDUSTRIAL CHALLENGES. Re 






TEL : 32-81-32 14 53 * FAX.: 32-81-30 64.00 
‘ OFFICE FOR FOREIGN INVESTORS 
WALLONIA REGION IS TAKING PART IN C.1.E.C.E. 1991. 
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WALLONIA: THE OBVIOUS CENTER OF EUROPE. 


Local Authorities & Major Local Companies working together. BELGIUM'S FRENCH-SPEAKING REGION 


Join the Bedfordshire Parmership. For further information 
call Bedfordshire Enterprise FREE on 0800-269636. 
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Barry Riley looks at prospects for London, Paris and Frankfurt as financial centres 


Telecommunications services analysed 


Big three join battle for supremacy) Reliability is crucial 
eles a ae consideration 


market, the money market and the’ 
commodities exchanges because there 
is a smaller and smaller -requirement 





over the second half of the- 


1980s, now appear to be hang- 
Some, such as London and 

(to a lesser extent) Madrid, are 

suffering a setback, . 








felt in Europe. 
The southern countries (cru- 





Deciding correctly is increasingly hazardous 


Professional help is 
readily available 


CHOOSING a location Is 4 
complex task. Sophisticated 
skilis are needed, some of 
them outside the exec- 
ntive range. Fortunately, pro- 
fessional help is available - 
from an increasingly wide 


range of sources. 
Until the approach of the 
European single market 
of cross- 


A 
i 
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FE ge 
i 
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theory. But. in the end, —— 
ane in the end, financial centres are about people, 
and people tend to be gregarious 


a strong geo- - by mi 


for papers to be physically 
Such trends have encouraged the 
development af satellite centres. Paris 
has its big new commercial centre out 
at La Défense, New York has expanded 
into the mid-town ares, and now 
Wharf has been optimistically 
.davelopedt a few miles to the east of the 
» City of London to accommodate the 
growth of the UK capital as a 

fal centre. 


Frankfurt. London transacts more than 
& quarter of the volume of French 
i iness that is done in Paris. 


problem, but the property glut is help- 
ing to cure that. London is strong in 
international fund management, espe- 
cially equities, and has bat world's big- 
gest foreign exchange market. 

Poor infrastructure is probably its 

g current drawback, and house 
prices are still high by most Continen- 
tal standards. There were fears that 
London might become mi i 
the UK stayed out of fall membership of 
the European Monetary System but 





lack 
land, which 
centre, it 


elly dubbed the “Club Med” by 
nartherners) come a poor sec- 





Today's would-be 


‘pan-Europeans are 


satisfied that the 
markets, the skilled 
-staff and the 
infrastructures 
point north. That 
does not mean that 
all southern cities 
_ are cheap 


shartage of supply has a major 
effect. Paris may be going 
through a period of /'attentisme 
with rents making 


subsidiary in New York 
on cross-horder reloca- 
ion assistance, talks in almost 
holistic terms about how a cli- 
ent “invests its dol- 
icice enrchog mares 6 is 
on 
expansion 


H 


» “The actual property 
search is often right at the end 
of what we do, sometimes 2 
year after our main report to 





Such energetic 
sparring can only 
be good for the 
customer 


45-strong group is evenly 
divided between accountants, 


and property spe- 
indie, 08 half af the work of 
the division is generated by 
relocation demands, 


There is no doubt that the 
management consultants 


a very inward-looking centre, 
ions. Then 


has serious ambiti 
. benefiting from its 


: has been getting its 

y - international act together, for example 

jodernising the fragmented and 
German stock market. 

-’ These are the big three. 

national 


London remains Europe's leading 
is it has a his- 


Paris, where accommodation 
costs are around $105, is not 
to drop from second posi- 


advance, or quarterly 
can make a difference to cash- 


Only in Britain are rents 
automatically 
every five years to 
full market rates. Not even. 
archetypal Euro tax, VAT, is 
levied at the same rate or on 


that difficulty was resolved last Octo- 
ber. Londoners are still concerned that 
the lukewarm attitude of the British 
government to European integration 
could count against it in the location of 
future central banking institutions. 
However, London won the new Euro- 
Bank for Reconstruction and 
Development. 

Frankfurt has been busy curing some 
of its weaknesses, for instance by 
asserting its dominance over the frag- 


potential power, and indeed the shifting 
of the centre of gravity of the EC east- 
wards, taking in Sweden and Austria as 
well as East Germany, and the scope for 
further development in Eastern Europe, 
give it strong cards to play. 

i Germany has a history 


Against that, 
traded in of heavy-handed regulation and limited 


adjusted 


g 



















innovation in the financial markets, so 
that it has been very late into the finan- 
cial futures business, Moreover Frank- 
fort just might face a distracting inter- 
nal challenge from Berlin, which after 
nearly 50 years is to become Germany's 
political capita) once again. 

As for Paris, it has spent enormous 
sums on developing its infrastructure 
and has introduced amazing reforms to 
its major markets so as to compete on 
the international stage. However, it is 
still dogged by a history of political 
interventionism: in the past the finance 
industry In France has been forced to 
serve the interests of the state and big 
business rather than the clients. 

Several big banks and insurance 
groups continue to be state-controlled, 
and France has a Socialist government. 
France is leading the way in some 
aspects of protectionism, for instance in 
attempting to ensure that the draft 
Financial Services Directive gives pro- 
tection to national bourses. Still, Paris 
is a serious player, and plays host to 
about 280 foreign banks, which is more 
than Frankfurt (250) although far short 
of London's 480. 

Exactly how much of the European 
time zone ial business is carved 
up between these three centres, and in 
what proportions, will depend 
factors. London's lack of any elected 
political boss who could promote the 
City's virtues might prove a disadvan- 
tage, and sympathetic national legisla- 
tors may prove te be important in 


future as common EC law and reguia- 
tion becomes more and more dominant. 

Language, culture, location and 
image will all count. But no doubt polit. 
ical string-pulling in 
bourg will also be 


Brussels and Stras- 
important. 


Axa time when many businesses are feeling the bite 
of recession. one area above all others is bucking the 


national trend and showing significant growth. 


shoes to turbines. 


An area with a GDP of £16 billion and a major 
regional capital in Newcastle. The area is Tyne and Wear. 
The turnaround in its business fortune is remarkable. 


ae @. An area renowned throughout the world 
for its industry, innovation and not 


least for its proud, no-nonsense people. 


industrial base so diverse it now 
employs just under half a million 
; people in‘ 16,000 companies in 


WHEN a US businessman from 
West Virginia made a $50 cash 
withdrawal at Grindlays Bank 
in Bangladesh on June 2 this 
year, little did he know that 
his was the first Visa card 
authorisation to be routed via 
Basingstoke, a medium-sized 
town 50 miles south-west of 
London. 

His transaction marked the 
opening of Visa’s new com- 
puter centre in Basingstoke, 
which will have the capacity to 
authorise Ibn transactions a 
year worldwide by 2000. 

Visa decided to install the 
data centre in Basingstoke in 
1988, and the ease of providing 
links to countries such as Ban- 
giadesh was one of the factors 
that influenced the credit card 
company’s choice of location. 
Visa employed consultants in 
the UK and in Europe to assess 
the and cons of different 
countries. They took into 
account price, availability, flex- 
ibility and quality of telecom- 
munications services, before 

on 

Basingstoke was chosen 
because of its proximity to 
London, where Visa has 
another control centre, and to 
international airports at Gat- 
wick and Heathrow, it was also 
@ good location because unlike 
many sites outside large cities, 
it was served by a digital BT 


exchange. BT has now digital- 

ised the whole of its trank net- 

work, but in 1988, many of 

them were still using inferior 
technology. 

Many other European net- 

works, however, are still 

ly le outside capi- 

tal cities. This means that new 

digital services such as the 

ices Digital Net- 

work (SDN) over which voice, 


Europe has been 
slow to develop 
new services 


panies with increasingly 
sophisticated telecommunica- 
tions requirements, this can be 


elop new tele- 
communications services, some 
of which have been available 
in the US for many years. The 
situation is now starting to 
change, however, with the 
monopoly status of the old 

‘'s coming under intense 


market. Nowhere has innova- 
tion been given a better chance 
to flourish than in the UK. Fol- 
lowing the completion of the 
government's review of the 
telecommunications sector ear- 
Ker this year, all telecommuni- 
cations nares, wie me 
exception of internat - 
fic which will remain a BT) 
Mercury duopoly, will be open 
to competition. 


asa to couniries out- 
side Europe seeking out a 


John Redwood, minister for 
corporate affairs and telecom- 
munications, claims that “Lon- 
don has become a kind of 
Mecca for telecom pilgrims 
who want to see the true 
faith”. He expects to see inter- 
national companies “locating 
their worldwide - 
quarters here in the UK, 
because it is at the centre of 
crucial time-zones between 
Japan and America, and is at 
the centre of technological 
developments in telecommuni- 
cations.” 


The minister's vision of a 
highly competitive market, 
F down prices and hoist- 
ing up quality, may be prems- 
ture, But the UK is undeniably 

Continued on page 4 
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DOES THE BUSINESS. 


The traditional skills of our great shipbuilding 


heritage have now been transferred to new applications 


and technology. In many areas we are naw world leaders. 


- An area with a commercial and 


the world. 


businesses ranging from training 


Wear and worn all over 


world’s favourite airline 
NEI export turbo generators to international markets. 
“ 


Nike shoes are made in Tyne and ee 


If you too are in the sill . 


business of getting things done, contact Tyne and Wear 





TYNE AND WEAR DEVELOPMENT CORPORATION 


THE NEW NORTH EAST 


Newcastle is now the favourite destination for the 






Development Corporation, Scatswood House, Newcastle 
Business Park, Newcastle upon Tyne, NE4 7YL or call us 
on 8808 838888, 
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IN THE EC’S HEARTLAND — 


Steady farewell 
to handouts 


ALTHOUGH Belgium has 
investment incentive schemes, 
these tend to be overshadowed 
by more significant reasons 
why companies want to invest 
there, It is the hub of the Euro- 
pean Community's densest 
industrial area as well as its 
political headquarters. When 
its high industrial labour costs 
are cited, so are the high-rank- 
ing productivity and skills of 
its workforce. 

Public incentives to new 
investors without special quali- 
fications, however, are on the 
wane. From August this year, 
the Flanders Investment Office 
(FIOC) and its counterparts in 
the regions of Brussels and 
Wallonia will have fewer hand- 
pus to sway potential inves- 

rs, 


uropean 
market have thrown Belgium's 
public investment laws into 
upheaval. For Belgium, the 
main sacrifice to the EC's par- 
ing-down of national invest- 
ment levels will be the loss of 
its general subsidy law, 
regarded by the EC as the most 
biased of its kind in any EC 
state. The 1959 Economic 
Expansion Act will be abol- 
ished from August. 

For some regions, and espe- 
cially parts of Flanders, the 
abolition of genera! subsidies 
will hurt. The 1959 law has for 
years allowed companies to 
wriggle round the stricter 
terms of Belgium's other 
geet schemes, which 

conipanies or eco- 
nomically depressed areas: 
Under the general scheme, 
almost any company can 
receive cash grants or interest 
rate subsidies of eight to 10 per 
cent of its investment from a 










« Financial 
centre. 





* Services 
centre, 


* Industrial 
centre. 










regional ‘government. The 
regions are now trying to 
davise their own 


favouring high-technology, 


energy-saving 
tal projects. Jean-Marie Agar- 
kow, deputy general manager 
of the Walloon government's 
foreign investment committee, 
says he is confident the EC will 
approve the plans. 
Large parts of Wallonia, 
mainly in the south, are 
earmarked by the EC 
for special aid. Companies 


Madrid, 


Centre of Spain 
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« Administrative centre. 


Madrid, the sunniest city in Europe, is the 
breakwater of diversity that characterizes 
the Spaniards. Vital, zealous and 
cosmopolitan, Madrid is the centre-of 


Spain.... for business, too.. 


(Garcia de Paredes, 92. 29810 Madrid 
Teh Ht 20 6 Tete S257) EMLADE. Fins 5192298 


> RADE Is a Development Agency of the Regional Government of Madrid. 











BELGIUM 
Tax breaks mpanies 
classified as ae and 
scranped last summer, along 
with a generally unsuccesstil 
scheme which gave 10-year tax 
holidays to pio 1 =: 
techno! ent 





However, the most success-. 


ful fiscal ‘package in i 


the so-catled Bee , 


Contes Scheme, is likely to 

‘This offers 10-year tax con- 
cesslons | to multi-national 
groups selting up their admin- 
istrative headquarters in the 
country, so long as they avoid 
value-adding business activi- 
ties within Belgium itself. 
Brussels has reaped rewards 
from the scheme, attracting 


by .more than 250 multinational 


groups since it was launched 
in 1982. . 
Plant location advisers do 


good business i Bel- 
gium’s mix of regia and 
national schemes to confused 


clients. Mr Wilfred Vossen, 
managing director of Brussels- 
Location International, which 
is currently consulting on 

's jon by 1992 
of a European headquarters in. 


_ © Research 
centre. 





































THE dramatic shifts 
across Europe in the last two 
years have 


nomic hub of the continent, 


- For companies seeking the best 


possible market opportunities 
profit From political and eco- 
nomic integration between east 
and west, Germany as a van- 
tage point cannot be ignored. 
As the economicaily stron- 
Figher poptladk ( nearly 
ion (now 
80m) than all others apart from 


Oriente {predictably tun 
coun highly stable 
labour and condi- 
tions had undergone an 
intriguing transformation. 
Inflation — at 3 per cent in 
west Germany - is low, but 


rising. . ; 
Wage rises in 1991 have bean 


urope’s changes generate rising inflation 


fy can ation particulaty i 
can = in 
the struggling east. It is still 
not certain whether a united, 
but more polarised Germany 
can offer same excellent 
record of consensus between 
government, employers and 
trade unions 





growing markets as 
as of 4 trained and skilled 
vin esta toneatial tanetie in July 1990 (thi 
potent! many in ree 
‘ montis before’ political “unity 


cer- 
Ger- on October 3), and the opening 


3 
I 


est. ai While unemployment in 
But the introduction of the west Germany has dropped 


A cloud in the sky 


back to well below the 2m 
level, in the early summer in 
east Germany 840,000 people 
were without work, ith 
another 2m on short time 
working (more than half of 
them doing less than half their 
normal . 


the level of a year earlier. The 
general level of east German 
‘wages is still only around 50 ta 


. 6) per cent of those in west 


~ but in a number of 
leading areas such as the pub- 


| 


- Ne sector and metalworking, 


wage parity between east 

west is expected to by 1994. 
ag are <, s 

well ahead of productivity 


Berlin-based public sector 
agency which owns‘the indus- 
trial, jand and pri assets 
of the boldings of the former 
communist state. The Tren- 
hand has been ig & mod- 
erate success of privatising 
assets ~ above all fa ost ~ 
man companies — is try- 
ing to internatlonalise its activ- 
ities. But it has now been 
clearly given a mandate by the 
government to intervene with 
financial 


closing down. 
Mr Detlev Rohwedder, the 
former Hoesch steel chairman 
who took over as the Treu- 
hand’s chief executive last 








Telecoms crucial 


and Scandinavian countries investing in 


Continued 

the dynamo for tariff reform 
and innovation in Europe. 
Competition to BT from Mer- 
cury Communications has 
brought down the price of the 
normal service, and 


the telecommunications 
requirements of large compa- 


cations 1991 survey published 


by Logica, the London-based 
consult 


earlier this year, . 


showed that international 
leased lines to the US were 
from the UK from 


more expensive Mercury. 
The rental charges for national 
circuits, meanwhile, are as 
much as seven times cheaper 


This man is a manager, 
mee a 
he did the right thing 
Uy) 
EMU Tb 
in the Vosges, 
at the heart 
of tomorrow's Europe. 





in the UK than France, and | 


FINANCIAL incentives for 


its , its reputa- 
ur relations 


tives — the WIR tax credits on 
fixed-asset investments — 
which were traditionally avail- 
able to domestic and foreign 
investors alike and which cost 
the Dutch state several billions 
of guilders a year. 

With the demise of these 
credits, the Netherlands’ only 
direct financial incentive 
scheme at the national level is 
a modest programme of invest- 
ment premiums for companies 


c designated regions 
have tariffs that compare | with weaker economies in the 
as favourable as the | north, east and south of the 
Eu The p known by 
programme, 
its Dutch initials IPR, offers 
of between 15 and 35 
per cent on investments in dis- 
advantaged regions, The 
amount available each year is 
small, generally running 
between and ¥F1,300m 
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Among ic 
tices are connecting leased 
lines with public networks, 
or si 
line capacity. 
Telecommunications ser- 
vices are rarely the decisive 
factor in a company’s choice of 
location. 





~ 





communications services 
ignored, 


cannot be ij 
Mark Newman 







City of Wakefield 
{iy Metropolitan 
District Council = 6.” 


Where geography is the main asset — 


The market’s gateway > 


Bre etre 











NETHERLANDS 
conditions. The current pro- 
gramme of investment premi- 


ums for the north runs until 
1994 but will probably be 


In adit to the regional 
1 

Sues local councils often 

tions to their communities by 

making land available at dis- 

count prices. 





nated, the government soothed 
angry Dutch businesses Ly 
reducing the corporate tax rate 
from 42 to 35 per cent. This, 
officials 


single market, the 


cesses in US and Japa- 
nce companies fa particule bo 
set up their European head- 
quarters in the country. 
Anisterdam, for example, 
plays host to the European 


he Coce- jont developed 
plant in Wakefield... for a number 
of very good reasons. 


wakefield is it... 


@ We're at the centre 


sites. 


by latercity 225. 


in Wekelield, because 





network where the M1 and M62 meet. 
@ We've got some of Britain's best 
development si 


@ There’ Jdlled labour 
wat a Gece teed 
© Wakefield is under 2 hours from London 


We provided help with advic 
help with advice, 





prot erg teeny 
japanese photography ‘an 
office equipment group, and 


of the UK motorway 














































investment. inflows says 
. Barbara Casassus . 


&: A-battery of | 


other coun- 
try_in the past 












k ees aud ears: Accordingly, Nis 
“fet ets 1 

y ley “ A at ee MMS «a 9 a LAS vam, Honda and Toyota have 

: ‘ j | i . Ww: p Tn the next few years they will 
=e , al) set up car plants in the 

“Tag Sneed oe ae : te be joining Ford and General 

an yt Motors of the US and Peugeot 

Talbot of France in taking, or 












‘now on offer 
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Britain is a substantial market in itself, says Stewart Dalby 


UK still the most favoured nation 


bared to invest £700m in its car 


in the past decade, the UK has attracted more 
companies from outside the EC than any other 
western European country 














"Ta ent 2A ea them. 
- i, FRANCE has taken a number me In computers, when Com} the internal market regime plant in Derbyshire. But notall © The Department of Trade as 
: ath of measures to make life easier launched a drive in western start taking effect, countries this money would come into and Industry thatin and south Wales, the 
Ye, for inward investors in: the ’- Europe, it wanted to start out from eastern Asia and the US the project in one year. 1989 notionally nearly 60,000 the 
i > not in the largest market for its could be shut out and discrimi One report claims that jobs were created by foreign 
i “its. personal computers. This was nated against by a “fortress” n 1984 and 1987, US companies in more than 300 Regional selective assistance 
abe ; the OK, and settled in western Europe. panies invested sithe a year in in can amount to 80 per cent of © 
avait Beforé January 1990, for” “silicon Glen” in Scotland. An ‘Britain seams — for now - EC: a third of this came to An earlier wave of US invest- the capital cost of a new pro} eae 
t companies out- added incentive was that there to be the preferred location in Britain. Locate in ment was drawn to the UK ect in a development area and 
amiseny side the European : were more than 300 electronics the EC. Exact figures for the agency arm of because of cul- 15 per cent in an intermediate BRITAIN 
“thom bad to. ask. : to. . companies fn Scotland, so they amount of inward investment prise, says that in 1989-90 ture Jay area, With training grants, and 
fue® a French business and companies latterly have also help from British Steel and/or 7 
- juts | © wait — sometimes for many”. language as British Coal if companies are Even so, subsidised areas do 
: “eh eta ~ for the finance min- Ulster trawls for new employers an important consideration. located in old steel or coal not always win the invest- 
aly fy ity to pronounce, SS The have a low level areas, and loans from ments. Toyota went to Derby- 
“F ere oe in enn, Semana eve of fe : li Europe, there 5 enificant shire and Bada to aon, 
Catatpy Tuerely inform min- While some japanese assisi availal new  neli roof which, strict 
arts age at Argh nym re r n Cc m rs are . Speakers of other But su is not every- It is because investment 
apa the Organiaation , é 3 ely Aap ae gy eS gp ie gr 
80, reasons x are 
SS ieee uickly ‘hooked eremeriie Eateries Sm sameness 
; t co people are the conditions of is of nothing if other condi- ages for potential investors. 
. emp! and the on-costs. ttons are not right.” These give information on 
WHEN Harris Laboratories, a near London Daewoo of the in the pattern of | By this they mean that since Most of the assisted regions what help is available, as well 
clinical research organisation South Korea has opened a manufacturing world wide,| the reform of trade union law are in areas where ith as guidance on labour, land 
based in Nebraska in the US, video reco) ry in of jobs have been| in the mid-Bs, it is easier to industries, such as mining, and 5. 
was di whether or not to Antrim, creating 500 jobs. lost in the province over the | manage. steel, f° ‘The most 
establish its first European Japanese companies have past 40 years. Harland and Conmanies can now achieve, have been run down. These agencies, such a5 Locate in 
research ity in Belfast, the recently shown an interest in Wolff the warid famous Belfast { in manufacturing, at least, areas usualiy have pools of which has partly 
company contacted some af its Northern Ireland. builders, had a workforce} three shifts in 24 hours of unemployed skilled labour, sumed the old Scottish Devel- 
top clients. Harris, which car- “Five years ago there were of more than 20,000 in the| working, single union Land is also often relatively opment Agency and the Welsh 
Ties out various tests on drugs no Japanese enterprises in the 1940s. agreements. In other western cheap — in for exam- Development Agency, realise 
for tical companies province,” says Mr Tony Hop- It now employs 2,500. Mr ple, land in some areas can be the is 
around the world, asked {f cli- kins, the IDB's chief executive. Hopkins says the whole| more stringent conditions found for £20,000 an acre, The k for investment in 
ents would be willing to do “Now the Japanese are employ- approach to foreign investment the number of a whereas in the south-east of Britain over the next five years 
ith a Belfast - ing about 3,000 people, has in recent years. working week, and other candi- Engiand at the height of is good, but thereafter the 
pany and if clients would be in the car components sector. While the IDB hopes to} tions of employment. The on- 1980s economic boom, an acre going conld get considerably 
to travel to the city. That's nearly 3 per cent of our announce significant new] cost of an employee - pen- could cost Sim Tore tough. 
“Almost everyone we con- workforce.” investments in the coming 
tacted no objections” says According to the IDB there months, big job creating pro- 
Dr Chris Hendy, director of are now more than 200 over- jects are ever harder 
Harris in Belfast. seas companies operating in Now the emphasis is on small 


way negative about Belfast 
were all in the UK.” 





The Industrial Development 
Board, the state body - 


for encouraging investment 
in Northern Ireland, admits 








& that tempting companies to 
ip invest in the province has not 
ie been . Ne 's 
a age, frequently dominated 
oe by ¢ outdated) scenes 
wy. - and bullets, is a deter- 
wi rent to some. But the IDB 
i. *. argues that once 
ot. to Northern Ireland and see 
an what the province has to offer, 
op are “hooked”. 
mw Harris looked at several 
baw. locations 
he before ng on Belfast. Ger- 
is many seemed unenthusiastic 
on about more inward inv 
in France interest but the 
a : bureaucracy was 2 
tae zones. ee Assorted tax negative factor. The Nether- 
the is also an assortment 1 be , ditto 
be tax concessions, low-interest concessions, the southeast of 
in and longterm loans from gov- low-interest loans and e sm use ———— 
eee ernment agencies or 1, training grants are most of our work, we need 
Be. I i 9 ; , 7 
grants technology toheina 0 area’ 
ith emer and development available sage br Bene Ewe also need 
the - grants from the to be in an environment that 
igi Anvar (Agence Nationale de north and. La Ciotat and La | has a high level of academic, 
x 2 Vi de ). Seyne in the south, which offer ‘ly medical, i 
: is receiving less @ corporate tax holi- on all counts.” 
img: - regional development cash the first 10 years, were The IDB helped Harris with 
rn from the European Community created in exchange for | various capital costs and train- 
te. than a few years ago because . agreement by the French gov- | ing assistance. Dr Hendy 
t of the sbift in focus to the ernment to scrap shipbuilding | describes such assistance as 
"ay poorer countries of southern subsidies. “an added bonus” but says 
: Europe. The reform of the EC The move drove the Normed | other factors, including the 
» so-called structural funds shipyards in the three areas to | high educational standards in 
Of reduced the area of France cov- bankry and threw 6,800 | Northern Ireland, were more 
ap ered from about 40 per cent of people out of work. So far, the t in ing the deci- 
die: 2 the population to 30 per cent. sion to invest in the company’s 
fab 7 This has brought the French have created 3,520 jobs and Belfast facility. 
arg alice of the European Regional Datar expects the total to |. With 14 per cent of Northern 
les. Development Fund (FEDER) reach 5,000 ont of the Ireland’s workforce out of a 
Oe. down FFrabn in 1988 to 6,915 by next year's closing | job, the province has the high- 
ee an average of FFrL4 br a year in February and July. est unempl tate in the 
oO for the current 1980-1933 pro- Officials admit that Paris has | UK. Since it was set up in 1982, 
ae months the EC fetus for nine ee Dr erie willive te take 
: A. few ago, gran r investors to 
ro: in told prise zone status to Valenci- | advantage of Northern 
moe France to remove 11 depart- ennes, but they are still unim- | Ireland's ready pool of skilled 
ae ments from those qualifying pressed by the lesser fiscal . 
for PATs either by July or the linked fo capital | ‘There have been some nota- 


ble successes, particularly 


Denham Lock - 
The perfect UK location 


* #3 buildings: 1,400 - 10,900 sq in 
@ 512 parking spaces: 
richly landscaped with water feature. 
m Contact our joint agents 
for further details: 


@ Greenfield site 27km from central London 
® Close to M4/M25 motorways and 
Heathrow airport. 
Magnificent finishes usually 
only encountered in sa 


=> AT 
ern, 


sues 











Northern Ireland, employing 


aia 
N. IRELAND 


more than half the local manu- 





‘There have been consider- 
problems. Mention of the 
i of the De Lorean car 
Production plant - now the 
premises of Montupet -- still 
makes officials However 
the fiasco of the US car project 
was not the fault of Northern 
Treland or its workforce but of 
project's sponsors. 


Fe 


well below target, mainly, 
ing to the IDB, because 


of ever increasing competition 

for mobile investment and the 

effects of the Gulf war and the 
recession. 


significant way Northern 
Ireland's unemployment fig- 


ures. 
Manufacturing has tradition- 

ally been the economic back- 

bone of the province. But with 






birth rate of any part of the 










catsrprtioe fs the provines, = 
en in . 
While the IDB still has a 
budget of £100m per year, 
grants and other financial 
incentives to overseas compa- 
nies are no longer so impor- 
tant 


t. 
“We have to have incentive 







The grass is greener 









‘The roads are quieter 








pacl b our 
competitors — whether it's 
Wales or Repub- 


Scotland, Wales 

lic of Ireland - have them,” 
says Mr Hopkins. “But we 
don’t see them as the main 
part of our le 


is 
put on Northern land's 
oung, educated population 
tbe province has the 







The air is cleaner 






: Eke rates. are lower 
“In recent years we have ; 







been. to 
Northetn dreland's research, 
marketing and trai 30 





cap improve com- 
petinvcness mad create long The rents are cheaper 
term employment opportuni- 
ties throughout the economy,” 
says Mr Hopkins. 

Service jobs have become 
i im) in the 
province's economy. Compa- 

@ nomi government 

departments have recognised 
the cost advantages of 








The prospects are greater 









The decision is closer... 









last two years, 

Hopkins says that despite 

Northern Ireland's special 
the province has 


eral ad not least its 
quality of life. “Northern 
ireland is and 
some of the best infrast 






If you are considering corporate relocation 10 
the North of England. or of taking advantage 







many of our investors pass of the superb investment oad development 
good - they opportunities in Leeds, then contact Siuart M. 
word on Kenny, Director of Development and 
Markeung. Leeds Development Corporanon, 







always very to act as 
ambassadors for Northern South Poim, Sosth Accommodation Road, 
Ireland. Leeds LS10 IPP. Telephone: (0532) 446273. 


VOSGES 


More than 50 international companies 








Kleran Cooke 


have already invested in the Vosges, 
Ca e-em Ne 
If you want more information on : 





an ena 


me eee Reet een ead ET EP 


EUROPEAN INVEST 


MENT LOCATIONS 6_ 








FINANCIAL TIMES THURSDAY JULY 4 1991 | f ate “ 








DUBLIN, 
~ EUROPE’S NEW FINANCIAL 





SERVICES CENTRE. 
POWERED BY PEOPLE. 


irish people, educated, flexible, skilled, the 
main attraction for companies operating 
from Dublin's new International Financial 


Services Centre. 


ireland with half it's population under 28 
is rich in the resource that matters most in 


business today - skilled people. 


Furthermore, 55% of students in third level 
education choose engineering, science or 
business studies. Add the most advanced 


For information about business 
‘Tet: (0714295941 





Coney een connect A elena Leen ves 
NEW YOaG CITE)V7S 1000, TOKIO: Gy}SUa7SET. Head Otice: Witon Park House, Winoe Pisce, ouCan Seance 


Group, Warttembergische 


Feuerversicherung A.G., National 


digital telecommunications system in 
Europe and you will understand why the 
Dubdiin International Financial Services _ 
Centre has already attracted more than 160 
of the world’s leading financial companies. 
Companies like: Dresdner Bank A.G., Eagle 
Star, Sumitomo, American International 


“own subsidiary chains 
as well as their 
Industrial holdings 
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WREMARKABLE 






> 


°F ya tike to know more about remarkable Wrexham. 






Ir's the only way to describe the 
opportunities for business in Wrexham. 
That's why famous international — 

. companies as diverse as Brother, Kelloggs, 
Sharp, Fisons, Weetabix, Hazelwood 
Foods and Lego have found Wrexham a. 
remarkable location. ~ 

Wrexham is remarkable in many ways 
- excellent geographically; superb range 
of sites; a willing and flexible 
workforce; maximum financial support 
for large and small businesses; and there's 
temarkably attractive countryside too. 















Contact us today to find-why you 
Should.consider Wrexham. We'll take. 
the strain and make your relocation ‘a 
remarkably smooth move. 


Ask for. Bob Dutton, Des Jones - 
or Joyce Spaven on 0978 290444 or fax _ 


us on 0978 290091- or simply return 


WREXHAM ©: 


THE WREMARKABLE 
DEVELOPMENT AREA 









: ADDRESS 


COMPANY 





Retura to: CHIEF EXECUTIVE OFFICER 
THE GUILDHALL, WREXHAM LLII 1AY. 
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Tom Burns on a growing economy with no room for xenophobia 
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REGIONAL ALTERNATIVES 


Only a minority 
goes south 


cent on amounts exceeding 
Poon. Grants are increased by 
20 cent where investment 
is made in particularly 
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corporal 
ILOR local income tax. More- 
over, @ company any- 
where in Italy can obtain 





Big projects find big money, writes Patrick Blum 
Atlantic backdoor entry . 


nies and major international 
groups eager to win market 
positions in one of Europe’s 
small but fastest growing econ- 


But while big investments 
tend to attract most attention, 


According to th al 
0} 0 le centr: 
between 


1988 and 1990, 
direct foreign investment 
amounted to $4bn, in addition 


to $2.5bn in portfolio and real 
estate investment. 

Investors are attracted to 
poral by several factors, 
inch an expanding econ- 
omy, political stability and 
good labour relations. The gov- 
ernment offers generous and 
internationally competitive 
incentives, especially for a 
project invol high technol- 


grown at an average of 45 per 
cent a year and investment 
domestic and foreign) by an 
averaga of 10.7 per cent. The 
economy js expected to con- 

to and. for- 


eign investors see rtuni- 
ties in the challenge of 


A key factor has been Portu- 
gal’s European Community 
106, Portugal hee Teselved  @ 

a 
lot of EC financial and technl- 
cal aid. Last year alone, it 
received Esc 214bn ($1.3bn) 
from various bas 
senting 2.5 per cent of its GDP 
and 6 per cent of total invest- 
ments. Most bas gone into 
infrastructure 


Many non-EC ve 
perceived the additional incen- 
tive of free access Com- 


approaching 
gle internal market. This has 
been an important aspect of 
north American, far eastern 
and American - espe 


and a user-unfriendly 
e biggest handicaps 
t the country 


@ 
5 






in Barcelona's Placa Relal: open to the world 


exemption from ILOR on prof 
oe are invested in the 


Clearly, boosting employ- 
ment is of 


ter a social security 
Several factors militate 
against Italy’s Mezzogiorno. In 


addition to remoteness from 
could suf 


fer from cultural : 
ised crime, Tow productivity, ‘ 
and poor services. 2 
Frequent killings and kid- 
nappings the authori- 
ties are 

mafia 

costumes. ItaHan and forelgn 


companies are reluctant to risk 
extortion during plant con- 
struction 3. 





Sanket faces clos 











clally Brazilian - investments 


European count : : 
— relavant,tat there are ‘Seu\Sala 
r factors. Industrial ° : ; 
tions in the private sector are ; 
almost trouble free; foreign PORTUGAL 
adaptable a on aameae improving, junications. 
pro’ , communicat 
productive and There are still too few local 
. manufacturers able to supply 
big projects, the Portu- parts and equipment to satis- 
- factory . The govern: 
per cent of the ment has promised to help | 
meet the challenge. 
can be a head — 
is level ache, and the 
of incentives has been a deci- for offices and housing is 
ve scarce and expen- 
£ sive. These two factors can 
competitive advantage of locat- deter potential investors, but. 
ing in Portugal despite some for a growing number they are 
initial drawbacks. outweighed by the pleasant 
These include patchy, but environment. - 





071-873-4797  -. oon 
FOR EDITORIAL INFORMATION CONTACT DAVID’ DOOWELL  :| 


071-873-4090 — 













WORLD TAX REPORT: - 

European Tax in Detail hee 
The - = . . Serra 
ifamaton on tk devcprean Eager eat 

‘Aa invehable source of information for corporate Treasary and Finance 
Goveroment Departments. 
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officers, bankers, lawynrs, tax consuitmts end 
Fora Free Sample Copy and for further information contact: -.. | - 
Judith Hartis, Tel: G71-240 939), Fax: 071-240 2MGor ena 
FTBL, Tower House, Southampton Street, London WCZE THA, 
FINANCIAL TIMES : 
NEWSLETTERS 
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ARE YOUR BUSINESS PREMISES 

~~ TEMPERATURE CONTROLLED? 

FOR ALL-YEAR-ROUND COMFORT 
CALL 0276 694205 

- TOSHIBA. .. 


ADVANCED AIR CONDITIONING 










| Metaligeselischaft on 
a spending spree 

od :"." Metatigesellschaft’s —- 
appatite for acquisitions - 
has grown. rapidly this 
., year. The German angi-- 

*.. neering group is paying 
DM1.4Sbn prod 
the non-paper activities 
of Feldmihle Nobel 
” being sold by-Stora of 
| Sweden. Paylng for the 

; mew businesses will be 
no problem. Metalige- 
‘sellschaft has [liquidity of 
: an around DM2bn and is 

raising DM430m trom a generously-priced 
rights issue. Mr Heinz Schimmelbusch (above) 
chief executive, says the company is buying “a 
well-managed, profitable group of.asacte”. : 
Page 14 hos 2 























Karachi shares weather storms 
Pakistan's worsening interne! problems have 
falled to dampen the country’s feading. stock ~ 
exchange at Karachi. The exchange closed at 
an ail-time peak yesterday, its second record 
this week. The recent gains in equities have 
been linked.to policies of privatisation and 
lessening of regulatory controls. Page 31 . 


Pancontinental Mining yesterday announced 
the sale of Its Jabiluka uranium and gold 
deposit iri Austratia‘’s ‘Northern perritory to 
North Broken Hill Peko (North) for 

(96m). The sale ends an elght-year campaign 
to persuade the federal Labor government to 
relax uranium mining restrictions and allow 
development of the deposit. Jabliuka has esti- 
mated reserves of more than 200,000 tonnes of 
uranium: oxide with the potential to become 
one of the wee producers of low- 


Lye even 


Profits at Britain's electricity companies con- 
tinue to beat prospectus forecasts made when 
they were privatised last autumn. Seeboard, 
based tn the south-east of the country, had:pre- 
tax profits in the year to end-March of £61.4m, 
34 per cent ahead of the forecast. Midlands 
Electricity, serving the west, was 19.4 per cent 
up at £109.7m. Clare Pearson reports, Page 18 








Japanese market faces closure 


The market for Japanese equity warrant bonds 
is again under threat af closure, after a 600 
point fail in Japanese stock prices on Wednes~- 
-day. Rumours In Tokyo suggest the Ministry of 
-Finance is considering imposing a moratorium 
“on new equity warrant bonds, as the already 
fragile equity-linked sector may not be able to 
absorb the'$3.5bn of new equity warrant bonds 
scheduled for this month. Tracy Corrigan 
reports. Page 17 : 







Market Statistics 
Base lending rates 38> London traded options W 
Benchmark Govt bands 1? London tradit options aid 
FT-A indices 17 Managed fund service =: 28-28. 
FF int bond svce 17 Money markets 20 
(utures $0 New int bond issues a 
Foreign exchanges 30 World commodity press = 21 
London recent issues 47 World stock mid Indices «= 31 
London share service = 24-25 “UK dividends announced == 18 
Companies in this issue 
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Crédit Lyonnais replaces Dutch banker 


By George Graham in Paris 


CREDIT Lyonnais, the French 
state-owned , is to replace 
the man who approved the 


- $1.19bn loans to Mr Giancarlo 


Parretti, the Italian financier. 
Mr Jean-Jacques Brutschi will 
leave his post as chairman of 


| Crédit Lyonnais Bank Nederland 
* {CLBN), the 94 per cent owned 


subsidiary which has the bulk of 
the French bank's loan exposure 
te Mr Parretti and his MGM- 
Pathé film empire. 

Crédit Lyonnais has consis- 
tently refused to admit to the 
extent of this exposure, and 


CLBN, which retains a listing on 
the Amsterdam stock exchange, 
was upbraided by the Dutch mar- 
ket authorities for giving incor- 
rect information on its loans to 
Mr Parretti. 

CLBN admitted yesterday that 
it had $888m of loans outstanding 
on July 1 to companies controlled 
by Mr Parretti. 

These include 298m to Pathé 
Communications Co, through 
which Mr Parretti organised the 
$1.3bn takeover of MGM last 
year, $298m to MGM-Pathé, its 
film studio subsidiary, and $375m 


to Melia Int, a holding company 
which owns 89 per cent of Pathé 
Communications, it also includes 
$54m lent to Comfinance, another 
holding company which owns 51 
per cent of Melia. 

‘The Dutch bank said, however, 
it had not included $299m of fac- 
toring agreements with di: - 
tors of MGM films, nor its loans 
to Sasez, 2 holding company 
associated with Mr Parrett) in 
Melia. it said that, to the best of 
its knowledge, Mr Parretti was 
not a shareholder in Sasea. 

In addition, the figures exclude 


CLBN said its loans to MGM- 
Pathé were secured by the sta- 
dio's flm libraries, although 
many of the rights have been 
sold. The loans to Pathé Commu- 
nications were largely secured 
the shares of MGM-Pathé, red by 
it said had a net asset value of 
$959m at the end of 1990, accord- 
ing to an audit by KPMG. 


involvement of $888m in loans 
and $299m in factoring agree- 
ments is only a whisker away 
from the figure of $1.3bn 
announced by the press and 
described by Mr Jean-Yves 

: pal of the Crodi 


Lyonnais group, as “fantasy”. 

Mr Haberer, who has consis- 
tently refused to answer ques- 
tions about his idiary’s cin- 
ema entanglement, has been 
summoned to a hearing by the 
finance commission of the 
French national assembly, proba- 
bly next week. 


financing provided by Crédit 
Lyonnais for the the 
Dutch and British cinemas sold 
by Paths Poe and 1950. 

Crédit Lyonnais spokesman 
said CLBN covered the group’s 
entire exposure to Mr Parretti. 

“We are at last getting closer 
to the truth,” said Mr Francois 
d’Aubert, a French member of 
parliament whe has been investi- 
gating Crédit Lyonnais's involve- 
ment with Mr Parretti for the 
past two and a half years. 

Even without other engage- 
ments, however, the total 
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The ins and outs of the investment world 


Glitter at the Extel Financial poll of investment managers barely conceals near crisis, writes Richard Waters 


HE highly-paid prima 
donnas of the UK invest- 
ment world stepped into 
the limelight yesterday to have 
their backs patted and their egos 


primped. 
The occasion: a lunch at the 
Guildhall in London for the 


gossip about who’s in and who’s 
out among broking firms. 

Yet behind the glitter, all is 
not well in the world of the 
investment analysts. Commis- 
earned by London securi- 
ties companies fell to £848m 
($1.374bn) last year, from 
£21,037m the before. In spite 
of a strong start to 1991, thi 
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sixth. 

Do the results matter? To indi- 
vidual analysts, certainly. 
Appearing in one of the top 
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rankings, such as those produced 
by Extel and Institutional Inves- 
roche wash strong help. in pay 
m a 
negotiations. For inividest 
securities houses, the findings 
are confirmation of their stand- 
ing in their clients’ eyes, and the 
best indication available of 
where those clients will direct 
their business in fatuare. 
Meanwhile, the whole broking 
industry remains in a state of 
near crisis. For most firms, 
income is stil] too lew and costs 
too high ~ as proven by the 
£353m combined losses of Lon- 
don securities firms last year. 
The cost explosion that fal- 
Jowed Big Bang in 1986 - and 
the salary spiral that saw ana- 
lysts paid ever-larger amounts of 
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4 development has 
been a move by brokers to 
the availability of their 





Krupp Stahl DMS payout 
marks move into the black 


By Quentin Peel in Essen 


many’s Fried Krupp group, yes- 
terday declared its dividend 
for 16 years, to mark a return to 


profit ity. 

The DM5 dividend per share 
for 1990 was announced by Dr 
ihe tarot compen chairman of 

ie company, 
ing after-tax profits of DM217m 

), compared with a loss of 

M452m in 1989. 

Comparable figures for Fried 
Krupp GmbH, the principal oper- 
ating subsidiary, were DM109m 
after-tax profits in 1990, com- 
pared with a loss of DM352m. 

The steel division, the group's 
historic base, accounted for 29 
per cent of group sales. However, 
it is involved in engineering and 
construction projects worldwide. 

Dr Cromme, who was brought 
in as chairman of Krupp Stahl in 


, in confirm. 


1988, and became group chairman 
a year later, said the 1990 results 
“visibly document the successes 
of the vigorous restructuring and 


“The necessary course correc- 
tions have largely been com- 
pleted. The Krupp ship has 
crossed the stormy sea once 
again has wind in its sails,” he 
said at a presentation of the 
annua! report. 

He said the results reflected 
profits in every sector except 
plant construction, but w: 
although the positive was 
evident in the first six months of 
the current year, group recovery 
was likely to be affected by the 
downturn in the world economy. 

Krupp has not succeeded in 
ridding its balance sheet of all 
losses held over from_ the 
restructuring. Thus Fried 
Krupp's net income of DM109m 





Union Texas selling N.Sea assets 


By Deborah Hargreaves in London 


THE NORTH Sea oil assets of 
Union Texas, the independent US 
oll company, are expected to 


come to later this year in 
a sale that could net more than 
$L5bn. 


This follows last year's abor- 
tive attempt to sell the company 
when bidders would not offer a 
high enough price for the pack- 
age of diverse assets. . 

Union Texas may have been 
encouraged by the sale of Occi- 
dental's North Sea interests to 
France's Elf Aquitaine and the 
UE’s Enterprise Oil for $1.35bn 
earlier this week. Union Texas’ 
assets are similar to those of 

Th a includes a 20 

e ge judes a 20 per 
cent stake in the Piper B develop- 


ment and a 20 per cent interest in 
large fields such as the Scapa and 


areas. 
The company is believed to 


favour a bid for all its assets 
including a 37 per cent stake in a 
big Indonesian gas project and 
some acreage in Pakistan. It has 
sold its US gas operations which 
deterred bidders last time. 
Enterprise Oil in conjunction 
with Austria’s OMV were close to 
acquiring the assets last year, 
but in the end failed to reach the 
$2bn wanted by Union Texas’ two 
leading shareholders, Allied-Sig- 
nal and Kohlberg Kravis Roberts. 
Enterprise would be a likely 
bidder when the assets come to 
market again as would Lasmo, 
another leading UK independent 
company. British Gas and 
France's Elf Aquitaine are also 
interested in further exploration 


Anis speculate that the UK 
ts 

independents could be con- 
strained from raising cash for a 
bid by the low valuation on their 
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sion income. Now, though, there Smith, head of research at 

is a growing: feeling that - Phillips Drew. . ; 
research reports should be A development has been 
the attempt by some brokers to 
differentiate their acts 


restricted to paying clients. 
James Capel, which tradition- 
ally made its research available the type they 


through vances arta : 
media, says back it. Some thematic reports, such 
distribution. UBS" 


leading firms, says it has decided 
not to expand the availability 
channels. 


you organise a cariel in a buy- 


ers’ market,” says 


Br 
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Nelson Hurst Group Limited 


has been acquired in a management buy-out 
from 
Citibank Investments Limited 
by 
Lynceus Holdings Limited 


Equity Undenaritten and Subscribed by 
Advent International PLC 


‘Soniér Loan Facilities Jointly Aranged and Underwritten by 


Bank of Scotland National Westminster Bank PLC. 
Acquisition Finance 


Agent Bank 
National Westminster Bank PLC 


Logal Aavieecs 
Dickson Minto WS. 


Coopers & Lybrand Deloitte 


The undersigned acted as Snancial advisers fo Lynceus Holdings Limited 
and arranged the debt and equity placings 


BOTTS & COMPANY LIMITED 
Lintas House, 15-19 New Fetter Lane, London ECAA 1BA 
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" the fact that the 


By Halg Stmonian in Milan 


THE ITALIAN government approval for the original 

side-stepped critics i and is hardly likely 
of ifs rescue plan for Federcon- to biock the latest scheme, the 
sorzi, the troubled farm ser- move will ively isolate 

be, aelatiog en domestic ao ot to 
defuse the crisis. the original voluntary liquida- 

After failing this week to tion plan. 

receive the unanimous agree- Under the procedure, the 
ment creditors to value Fed- 


seek Although some foreign bank: 
court approval for a different may be that the lat- 
i est step will 


thirds 
Federconsorzi’s debts. Given 
28-bank 


execu- 

tive committee of the Italian 

’ Association, which 
comprises Federconsorzi's 
major creditors, has already 


tion seems 

Rather, 
appear to have succeeded in 
triggering a procedure which 


falcata 


INTERNATIONAL COMPANIES AND FINANCE 
Surprise move to defuse 
crisis over Federconsorzi_ 


‘will at least guarantee equal 
treatment for all creditors. 
Given the fact that the process 


of valuation and couxt work is | 


Say oe Se 


the new Project, which is being 
European 


made by the Sandi 
Lticcgen rated Compuay [bn 

Zaby, will be worth around 
$250m, 


The deal will raise annual 
MTBE capacity at the Al Jubail 
plant to 1.2m tonnes from 
,000 tonnes at present. 
MTBE is a key element in 

ing lead-free IL 


The Jatest Saudi Arabian 
onder comes Tan on the heals 
of a $850m order cartier this 


consent of 

and desalination 
Ter in Daal to 4 ecemertion 
Siemens of Germany 
and Belelli, the Italian plant- 
building group, 


ce 





Granada cuts debt to £340m 


By Jane Fuller in London 


GRANADA, the UK television, 
leisure and business services 
group, cut its debt to £340m 


($557.6m) 2634m after a that it has — it would fail to 
£1¢63m rights issue and the satisfy a i 
@ubs to —_He described North West as 


£147m sale of bingo 
Bass, 


This announcement appears as a matter of record only 


BP DEVELOPMENTS AUSTRALIA LTD. 


(Incorporated in the State of Louisiana, USA) 


Guaranteed by 


The British Petroleum Company p.I.c. 


Lit. 200,000,000,000 


-113/4 per cent. Notes due 1994 


Issue Price 101.70 per cent. 


Istituto Bancario San Paolo di Torino 


Banca Commerciale Italiana 

Banca Nazionale def Lavoro 

Banco di Roma 

Cariplo Milano 

Credit Suisse First Boston Italia S.p.A. 
IMI Bank (Lux) S.A. 

Salomon Brothers International Limited 
UBS Phillips & Drew Securities Limited 
pee ae e d'Italia 

Banque Bruxelles Lambert $.A. 

Bayerische Vereinsbank 

Crédit Lyonnais 

Italian Intexnational Bank pic 

Merrill Lynch International Limited _ 

Morgan Stanley International 


ee 
chip-mak 

to pool 
development 


By William Dawkins 
In Paris and 
Michael 

in London 


SGS-Thomson (ST), 
italian 


July, 1991 


Banca Euromobiliare 


Banco di Napoli 


Caisse des Dépéts et Consignations 
' Crédit Commercial de France 


Credito Italiano 


Paribas Capital Markets Group 
Swiss Bank Corporation 


Unibank 


Banco Bilbao Vizcaya, S.A. 
Banque Générale du Luxembourg S.A. 


Compagnie Mondgasque de Banque 


Generale Bank 


Kredietbank International Group 
Monte dei Paschi di Siena 


Nomura Intemational 


Sanpaolo-Lariano Bank S.A." 








Metallgeselischaft takes a bite big: 
{enough to satisfy its appetite z 


Andrew Fisher reports on the latest ss eednar by the German group. : 


HE appetite of Metallgesellschaft 
acquisitions has grown rapidly 
shelling 
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Stora’s industrial ceramics and east Germany. Buderus's water treatment ” 
ics division. activities should make a big contribution 
is confident that to the industrial rehabilitation and 
problems of absorption should not be too Clean-up project in the polluted Mansfeld | 
Mr Heinz usch, its ener- tmetal, industry region. 
getic 47-year old chief executive, says the is the prime mover in this ‘ambitious. 
company is buying “a well- prof- scheme, in whic! hit is drawing in othef = 
itable group of assets”. Also, Metailgesells- German and foreign partners to work 
chaft was the buyer man- local and national a 
agement and the workforce of the 
Fi ible companies as pi the fter Feldmiihle, however, 
best industrial fit, Schimmelbusch says. the grojip 
Schimmmelbusch reckons really does intend to go easy on 
that Feldmiihle was an o; . This year, as as the pur: 
had ‘to be ped vigorously. Stora chase of the Davy chemical fibre plant and- 
DAldon prvcbase of the whole of Feld. Hetuz Schimmelbusch: buying well- Tag the tministeel mill tech 
purcl wi - acq mini- 
mihle Nobel, including the inter. ™Susged, profitable group of assets 1012 activities of the late Mr Willy Kort, 
ests which were what the com: Buderus also makes small industrial the German entrep 
pany really wan! th of Lentjes at now wants to take the, 
will ourindus- the end, it Nobel's explosives time to make its work. “Now, . 
trial considerably,” he adds. “There business is of obvious interest for a com- there will de! iy be a heavy emphasis | 
are very, " For pany involved in mining, while its other on internal p improvement rather * 
example, Buderus’s expertise in waste will n Metall- than external moves,” comments: Mr: 
i water comple- geselischaft’s own chemicals side. The But do not rule 
ments the activities of Metallgesells- ceramics and engineering plastics division out further deals if ree gg 2 
as Lurgi, its. industrial Ee ee cane ee ee, 
plant builder, and Lentjes, its energy and has not given up its aim of ie 
t. mats, Oty nerasing Be Uschaft's the US. 


environmental 
INTERNATIONAL COMPANY NEWS IN BRIEF : 


La Générale and instrumentation indus- 

= s u c is, 

unit in Czech Wn Dent a Pa 

e Broup not 

cement deal ihe pues prc fo 
THE t-making alent of a 250m 

Shep Veta Seats Bs 

com: 

pany, agreed in it decided to sell because the 

Pte eens Oa we ce 

ferny « Vape Mokre, 8 ies which are malaly eupply- 


stake which will rise to 51 per 

cent by 1994. The company will and bolts. It has a FFy6bn 

also have the option to raise its ver and el 

shareholding to 7i per cent by 10,000 

1997. Terms of the deal were , 

me will German retailer lifts 

from the Czech Fund of first-half sales 20% 

capi 

injections to help fund expan- Douglas: Holding, the specialist 

sion and it ts. retailer, announced 
sieeene 

a ni 
Du Valois sells DML.3bn (3730m) ‘compared 
Carlostat with the same period last year, 


meeting bag told that group 
sales for 1991 were expected to 

top DM3bn, i from DM2.6ba 
in 1990. No profit figures for 


June 1991 





SCA sells Austrian’ ‘ 
Asko Deutsche tissue ee i “: 


Kaufhof bonus 


ASKO Deutsche Kaufhaus, the 
German retailing , is to and pul 
cane Penance’ tha 

agreement had been 
through its Austrian susie 
Laakirchen for the sale of 


its tissue operations to the Ger- 
man company Papierwerke 
Wiladhof-, bAschettenborg (PWA), 
Robert Taylor writes in Stock- 
holm, 


pay a bonus of DM2 a on 
its 1990 annual dividend, 
AP-DJ 


All it is 
ite 1000 dividend unchanged 
from 1989, 



























tc shares, 
up from DM17 in the previous 
year, a company spokesman 


Novo Nordisk buys 
Solvay business 


NOVO Nordisk, the pharma- 
ceuticals and enzymes manu- 
facturer, has bought the bio- 
pesticide business of Belgium's 
folvay. writes Hilary Barnes 


Solvay's biopesticide busi- 
ness had an estimated turn- 
over last year of just over 
DKra0m ($4.34m). Novo Nor- 


PWA Finance B.V. 
Amsterdam, The Netherlands 

US$ 100,000,000 
Euro-Commercial Paper Programme 


unconditionally and irrevocably guaranteed by 


PWA Papierwerke Waldhof-Aschaffenburg AG 
Munich, Federal Republic of Germany 


Arranger 


Deutsche Bank Aktiengeselischaft 


Dealers : 
Citicorp Investment Bank Limited Deutsche Bank Altiengeselischaft a 
London Branch 
Swiss Bank Corperation 


{esuing and Paying Agent 


Deutsche Bank Aktiengeselischaft 


London Branch 


‘This follows approval for the 
sale from the German Federal 
Cartel Office. SCA. said that as 
a result of the divestment 
SKri.sbn ($226m) wit be freed 
over a two-year period. This 
includes proceeds from the sale 
and investment in a new tissue 
machine that is now trans- 
ferred to PWA as part of the 


The SCA sale of Laakir. 
's paper 


company’s divestment strat- 
egy. In 1990 alone SCA sold 
anaets auetaed at te nee 
wi year the is 
more than SKr3bn. 
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NTERNATIONAL ‘Busi- 


must have 
following tet eko will su 
entrance ticket: 

in the Netherlands at Pierson, Heldring en Pierson Nv, Amsterdam 


Bank of America Intemational Limited 


- serous 


“tor mani 


Apple Computers 
Apple an updated 


have 


business. 


at Generale Bank nv, Brussels 


at Dresdner Bank ac, Frankfurt aM. 
in Italy at Credito Italiano, Milan 
in Switzerland at Union Bank of Switzerland, Zurich 

in the United Kingdom at Midland Bank pic, London 

The detailed agenda together with the draft deed of amendment of the articles of 
association as well as the details with respect to the members of the Supervisory 
Board to be appointed are available and may be obtained upon request 
charge from the Company's office and the principal offices of the above 
mentioned banks. © 
‘The Board of Management 
The Supervisory Board 


July 4, 1991, Strawinskylaan 627, 1077 XX Amsterdam 


4s Saitama International 
(Hong Kong) Limited 


{incorporated in Hong Kong} 


US $100,000,000 


Guaranteed Floating Rate Notes Due 1995 


: Holders of Floating Rate Notes of the above issue are 
hereby notified that for the Interest Period from 8th 
February, 1991 to 8th August, 1991 the accumulated 

. Interest amount payable is US $316.84 per US $10,000 








operating sy: 

IBM. ee —? 
develop jointly a new : 
which per 
-*sonal computer system soft- 
ware market for the past PC microprocessor in a variety 
decade. of configurations that target a 
broad spectrum of computer 


The broadest impact of the 
IBM-Apple alliance may ,how- 
ever, come in the personal 
computer market. The agree- 
ment follows another coalition 

led by Microsoft, 
Compaq Computer, Digital 
and Mips Computer 


that aims to design a new gen- 
eration of computers based 
Mips’ Risc microproces- 


ufacturer’s micropra- 

‘cessor. would win Apple's 
endorsement. : 

Motorola, which is currently 

been offering 

version of its 


own Risc microprocessor 
design. 4s also said to 
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PIRELLI TYRE HOLDING NY. 


Established in Amsterdam 


Shareholders ae herewith invited to attend an extraotdinary 

General Meeting of Shareholders 

wo be held on Monday July 22, 1991 at 1.00 hours in the Walter Cronkite Press 
Center of the World Trade Center, 1 Strawinskylaan, Amsterdam. 


‘The summary agenda is as follows: 
L 

a trpoed biuieviien iets eaten use .3.and 
hve at, pac} acd ee eachoclasbiol so cand the ececaaai od tas Acc ck 
ge ae and Ludovico Grandi as members of 


Holders of bearer shares who (in person or by proxy) wish to attend the meeting 
their shares not later than Tuesday July 16, 199 at one of the 
send them a receipt which 


will serve as 


free of 


fren 
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computers that provide data 
storage ities on computer 


Motorola said that it also 
market the Pot 


sors. 

The “Ace initiative”, as the 
industry group is called, repre- 
gents a challenge to both IBM 





- Chips‘are down in technology race 
~The Apple/IBM link is a threat to Microsoft, writes Louise Kehoe 


and Apple and may have 


attempt to com- 
bat competition from lower 
priced “clones” of IBM per- 
sonal computers, 

Both companies have been 

to reduce their prices 
ney to remain compet- 
ive. 

By joining forces, IBM and 
Apple could reduce signifi- 
cantly the cost to each com- 
pany of developing a new gen- 
eration of personal computer 
technology at a time when 
both are under pressure to 
improve their profit margins. 


ea a eee 

ities e companies, 

it is entirely possible that diffi- 

eulties may arise as they 

are to work out details of 
ts, 


agreements, 
Announcement of the “letter 
of sates te work together 


al 
past week. While these initial 
Snags have apparently been 





MUI share {Security Pacific warns of lower 
, |mnet income due to bad debts 


By Martin Dickson in New York 
SECURITY Pacific, the Los 

group, 
added to a string of 


to anticipate continuing weak- 
ness in the California economy 


a non-performing status. 

Last week, Wells Fargo, 
based in San isco, said 
unexpectedly large loan loss 


provisions would hurt its sec- 
ond-quarter figures, while 
another California 


bank, 
Interstate, unveiled similar 
news and a dividend cut. 

Wells Fargo is being hit most 
by loans to 
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_ INTERNATIONAL COMPANIES AND FINANCE 
NCR merger | Petro- 


agreement 
revised 


AMERICAN Telephone & 
Telegraph (AT&T) yesterday 
said it had amended its merger 





£ 


ae 
; 
2 
i 
E 


a 
il 
te 


ESTE 
if 
i 
A 
i 


Fs 
rl 
as 


Offers for 11 


Campeau stores 


FEDERATED Department 
Stores and Allied Stores, the 
two retai) arms of Canada’s 
Campeau Corporation, said 
they had received offers total- 
ling $78m in cash for nine Jor- 
Ar Marsh and two ae 
partment stores, es 

TOES Tait. , 
companies, which are 
currently in bankruptcy pro- 
filed applica- 


Pursuant to clauses 3 and 4 of the 
er kre y 

}, relating to the Warrants, 
(the “Instroment”). 


Nolice is bereby given as follows: 
The Company issued US. 


current market price per share on 
ZithJune, 1991 of Yen 753.40, 25 
defined in the Instrument, the 


subscription of the Warrants i 
dated, ciecdve as of 4th July, 











Canada shares slip 


to below flotation price 


By Sernard Simon in Toronto 


THE share price of 
Petro-Canada, the 
Calgary-based oil company, 
continued to slip in heavy 
trading volumes yesterday, 
g to losses suffered by 
resi ane tisati oy 
’s privatisation. 
Petro-Canada issued 39.5m 
shares two weeks ago at C$13 
apiece as well as 2.5m shares to 
employees, giving the public a 
20 per cent stake in the 
company. 
The yaaa writing, group 
Suppo) trading price at 
close to the issue ‘evel until 
last Friday's deadline for 
investors to withdraw their 
applications for shares. 
By mid-day sesterday, the 
Price had sunk to C$12.50. 
About 


Securities, lead underwriter for 
the issue, declined to say how 
moangchares the = iti 

group bought to stabilise 
me id the drop in the price 

le sai in 

“is not something we like to 
see, but it’s not an undue 


About 22 per cent of the 
issue was taken up 

by foreign investors. The 
international underwriting 
syndicate was led by 
S.G. Warburg and Dominion 


Securities, and the US 


of the recession in the 
Canadian oil refining and 
marketing industry has 
become 


oi thi is re be z 
e country's 
integrated oil company. has 


suffer a loss for 1991 as a 
whole, compared with vet 
earnings of C$113m (US$99m) 
last year. 

Petrocan’s woes are not 
expected to influence the 
partial-privatisation issue of 
Cameco, the Saskatchewan 

lum producer, whose 


BHP completes Hamilton link 


By Kevin Brown in Sydney 


BROKEN HILL Proprietary, 
Australia’s largest company, 
yesterday said it had com- 
pleted a merger between 
its petroleum division and 

Oil of the US, for- 
merly a 51 per cent-owned sub- 


stake to 78 per cent. 
they valued Hamilton at 


USSLI 
The merger with Denver- 


Dai-Ichi Real 
Estate plans 
to reduce debt 


DALICHI Real Estate, one of 
y com 


Japan’s largest property 
panies, which has liabilities 
about Y400bn ($3bn), has 


a 
for reducing its debts to 
around Y150bn to Y160bn 

the sale of part of its 
shareholdings over the next 


three lo 
The large Tiabitines ‘stem 
from the Tokyo-based com- 
estate invest- 


At end-March, Dai-Ichi's 
debts stood at Y417bn. Mr 
said the 


Yukio Sato, 
com! now held Yié0bn 
at 20 —— The 


The latter operates from 
Seattle, in Washington state, 
Mr Garamendi, who has 
already seized a couple of 
insurance companies 


further transaction of 
business by Great Republic 
would be “hazardous” to 
policyholders, creditors and 
general public. 


The insurance department 
argued that Great Republic 
would exhaust its liquid assets 
before November if it was 
allowed to continue operating 
in its present condition. 
Castle & Cooke up 
CASTLE & Cooke, the US west 
coast fresh food and 


SOFTWARE 
A selection of 
software packages to 
suit your business 
needs appears every 
Saturday in 
the WEEKEND FT. 


Order your copy 
today. 





based Hamilton follows 
of the terms from a 
committee of independent 
directors a shareholders’ 
vote. The offer had previously 
been recommended by Mr 
com- 
pany's chairman and chief 
executive. . 

BHP acquired its holding in 
Hamilton in 1987 from Volvo, 
the Swedish car-maker, as part 
of its strategy of diversifying 


Hamilton has extensive ofl 
and gas interests in the North 
Sea and Irish Sea, off the DK 
coast, and its exploration abili- 


its oil interests away from the the group’s search for oil 

Australian coast, reserves. 
a a eT 
Ladies’ Garment 


Manufacturer 


‘Touche Ross Corporue Finance secks an 
overseas buyer for this growing UK 
business: 


© Tumover around £11 million. 

O Adjusted profit before cax of over 
£1 million. 

0 Exports to Northem Europe around 
25% of output. 

O Excellent relationship with UK high 
street retailers, 

For further details contact Paul Catherall or 

Peter Brock at the address below, 


Friary Cerurt, 65 Cruiched Friam, Lewndun ECAN ZNP. 
‘Tek O71 936 3000. Fax: F 


071 RO 6AZ7. 





The FT proposes to 
publish this survey on 
27 August 1991 
and it 
distributed to 


will be 
160 
countries worldwide. 
If you want to reach 
this important 
audience, call Louise 
Hunter on 071 873 
a or fax O71 873 
79. 
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and it will be 
distributed to 160 
countries worldwide. 
If you want to reach 
this important 
audience, call Lonise 
Hunter on 071 873 
3238 or fax 071 873 . 
3079. 
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Not only would you (and 
your staff) feel better in an 
y litioned 


But perhaps you believe 
that air conditioning is 
expensive? That it means a 
major refurbishment of 
the building? With ceilings 
being ripped out? Bulky 
ducting to be fitted? 
Maybe you'd expect to 
have to move out while it’s 
being done? 

You'd be wrong! A 
Prestair independent air 
conditioning unit requires 
no ducting and little or no 
pipework. The range 
includes wail, window and 
ceiling-mounting models. 
All available from stock 
and capable of being 
instalfed in less than a day. 

Call Martin Loveday on 

(0489 572238 for 

the name of your 

local Prestair 

installer. Why wish 
C your life away? 


AIR CONDITIONING UNITS 
by 
TEMPERATURE LTD, 
Dewar Gose, Segensworth West, 
ire PO1S SUB 


Fareham, 
Tel: 0489 572238 Fax 0489 573033 
AMORGIOS Coxe 





SUBSCRIBE TO THE FT TODAY 
Contact Gill Hart : 
in Frankfurt 


Phone: 
+49 69 7598101 
Fax: +4969722677 
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In 1990 the Linde Group was able to 
With the seventh consecutive increase 
fully entitied to dividend. 


Orders received 
Orders in hand 


nn 
es) 
DM million 


Sales 


Profit on ordinary 


tivities 


Taxes 


N 


jet Profit 


Love France SL 


6,069 


Am Investment group including 


EUROPEAN SPECIAL SITUATIONS INVESTMENTSS.A. 
EUROPE 1992 SPECIAL SITUATIONS PARTNERSHIP LP. 







continue the positive developments ‘of recent years. 
, the dividend now amounts to DM 15 for each share 


Sales rose by 11.3 percent to DM6.1 billion. * 


Orders received increased 


DM 503 million were invested in fixed assets and intangible 


by 15.9 percent to DM 74 billion. 


Orders in hand reached a new record level at DM 5.2 billion. 


assets, 40 percent more than in the previous year. 


Allowances for depreciations amounted to DM 


At the end of 1990, the Linde Group workforce numbered 27,676, 


of whom 19,362 were in Germany. 


Despite an increase in the number of shares, net earnings per 


share improved to DM 42.50. 


1989 


DM million 
5,453 


Equity capital 
Balance sheet total 


479 437 
267 251 


Fixed. assets 


1990 


1,534 
2,632 
5,786 


Equity percentage on 


212 186 













the balance sheet total 


Yen 844,500 per Yen _ 1,000,000 
‘Yen 100,000,000 Nominal Bull Note 





LINDE AG- Abraham-Lincoln-Strasse 21-D-6200 Wiesbaden - Telephone (0611) 770-0 


and 
Japanese Yen 7,500,000,000 


329 million. 


46% 
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To the surprise of s 
prime minister, Jan 
Krzysztof Bielecki, who 
favours a free 






1989 





1,278 





1,807 





4,504 






40% 
























watchdog calls 


for more power 


HE HEAD of Hong Kong’s 
securities watchdog will ask 


the government to the 

; . organtsation’s power to inves- 

As tnianes post Sein tigate and impose penalties om 

‘EUROPEAN SPECIAL SITUATIONS INVESTMENTS S.A. - companies eenollers, advan 
EUROPE 1992 SPECIAL SITUATIONS PARTNERSHIP LP. reports ft Hong Kong. 

ABINGWORTH VENTURES LP. of cg ro ove, ee 

MELVILLE GROUP PLC Commission (SFC), also 

warned that if the Hong Kong 

govermment did not redace 

eee Se da yor 

(incorporated in The Netherlands with fimited liability) act te preety 

: (formerly called British Petroleum (Ovarzee) B.V.) London exchange one 5 own 

a Japanese Yen 7,500,000,000 ee pres ot. 

The undersigned advises 7% Guaranteed Bull Notes due July 1983 ence where he presented the 

and represents the majority itcestors said the auiony lacked an 


‘nto sharehokder abuses 

7% Guaranteed Bear Notes due July 1998 fell short of criminal offences 
B ome While the UK securities 
Unconditionally and irrevocably guaranteed by rules on which Hong Kong 
The British Petroleurn Company p.lc. regulations, ar6 ay tor the 
(Incorporated in England under the Companies ‘Trade Department, }ocal stat- 
(Consolidation) Act 1908) utes did not provide such lee- 
way to an equivalent local 
issuer ing He said the SFC already had 
the next Interest Payment Date, 20th July, 1981, payable on a staff of investigators capable 
the next business day 22nd July, 1991 at their of such work, but who lacked 

redemption amounts es determined by the Agent Bank in the legal standing to do it. 
accordance with Condition 5{g): “In cases of altusive powers 


ABINGWORTH VENTURES LP. Yen 84,450,000 per apply sanctions,” he said 
MELVILLEGROUP PLC Yen 97,100 per Yer.__ 1,000,000 Nominal Bes Note OF PTA cal ifthe govern: 
Yen 97,710,000 per Yen 100,000,000 Nominal Bear Note 
of the Redemption Price will be mada upon cent levy on each side of share 
presentation and surrender of the Notes and all unmatured transactions, institutions 
pertaining thereto at the specified office of any of would increasingly 
















coupons p n 
the following paying agents:- 
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Royal Bank of Canada Europe Limited don stock market 

Profiligne SARL. 71 Queen Victoria Street sbeilaked to ry, 
are ee spefinence  prots the 
s Th mesg ache MB Eek Rot nen SY Royelim or conede level of siiading on the 
mucijorisy i : re sie 
represents jority wevestors B-1000 Brussels Run Didey 6 1204 Genava the levy by 0.1 per cent earlier 

Belgium s one year. 
@ THE Hong Ki 








C. ITOH & CO. LTD 


fave United Kingdom Income 
‘Secuetestat don rate of £0, 10in xe 5 en the 
hy oese wana 

af J 'Withholdieg Tax. 





may 






ath birty 199% 


Notes and coupons shall 
payment within 10 years and 5 yeers 

relevant date (as defined in Condition 7) in relation thereto. 
Dated at London this 4th day of July, 1991. 


ROYAL BANK OF CANADA 


MEMBER SFA 


is presented for 
coupons relating to it, 


uni i it, payment 
only against tha provision of such indemnity as the Issuer 
require. 


EUROPE LIMITED 














24 HOUR COVERAGE 


become void unless prese! 


PRINCIPAL PAYING AGENT 


AND 
FOREIGN EXCHANGE 













-duce four new contracts ou 
July 16. The contracts, 
by the government 













without all 
shali be made 
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50 Victoria Street 
‘London SWIH ONW| 
‘Tel: 071-799 2233 
Fax: 071-799 1322 















"INTERNATIONAL CA 


Treasuries rally modestly 
on weak home sales data. 


By Patrick Harverson in New York and Sara Webb in London 
BENCHMARK GOVERNMENT BONDS. 
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prices ly in the day, 
then as the US Treasury 
bond market rose on 


Privy Counc 


THE NEW Zealand Stock 
Exchange has e 
tment at a Privy 
Department 0 
enue De; wers to 
continue searching ‘bank and 
broking records for capital 
on shares, writes Terry 


FI/AIBD INTERNATIONAL SOND SERVICE é 
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PITAL MARKETS 
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said there was some 

buying of bunds by domestic 
investors, although it was 
ior Ughter than i ed 
ven yields on longer- 
dated bunds have reached 95 
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cut the Official 
from 6 per cent to 5.5 per cent 


on Monday. 
Traders said that if the 
equity market continues to 


fall, the Bank of Japan may 
allow overnight call money 


Z Revenue 


interest payments and share 
trading gains 


by_ taxpayers 

who it beliaves might not be 
the income. 

The of the New 

Devil Wate st the 

not the 

1974 Revenne Act was meant to 

department wide 

He said it now possi- 
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. Big guns ‘out as 
Portugal’s banks 
‘wage image war 


‘Patrick Blum finds the stakes 
. rising: in a battle for business 


banks. 
BCI’s implicit message 


: future will be dete 
bank, * Ereat extent by their ability to 
“maintain or win 


BANCO ‘Bilbao Vizeays 
(BBV), the large Spanish 
banking group, plans a 

activities 


‘strong expansion of activiti 
ja Portugal following its 


purchase of Lloyds Bank 
‘Portugal, finalised last 
week. 


new branches, compater 
and staff 





_. Privatisation also is bringing 
demands for change. Banks 
know that their long-term 
determined to 2 


new market 
shares as well as improving 


At the same time, growing 
competition for funds 
has - them to attract 


up new customers with offers of 
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private sector and foreign 

banks: in Portagal, ‘but compe- 

tition is becoming much 

fougher. The stateowned 
been‘ 


oehough they still suffer 
from overstaffing, poor 
nsions epeisions, and 
fnnerited d credits, they 
more com- 


petitive 


Since last year, several 

bave undertaken unusn- 

extensive advertising cam- 

= developments thet 

have not been Pika with 

equanimity by tory 
institutions. 


Last April, the govern- 
ment warned banks against 
giving “misleading” informa- 

jon, 


Despite these’ , COID- 
-petition has continued 
unabated. 
The clear fs that 
ecm funds, aod in Dur. 
pur- 
of bigger market shares, is 
anliners to diminish in 


intensity for the foreseeable 
future. 


S&P lowers 
Union Bank 
of Finland 
debt rating 


STANDARD & Poors, the US 
credit rating agency, is to 
downgrade to A from AA 
minus the senior debt rating 
of Union Bank of Finland 
(UBF), affecting a total of 
$1.7bn of debi, Reuter reports. 

UBF's sul ted debi rat- 
ing is lowered to A minus 
from_A plus, and the bank’s 
certificates of deposit rating is 
Jowered to A/A-1 from AA 
minus/A-1 plus, said S&P. 

The rating downgrades 
reflect the of continued 
deterioration of the domestic 
operating environment on the 
Finnish bank‘s financial per- 
forman 


ce. 
Moody's Investors Service 
may downgrade the A-2-rated 
senior debt of Caterpillar, the 
pe ; construction machinery 
up, as well as debt of some 
of its units. Its A-3 subordi- 
nated debt and Prime-1 com- 
mercial paper may also be 
About $2.7bn of 

long-term debt is affected. 
Also under review is Cater- 
pillar Financial Services’ A-2 
senior debt and Prime-1 com- 
mercial paper, Caterpillar 
Financial A ‘s Prime-I 


Moody's cited Caterpillar's 
een eeteet s Bow at 
leverage, on by 
capital spending. 


Belgium looks 

at issuing Ecu 

long-term bonds 
BELGIUM is considering 
bonds denominated in Ecus in 
monthly auctions for institu- 
tional investors, Reuter 


Concern over Japanese equity-linked issues 


JAPANESE equity-linked deals came 
under pressure after the Tokyo stock 
market lost 600 points yesterday, 
prompting concern that the primary 
market may er to shut again, writes 


Tracey Corri 


A total of $3. $3.5bn of new warrant 
bonds are due to be launched this 
ing a traditionally quiet sod the 

a 01 qui the 
year, Further, the Japanese stock mar: 
ket is considered vulnerable, having 
retraced the gains it made after Mon- 
day's % point cut in the Japanese Offi- 
“If the market 
breaks through its current support level 
just above 23,000 on the Nikkei index, 
there could be substantial downside,” 


month in an already fragile 


cial Discount Rate. 


mar analyst suggested. 


portion of the $1.7bn 


on fresh equity 


equivalent of new equity-linked debt 
launched so far this week is not yet 
placed, and several of yesterday's Swiss 
franc deals have slipped outside fees, 


rumours in Tokyo ene ee ie 
Ministry of Finance was considering 
imposing controls on the volume of new 
issues, if not a total moratorium, in an 
effort to tackle the problems facing the 
market. There has been a moratorium 
offerings in the domes- 
tic market for the last year, and the 
equity-linked market closed for three 
months in 1990, re-opening a year ago. 

According toa Teport in Kinyy Fac- 
slinlls Shima 4 Japanese newsletter, -” W 

e is considering se! an 8 per 
cent ceiling on equity ae which 
would effectively prevent companies 


by 


might prove 


rates if 


with a Sera wee amount of outstand- 

more warrants. 
m! far, the only limitation on issue 
amount bas been under the commercial 
code, which controia the level of debt 2 
company can assume. Japanese bankers 
in London said they believed there was 
at least an “element of truth” in such 


Some Japanese 

already been in informal talks with offi- 
ciais at other securities houses, and 
were concerned that a moratorium 
necessary. 
houses are likely to try to 
wrnade companies to press ahead 
with issues, paying higher interest 
necessary, several bankers said. 
“The coupon for five-year dollar deals 
has already risen % point to 5 per cent. 


cent,” 


bankers said they had 


However, the 


We are aware that demand from Japa- 
nese investors is deteriorating and that 
the coupon level may have to be 


ps to as much as 6 
perha ead per 


one Japanese 

If a moratorium is imposed, some 
Japanese com; 
more nervous about their ability to 
refinance their outstanding equlty- 
linked debt. Many 


will become even 


i the 
Japanese stock market has left many 
warrants substantially out of the 
money, so they have not been exercised. 

The volume of redemptions, however, 
does not become heavy until 1992 and 
1993, so there is still some time for the 
market to recover. 


Uncertainty lifts demand for floating-rate deals 


By Tracy Corrigan 


UNCERTAINTY about the 
likely course of interest rates is 
bolstering demand for Euro- 


European Investment Bank 
achieved attractive funding in 
the floating-rate Ecu sector 
yesterday with an Ecu400m 








. Well inside its 1% point fees. 


However, no more deals are 
expected until the end of 
August, as the main institu- 
tions able to the market 
- the likes of the EIB, Euro- 
fima and the European 
and Steel Community — 
issue bonds when they need to 


ae 


from Ecus00m, raise escudos for loans. 
which pays interest at 25 basis 
points below the London inter- @ UBS Phillips & Drew has 
eunched £50m of two-year 
“election warrants” on the 
INTERNATIONAL = rrge 100 index of UK stocks, 
ps designed to provide a hedge 
BON i: against the political risks of a 
UK general i 
bank offered rate. The American-style warrants 
The deal benefited from give investors the opportunity 
strong demand from Italian to take a long mn in UK 
investors, who do not have to stocks, with a money-back 
Baa by atonal ae possible date for a general elec- 
supranai ra. 
cies. The deal was bid at 98.90, tion, to provide downside pro- 
just below its par issue price, 
and well inside % point UBS said similar deals in the 
Elsewhere, Isveimer, the Ital- past had tended to be expen- 
fan credit agency, bro! a sive, but that the current low 


In the nascent Portuguese 
escudos market for interna- 
tional bonds, still limited to 
supranational borrowers, the 
launched an Es20bn 
increased from Es15bn, via 


ucts, has ag applied to the 
Finance 


imento. The deal, the largest in Ministry to issue a 
the sector to date, brings out- US$125m convertible Euro- 
in the market to just bond. 


investors have also 
more active in the sec- 


tor. 
The deal was bid at 101.15, 
below its 101% issue price but 


The planned issue is 
Taiwan's biggest. The fourth 
such application so far this 
year, it puts a seal of aeroval 

on the newly- 
ose Euroconvertible mon 
after @ 20-month hiatus. 

Sybil Yang, a member of Far 
Eastern’s eurobond project 


team, said likely terms for the 
issue included a maturity of 15 


mission, the issue is to be 
Jaunched in London or Luxem- 


The same cannot be said of 
Acer, the island’s leading 
maker of personal computers, 
which in late May launched a 
US$45m convertible to ease the 
burden of interest payments 
arising from a spate of foreign 
acquisitions over the past 


years. 

Investor worries about the 
wisdom of some of these deals, 
particularly the purchase last 
year of troubled Altos Com- 
puter Systems in the US, led to 
the bond issue being poorly 
received and to trad- 
ing at a sizeable discount, 
according 


lead- -managed by 
Nomura Securities and Bar- 


for a 35 to 4 per cent coupon 
mail 8 conversion of 
15 to 20 per cent, says John 











ufacturing plant in the Philip- to brokers in Taipei. isan oH 
Pines, 2 plastics joint venture The Acer deal was followed Listed only a year ago on the 
with Union Carbide in Canada, in June by a more successful Taiwan stock market, Tung Ho 
and an as-yet undisclosed for- US$29m issue from Microtek, looks well placed to gain from 
eign acquisition. Ms Yang which claims to be a world the government's six year 
stressed that thé company was leader in image scanners and National Development Pian, a 
not looking for ways to restruc- laser printers and is developing US$300bn series of infrastruc- 
ture its existing debts. applications for image-shrink- ture projects. 

NEW INTERNATIONAL BOND ISSUES 
en Amount m. Coupon % Price Maturity Fees Book runner 
Isveimertby#t 150 ro) 98.95 1994 -12.5/5bp JP Morgan Seca. 
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. d) Amount increased from la. @) 
at 10112% deciining 42% annually. g) Callable 25/7/93 at 101% % tontining 
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Clare Pearson on the two latest electricity companies to report 


Weather helps Seeboard to £81.4m 








UK COMPANY NEWS 


Spurs slides 
£2.14m into 
the red at 


side, in April Seeboard 
sto 


Richmond may sell 
methane interests 
to fund expansion 





National _ 
Home Loans: 
shares fall. - 











for most of last year’s volume announced store-within-store 2. 

growth in the di deals with Habitat and with - 

Shot Ueber be oe gece eg acs [Halftime | soon ovm 2A 
rn el 7 ‘ sonal < 

company with the i reached agreement with By RICHMOND OIL & Gas, the US intentions yesterday in SHARES no 

portion of PowerGen to send mail order | MR ALAN Sagar, who heads | natural resources exploration to a further 7p decline ae srisuiner gage specialist, 
eg “catalogues generator’s | the consumer electroni grow, is sel at in its share price to 2p. The a fell sharply on the 
of £81.4m, 85 per cent employees. : group Amstrad, domed his part af its coal bed meth- shares bave tumbled from 173p Se oetock market yester. 

ins Tottenham Hotspur shirt yes- | ane interests in in the space of a year. — London a 

dast © COMMENT | terday and presented his first | basin. ‘The company also said that | day, closing at 88p, 

the year to end-March units Seeboard does not look 2s if it | set of figures as chairman of ‘The move is intended to pro- it was confident of satisfying ede Milner, chief exeé- 
ais will be the Rec to set the world | the company that runs the | vide finance for an acquisition its short term cash require- seri that there had. beet 
cent. The underlying rise, on fire. Then again, as the } north London football club. and additional development ‘ments in advance of the pro- | utive, trading in the shares 
stripping out the _Water companies have found | Mr Sugar and Mr Terry Ven- | drilling at Richmond Ranch. _—_posed acquisition and refinanc- + 200,000 changing 

effect, out, being the one that doeg | ables, team manager tuined The group is in negotiations ing “in the near future. with abou O 

cent. something different from the | chief executive, have taken | to acquire “substantial addi- requirements have been ast 24 hours 

Mr pack may not be'the best way | effective control of Tottenham { tional acreage” at Richmond “aggravated” by low gas | The news caine just a bows 

said to investors’ hearts. In any | by 36 per cent of the | Ranch with a view to “expand- prices. after Far aoe actaria 

in case, the profile of the com | shares. exchange rojes | ing significantly its production In January, the group | cuts and a sructuring 
outlook pany’s customer base have forced them to extend the | reserve base in the area.” reported increased tax stem 

good’ Well for the future. ‘The Bigh 75p per share offer to other) It is also contemplating a losses of £1.02m for the six | some of its consumer finance 

sion of commercial and | shareholders, valuing the com- ing based on the whole months to September 30. A oon 

‘The customers gives it | pany at £7.6m, but they are | of the Ranch inter- , it “T believe eam tee: 

worth stability, and there is the people not to accept. ests. Star Royalty of Texas for | bave reduced bulieve : 

such Channel Tunnel factor. It is figures released yester- Richmond -revealed these caste today, but T bette they 
of already feeling some benefit | day to caincide with puhlica- have over-reacted.” Mr Milner 
the sexes, and enjoys the promise of sub- | tion of the offer document dis- s said. a possible divi 
benefits, when it starta operat- | under previous management, dend cut at end of the 

a eed tee Shiite wes Gn yor, | peed ome ence cee | Cuties at Laird Grou Pe pe eet ok 

pre- year. ~ = 

cover of 2.5, Pro forma Assuming 2 net dividend of | ing subsidiaries and over fim p soul indicate fo the maket 

ings per share were 36.5p. company about 16.5p, the ive | exceptional professional costs | By David Owen what ou view about ‘tn 7 

was £1 : yield on y's share | to help sort out the problems, dend policy is. We Bave not 

About half of the profits to chase price, which rose on these ‘tn the six months to Novem- | A SHIFT in executive years, moves to finance direc- | changed our position. 

: iad alee 1: . the car parts, building According to Mr 
Midlands beats forecast with £110m Fart ik a pot oun | we so cage coe. “as Arai bats | Wintrast declines 
included ‘8.27m profits’ front chairman and chief executive, chief operating The | Wintrust, the merchant bank, 
Resiy “ae see Eats ON Se isis ars ae | dows tom nt tim 

MIDLANDS icity, which for tial extra costs for worked out whether it thinks Mr Sugar said the full-year | 00 a more 

serves the western part of the equalisation of pensions Midlands is a sheep or a goat | figures would probably also | Under the Mr Jan tively as it develops,” he said. | the year to March 31. The total 

region, yesterday announced sexes and a num- among the Recs, show a loss, although some | Arnott - currently finance Approximately 80 per cent af | dividend is lifted from &7p to 

pre-tax profits of £110m, 194 ber of other items, One feature is that Mr Town- | ground had been recovered : es managing the group’s business is now | 9.3p with a final of 6.3p, up 
per cent higher than feature was £3m for send calls it “an energy com- | since the first half, which | director, while Mr Charles Bar- transacted abroad in France, | from 5.9p. ; 
at its flotation last autumn. bad debts. pany” and it is certainly keen | includes the football close sea- | ton, responsible for iruplement- Germany, andthe US.in | Over the last year the com- 

The recommended divi Higher than expected unit on involved in schemes | son. Higher attendances and { ing Laird's acquisition and dis- 1990, it pretax profits of | pany had reduced its loan book 

is in line with the prospectus sales and Jower electricity pur- outside the regulated business. | the FA Cup win had increased | posal policy for the past seven £38.88m on ot from some £110m to £7im. 

at 10.5p. Pro forma earnings chase costs contributed about Then again, it is virtually | football profits. 

per share were 16.4p. equally to the profits improve- unique among the Recs in hay- rod! the operating level the : a 
Bryan ment over already gained experience, F 

et OP ace cained “Cal events came Ein! Steno | Cadmium eae | LUOCaMp undersubscribed 

rose 2.5 per cent or, taking out against £110m fore- ating plant through its com- } (£15.5m). Losses were made at 

the effects of weather, about cast. bined heat and power facilities | Martex and Hummel (UK) | By Maggie Urry = 

13 per cent. Mr Townsend said he saw at Fort Dunlop and Hereford. | which had been closed at an 

He said this demonstrated and A peculiarity of the company | extraordinary cost of £944,000, | THE OFFER for sale of shares in Furocamp, the offer was “a bit disappointing”. He still 

the “robustness” of the com- distribution network as the is that it has still, this year, to Mr Sugar and Mr Venables | comping has been undersub- d, however, that the shares would open at a 

pany’s region, which included ’s main a pase on to customers a large | have a further £4.6m available | scribed. to the 225p offer price, although proba- 

the newer growth areas of the seeing some 13 per cent of cus- s F, proportion of the shortfall on after baying the 36 per cent Only 5.25m — 85.2 per cent of the 6.16m shares a small one, when dealings start on 

West Midlands as well as old tomers affected by last a allowable su ty | Fevannes stake. balk of this is | available — applied for when the lists July 10, 

manufacturing conurbations. _ber’s storms, Midlands had car- Townsend: priority which was built the pro- — closed applications will, there. Analysts said the issue terms were rather 

He added that the company ried out a review to improve isto improve network . spectus forecast. could raise £7m. Asset | fore, be met in tight, although they considered Eurocamp a 

had recently seen “signs of a the network. That does not really matter | sales might inchude the trans- Christopher of Lazard Brothers, the sound . 

small beginning of an upturn = However, the company is tie-up with STEAG, the Ger- in business terms, but uncer- | fer of Paul Gascoigne, the | Company's merchant bank, said that the placing But the of holiday companies has suf- 

of economic activity” in some in in independent man power , to mar- tainly about how much it will | injured international player. } of 6.66m shares with institutional investors, fered from the well-publicised collapse earlier 

parts, while overall sales generation, via its 192 ket energy from waste and also back complicates forecast- | The 7 fasue would | begun last week, had found good demand with this rear of International Leisure Grom, 

growth was maintained per cent stake in the new ICI- intends to small scale entail relisi of a oe ae ; At the issue Eurocamp have a 

at last year's Enron power station on Tees) combined heat and power is £120m | Tottenham's shares, suspended said the shares left from the public offer market value of £58.9m. 

Profits were struck after tak- side, now being built. That is plants. to ¥ at 91p since October. had been taken up by institutions which had —_Pre-tax profits for the year to October 31 this 
£26m worth of provisions. expected to cost £40m in two the dividend to | Losses per share were 21.2p | subscribed to the placing and were not in the year are forecast at £8m (£5.7m) giving a pje at 
other electricity years’ time. @ COMMENT 16.5p, the {eeruings 9.33), There is no hands of short-term holders. re li ap ppl would give a 

companies, ds provided ~ Other projects include a The City does notseemtohave is 65 per cent. dividend. : Mr Fisher said the undersubscription of the on the shares of 5 per cent, 

SECOND MULTI-STATE LEGAL NOTICES 


NIGERIA 
SECOND MULTI-STATE 
AGRICULTURAL DEVELOPMENT PROJECT 


VEHICLES, PLANTS AND EQUIPMENT 
Loan Number 2988-UNI 


Tnvitatiog to bid avmbex NSADP/ICH/2 
Pian Redes Gorernent of Migesis bs rcebren x loen Sor the Wodkd Beck ia various oursensios torands tho cost of thn Klee 
Sac Ags clones Projet Bs intel tha part of tho procondeof tie komm wil be applied weigh pepe 
‘The Niger Stato Agdcalraral Development Project now invites scaled bids from rligiblo bidders for the suply of vebicies, plants 
and oquipment sx follows (with quantities and value af bid security indicated} : 

‘Let anmber 1 (USS 20,200 oc Nain 178,500): 


Len enmber 3: Motoc grader (1) USS 14,900 oc Naira 127,700 

‘Lot ananber 4: (USS 33,200 oc Naira 285,500}: 
AgricTeactors (9) 
Inplementss for agricuttural tractors (9 acts) 

Lot mamber 5: (US$ 23,600 or Naixa 210,040): 
Low loader oad (1) 
‘Rixcavator backloader (1) 

‘Let umber 6: Mopeds (200); US$ 11,700 or Naira 100,600 
‘The delivery schedule for the above lats is 180 days. 
mevested eligible bidders may obtain farther information, inspect and purchase the bidding docomerts frcen the office of the 
‘A complete act of bidding documents may be parchased by any interested cligible bidder on subuiisaioa of 4 writes application to 
any of the addresacs below, and upon peyment of  noo-tefindable fee of USS 200 if purchased ovessons, or Naira 1,500 if 
purchased in Nigezia. 
<All bids mast be eccompanied by # bid secuzty in the form af = bid bond or bank guarentee #5 indiestod abore and must. ba 
GeGvered to the office of ths pag Director, Niger Suste Agr Project. at. the fine address below (erith all 
enclosures daly algnod and sealed) on er befoca 1200 hours (local time) on Sed September 1991. 


Rood, 
Niger Suto, Nigesia Telex 72217 
‘Tedephoas (066) 222182, 221934 








Tuesdays, Saturdays and now FRIDAYS 
For further information please contact 
Gavin Bishop on 071-873 4780 

or Melanie Miles on 071-873 3308 
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EUROPE 5 GUSHNUSS NL EVSPAPLA 











AGRICULTURAL DEVELOPMENT 
+ PROJECT 


AGROCHEMICALS 
Loan Number 2988-UNI 
Invitation to bid samber NSADP/ICB3 
‘The Federal Goverranent of Nigetia bas received a loan form the World Bank in vasious conrencies towards the 


cost of the Niger State Agricultural Development Project. I is intended that part of the proceeds of this loan 
‘Will be applied to eligible payments under the contract (s) for which this mvitation to bid is issued. 


‘The Niger Suze Agricultural Development Project now invises scaled bids from cligible bidders for the supply 
of Agrochemicals as follows (with quantities and valuc of bid security indicated): 
HERBICIDES 
Lot Number 1 (USS 2,000.00 or Naira 18,000) ‘Lot Number 10 (USS 300 or Naira 2,700) 
‘Gramoxone paraquat 200g/Li+ Karate Soper ED. Lambdacy (1500L:) 
‘Streach + Hemetic (450012) 


Hieketfuin 20 gas 
Lot Number2 (US$ 2,000.00 or Naira 18,000) Dismethoste 40 gms 
Gramizon paraquat + Dinron (50011) Lot Number 11 (USS 300 or Naira 2,700) 
Lot Number 3 (USS 500 or Naira 4,500) Karate 2.5 EC Lambdacy (150011) 
Round-up Glyphosate (500L3) 


Halethrin 2.5 gms/Lt 
Let Nombor 4 (US$:300 or Nales 2.700) Lot Namber 12 (USS 300 of Naira 2,700} 
Ronstar 25 BC Oxadizzon (SO0Lt) 


Lot Number 5 (US$ 1,200 or Naira 10,800) Lot Number 13 (US$1000 or Naira 9000) 


Pecsekahioa GBA (S000L3) 
Dimethoate 40% 

Number 6 (USS 1 ‘Naira 10,200) 
Sie eaeeieee Lot Number 14 (US$ 500 or Naira 4500) 
Karme+ ED 
Halethrin 25 gms + (S000L1) 
Piimicarb 75 gm 
STORAGE CHEMICALS 
‘Lot Namber 15 (USS 300 or Naira 2,700) 
DAMFIN 2P Methacrifos 


(2400 gms) 

Lot Number 16 (USS 300 or Naira 2700) 

‘Methyl (1000 kgs) 

Lot Number 17 (US$ 300 or Naira 2,700) 
Pirhnighos 


Primagram 

Atrazine (4500L1) 

Lot Number 7 (USS 1,200 or Naira 10,800) 
Primextra Metolachlor + 

Atrazine (450011) 

‘Lot Number 8 (USS 1,200 or Naira 10,200) 
‘Rizane 320 EC Findrodifen + 

Propanil (S000L:) 

Lot Number 9 (USS 200 or Naira 1800) 


Acctilic 25 EC 
‘Methyi (1000 kgs} 
‘Lot Number 18 (USS 300 or Naira 2,700) 
Damfin 500 EC 
‘Methacrifos (2000L1) 
RODENTICIDES 
Lot Namber 19 (USS 800 or Naira 7200) 
Broadifecoum (3000 kgs). 
‘The delivery schedule for the above lots ix 180 days, 
Inmerenied elighhie bidders may obtain further information, inspect and purchases the bidding documents from the office of 
the Managing Director, Niger State Agriculneral Development Project (firet address below). 


AI bids mast be accompanied by a bid security in the form of a bid bond or bank guarentee 2s zxticated sbove and must be 


delivered to the office of the Managing Director, Niger State Agticiltaral Development Project at the first address below 
(with all enclosures doly signed and sealed) on or before 1200 hoars (local time) cu 3rd September 1991. 
2 Niger : -Agibatsaral Developaseat Project 
‘Stiroro/Kus Road, Maitumbi P.M.B. 132 Minna 
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room for daily or monthly rental, 
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Tel: 071 629 2875,- 
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“Margins under pressure as 
_ Newman Tonks falls 36% 


By Paul Chesseright, Midlands Correspondent 


NEWMAN TONKS, Europe's 


_ However, Mr Douglas Rog- 
. chairman, said that - 
‘espite the recession to which. - 
end, the 


as yet we can see no 
foth 





By David Owen 
SOUTHERN BUSINESS Group, 
the photocopier ahd vending 
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‘Turnover 
to April 30 fell from £7.8im to 


£4.41m, pre-tax profit from 
£2.6am to . ‘and earn- 
ings per share -from 7.67p to 
2,16p. Consequently, the 
interim dividend. is haived 
Ip: Be a . 





“ward contracted 
amounted 


i 


start of the year.” 


E 
i 


surplus on businesses sold 


_and in--or discontinued minus the 
Product, than -it was at the. costs and taxation associated 


Southern Business holds profit 


* yemaln “much as it is at the 
- moment” for 23 years and said 
ine contractor which . 
graduated to the offi. 


seven months. 
At the end of the period for- 
income 
to £297m payable 


_ Over an average six 


years. 
According to Mr McErlain, 
ured 


‘this gave Southern “ass 


income of £50m a year.” The 
company confirmed, wever, 
that amounts pertaining to cer- 


— NEWS DIGEST 


exceptional reorganisation 
costs dragged down pre-tax 
protts at Feedback to £58,000 

the year ended March 31. 
The USM-quoted group, 
which 1s involved in computer 
nication, 














further 


UK COMPANY NEWS 
Campbell &| Excessive input creates overload 


Armstrong Alan Cane on the strains being felt by personal computer dealers 





















[sizes etm ao Personal computer distributors beg to realise there is Hitle 
: after loss within the UE personal ure ay reliability between an IBM 
with potential acquisitions. computer distribution and , ; ere computer bought from a dealer 
CAMPBELL & Armstrong, the | dealer channels. They are _ ‘Top §. ]. Fastest growing or a Dell computer bought 
® COMMENT Manchester-based specialist | straining the resources of vir- companies .companies . through mail order. 
Short of economic catastrophe, | shop and office fitting group, tually every player and are . Tumover* nO Tumever The use of “third-party chan- 
Newman Tonks will do better | yesterday announced a turn- | likely to result in an increase . SS geet, nels” to act as a conduit 
in the second half than it did | round from pre-tax profits of | in the number of companies P&P Micro Cavelle Data - aE computer manufactur. 
in the first. Not only does it | £3.01m to losses of £344,242 | going out of Distibutors Systems. - -"2B1% | E. ers and customers is an impor. 
habitually draw in more reve- | for the year to March 31 1990. | The attrition rate is already “a tant element of the “new” com- 
nue in the May-October period, | The shares - which stood at | high, especially among PC : puter industry which has 
but there are signs of a small 140p a year ago ~ closed 10p } dealers whose only function is as a result of the PC 
increase in volumes in the US, | lower at 5$p yesterday. Share- | to sell PCs on to customers revolution. The gross 
while trading conditions in the are having their divj- | without adding value in terms on a personal computer may be 
UK have stabilised. Con - | dend cut from 5p to 2p. of specialised software or addi- as low as 25-30 per cent, com- 
tal Europe is trading at 2 lower The loss was after an j tional services. with 70 per cent or more 
level than last year, but, com- | increase of over £1m in admin- r a large computer 5) 


Tiny gross margins are 

it to support either 

direct salesforces or the ser- 
h cus- 


Ms Yvonne Stannard of 
Pared with the US and UK, | istrative costs to £8m. Net | Romtec, the marketing 
remains strong. This makes | interest 
the company broker's pre-tax 
forecast of £17m for full 
year look comfortable. That 
would translate into earnings 
per share of 10.8, or slightly 
higher if, as expected, tax 
charges go down. On a prospec- 
tive p/e of 13.7, the shares are 
not cheap but they are backed 
by a high and secure yield of 
over 8 per cent. The stock is 
not for the impatient; it will be 
1992 before the benefits of 
investment and acquisition 
come through. 


was an exceptional £301,112 
charge arising from the 
administrative receivership of 
the Lewis’s store group. 

Mr Ray Chambers, chair- 
man, said the decision to 
diversify over the past few 
years had cushioned the group 
against a more serious down- 


The 
able”,but there was no imme- 
diate 


approximately 3,600; the num- 

ber of resellers and dealers 

that Romtec knows to have 

gone out of business in the 
i ut 500. 


Past year is 

Mr Hugh Gibbs, personal 
computer specialist with the 
International Data Corpora- 
tion, said: “Any dealer whose 


profit margin is based on the 
discount available from hard- 
ware manufacturers is . 
The financial results of Nor- 
thamber, one of Europe’s larg- 
est distributors, make the 
point clearly. Last July, it 
reported the first decline in its 
annual profits since it was 
founded in 1980. In December it 
reported that first-half profits 
had fallen from £2.15m to 
£219,000 in 1990. Revenues fell 
from £54.22m to 


£42.43m. 

Mr Gibbs says that even 
among valupedded resellers, 
companies which p saft- 
ware for their customers or distributor, 

ide other services such as 
This | decline in numbers due to fail- 
77.5 | ures, mergers and acquisitions 
has risen from 12-15 per cent to 
20 per cent annually. 
Mr David South 






third-party channels. 

P&P remains healthily prof- 
itable with sales of £223.5m last 
balance sheet was 
and “comfort- 


in a position of author- 


nobody al 
through a ity in IBM who tands 
tribution and dealer channels the third-party channel.” 


ial decline in 
PC sales. The market has 
become saturated and sales are 
becoming harder to make. Cus- of IBM look-alike machines, 
tomers have become increas- is Far 

i discerning in computer Manufacturers, for their 


Bl 
@ Computer manufacturers 


which services 
the needs of blue-chip custom- 
ers, and an organisation sup- 
plying third-party products for 
Apple computers to the Apple 
dealer channel. 

Mr Southworth accepts that 
the conse- 


quences of the bloodbath in UK 
PC distribution, but he, and Sir 
Roland Smith, P&P chairman, 
believe the company is now 
well positi for the fature. 


tain recently dissolved con- 
tracts with disgruntled - 
ers would be “netted off” 


against the forward contracted 
income total. 

Net debt came to just under 
£5m for gearing of 11 per cent. 
The company was “generating ts, 
£750,000 a month of net cash,” | in the Bank of Wales 
according to Mr Roger Lim- 

Penny, finance director, 


tiated a £12m revolving term 
loan over seven years with 
Midiand Bank and a £3m over- 
draft facility. 

It said an active programme 
of acquisitions and organic 
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tors and dealers. The result 
has been to squeeze prices and 


Business 


A 


International 
Machines, the world’s largest 
personal computer manufac- 
turer, is blamed by a number 
of distributors and dealers for 
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) § worth, 
Managing director of P&P, the 
microcomputer services com- 
pany, reinforced his point 
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“= SEEBOARD ple 
reliminary Results for the : 


1,500 document exchanges 
across the : 
wisition will add a 
105 document 
located throughout 


asset at SPRAIT" 
share of Save & e Successful flotation with some 300,000 shareholders 
e Turnover exceeded £l1bn for the first time 
e Profit before tax at £81.4m 

Recommended dividend per share 10.36p 


Electricity distributed increased by 3.4% 


increased by 17.9 per cent to ; 
eo Capital investment of £8Im 
rnin dena —r fe eee amongst lowest in the country 


In sptte of “very difficult trad- | res See eae 


“tam delighted to announce excellent results We have a strong balance sheet, a sound 


for the year. Future profitability is dependent on — customer base, underlying economic strength in 
satisfying our customers’ requirements and on the region and a committed workforce. We are 
competing successfully. The businesses of well positioned to develop our strengths to the 


electricity distribution and supply will remain the benefit of our customers and shareholders:’ 


















Hays expands 
in y tland fearing al Tose of 2886,000 (pratt cornerstones of our company and its success. George Squair 
Hays, the business services share were ey (artis 38D) Chairman and Chief Executive 
Fechenge, a business wall ser- end is a Faduced 0.6p (.6p) for Financial Highlights 
vice, for a 1.2p (3.2p) total. 1990/9 1 Prospectus 
ual recast 
DIVIDENDS ANNOUNCED £m £m 
Co is 7 : 5 
Current Date of ponding a oe Historical Cost Accounting 
payment payment dividend year year Turnover 1 (047.5 
1 Ais 39 is : 2 & Profit before taxation 81.4 60.5 
wis Sok s5ms 235 Profit after taxation 55.5 42.7 
os oat is az Earnings per share 43.6p 33.5p 
a : hg eee a Net dividend per share 10.36p 









£m 












258 
BE Pro forma profit before tax 67.8 46.9 
Pro forma profit after tax 46.5 
Pro forma earnings per share 36.5p 


‘SEEBOARD 


Doing a power of good 


The Annual Report and Accounts for 1990/91 will be published and distributed to all shareholders in early August 1991. 
If you wish to obtain a copy please write to or telephone the Company Secretary at SEEBOARD plc, Grand Avenue, Hove, East Sussex BN3 21S. Telephone 0273-746 746, 


Hebets BS 
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MANAGEMENT: Marketing and Advertising 


What price the CD revolution? 


Michael Skapinker and John Thornhill ask whether manufacturers are racking up too high a margin 
get the elfen 


Tracksuits - 
v pinstripes. : 


Alice Rawsthom on the... . 
ascendancy of sportswear .-« 





usic company try has the right to make a Sinca their introduction, the in the UK for as long as cD, don’ 
executives are 2 ” cost of manufacturing a com- cant noambers of. eae cies which enable continu- THR sportswear craze - for 
garrulous lot. But — Compact discs are expensive pact disc has halved from £2to want them : ally to reduce your marketing tracksuits, trainers, and balk 
there is one sub- to produce, Kingston says. The £1, the Consumers’ Association ‘The record companies say costs,” he says. . caps — may have sprang from 
teed to render many manufacturing cost, about £1, says. It now costs little moreto the they make on LPsis —_—Retaflers and record compa- the back streets of ner Us += 
of them shy, retiring and unol a small part expense. man a CD than an I ‘This, they say, is the nies see little of GD tities, but is now 3 
—'the price of com- ‘There is also the cost of finding While CD manufacturing reason CDs are more expen- prices falling. Brospedt pres carey the British part as 
i aaa oe Rood musicians , yreoonding conte ts ave fallen, the fotume sive. “Idan’t Imow anyoue wie ee ee te Sorte weRr a dal UE 
Virei % 2 baying a money out of LPs,” The retailers make ri 5 i 
ity-hi Richard Bran- ties, paying royalties to the mow sere the -mid-1980s, Garman, company £80. oe anor high,” says Wich. clothi last year. A: 


report the TMS Partner: : 
Tesearch : 


ship, a market com 
pany, shows that sportswear‘ - 
rocketed 


makes 
blicit in Stuart sec- 
son, empire, deci this was composer, designing the CD worldwide CD unit sales hit Tetaty af Nimbus Records, one Gail Hannes, manening dire. 
iscs, pro! ind 
cD 


issue it would prefer not to packaging, distributing the 600m in 1989, compared with 
Scans, Ala president gg Pos 450m vi 





of PolyGram and a vigorous still collating last year’s sales, prices, “LPs haven't been they have little room to cut by 47 per cent to: ° 
ot Roe in private of the The Consumers’ Association, but the BPI says that CDs out- money for along time. wholesale |. Kingston £1.1bp in 1990, while overall" ” 
price of compact discs, also publishers of Which? mage- sold long-playing records by ‘They have been’ used.as loss says distribution, lothing sales rose by just 7 per : - 
to be interviewed. zine, points out, , that more than two-to-one in the leaders.” design and manufacturing, cent to £) : 
‘There is no single price for similar costs go into the mak- UK in 1990. The 509m CDs sold — Rupert Perry, UK managing together with a contribution to- TMS expects the clothing 
compact discs in the UK. Some records, which sell in the UK last year represented director of EMI Records, overheats, means it cost them mari 
are sold at a discount. Full- for about £4 less. The record a 22.1 per. cent increase on another executive prepared to an average £6.34 to a sluggish year in 1992, but. - 
price CDs sold for an average companies are smarting 1962 out, says that companies CD last year. Our says believes sales recover from: ' 
of £11.49 last public Associa- are to charge more for the wholesale price for CDs is 1992 onwards, albeit not to the 
thinks that tion’s examination of CD prices ar from believing that CDs because they area higher between £4.29 and £7.89. same of z 
concedes Mark Kingston, in a ? last year they should cut as quality product. CDs are — Record company officials say 1980s. ae 
spokesman for the Interna- entitled “Compact Disc sales volumes increase, , easier to handle, don’t that when record companies tive for the record companies work of artists. In the second half of the.’ 
ional Federation of the Phono. Rip-Off". _ the music industry believes the have to be turned over, and have tried to reduce CD prices, to begin a price war. The Con- —_- Despite the record industry’s 1980s the clothing market grew - : 
graphic Industry (IFPI), which The British Phonographic CD.boom is a powerful argu. produce a higher quality retailers have not passed the sumers’ Association argues protestations, the retail price | by 10 per cent a year. ’- 
represents recorded music Industry (BPD, the IFPf’s UK ment in favour of the present sound. “The CD isa more con- price cuts on to consumers. that the record companies are, of CDs has dropped in the US, But the market slowed down in - 1 
companies worldwide. The arm, complained to the Press pricing policy. if consumers sumerfriendly product,” Perry Retailers say it is unlikely that in any event, monopoly suppli- where they sell for about $12 1990. Was caused by « 
Office of Fair Trading is exam- Council about the article. The feel they are being cheated, says. ne reductions in the retail price era. Artists record for a partic: each. Garman argues, however, | the and by the 
ining the price of CDs and bas complaint was rejected. The why are they buying everin- _ it is unfair to compare the would lead to a substantial ular label. The company with that the US is a different mar- instability of the retail sector, | 
widened its inquiries to exam- Council said that the BPI had creasing numbers of CDs? Brice of CDs over the past eight increase in the volume of CDs which they have a contract is ket. Transport costs are | where many of the ar 
ine vinyl records and cassette failed to persuade it that the Some of the record compa- years with the price of the CD sold. “I have never seen any the only one that can sell their cheaper. Record companies are ed by debt 
tapes too. Which? article contained sig- nies’ critics argue that consum- players, Pexry argues. “CD evidence yet that long-term music. There is little competi- only have to produce the itera- } and 
to Kingston, ers have no choice. Vinyl hardware was expensive ini- price discounting increases vol- tion between music companies. ture that accom) CDs in | over-aml =! 
the argument that CDs are The Consumers’ Assoctation records are increasingly diffi tially because of the costs of umes,” says Handover. “That's a nonsense,” says one language, unlike in { At the same time compet 
over-priced is “biased and a points out that the price of CDs cult to find. Having investedin developing the technology. | EMI's Perry concurs that Jeremy Silver, spokesman for Europe. tion im) has intensi-- 
cheap shot”. The music busi- fas increased slightly in nomi- a CD player, consumers then Once they had got the technol-. “music is not necessarily price the BPL “That's looking at the cites is a revealing fied. TMS estimates that cloth. 
ness is risky, he says. “There nal terms since they were have to build op a new com- ogy up and running, they could sensitive. I could putthree CDs record industry as if it were market in the US won't pay imports rose by 10 per cent 
are over 100 new releases in introduced in 1993 with a retail pact disc collection to replace Sart to lower the prices. All in front of you and say ‘this selling margarine or baked any more.” last year, taking sales away 
the UK alone each week. Price of £10. The prices of other their old records. your marketing is based one’s going to cost you £5, this beans.” The record business is Consumers in the UK con- | from domestic companies. +‘: 
Ninety of those are going to ew electronic products, by The music companies dis- around one piece of hardware,” one £10 and this one £15’. no different from the book tinue tp pay the price asked. All these trends have put tre-" 
contrast, have sharply. agree. Although vinyl has vir- he says. “Each CD, on the Which one do you want? Youll industry, he says. Publishers While they do s0, is little | mendous pressure on prices... 
CD players, which cost more faally disappeared m the US other hand, has its own cost” say 1 don't know? What's on have the rights to particular incentive for either record | The cost of thing rose by: : 
£500 in the mid-1980s, sell and Japan, companies say Every new CD title bas to the CD?” authors in the same way or retailers to lower | about 4 per cent in 1990, weil 
for £100 or less today. they will continue to sell LPs marketed separately. below retail price inflation. 
leanwhite retailers : 


manufacturers faced sharp 





be as companies 
. “With the ‘There appears little incen- record companies control the their prices. 
nies 


in Macau, Hong Kong and | increases in their own operat. - 


Turtles set out to surface in Japan 2seeSe"| Sete 


oe Fe ‘ move mar- | lustre year for the clothing 
Raymond Snoddy charts the Heroes’ most difficult assignment yet Has wil keep the sales graph ris market in 1991, with, real 
izta-eating Teenage Mutant . But until now, the Turiles have to fhe company’s marketing strat- dolls were becoming passé and he But just in case there is a decline | ¢19.1bn. The market will then’ 
Ninja (Hero) Turtles have not been seen in Japan. They were egy. Children get to know about the Was looking for something new and in the the com- | confront the changes in its cus- 
taken the US and the UK by thought too Western a phenomenon jaracters through the television off. pany looks at as many as 1,000 ideas | tomer base — the fewer num ‘| 
storm, They're the best-selling toy - to succeed with Japanese children.  programmies aid advertising af the "{ was knocked out by the Tar a year for the one or two that might } bers in the 15 to 34 age group’ 
that may be ahout to change, model figures follows. ties. They made me laugh andevery- have universal appeal; and it has | which currently account for 43 
’ “You must advertise. Screening ome who looked at characters to develop. | per cent of UK sales. 
year Playmates launched the } As for sportswear, it is.- 
Tights were bought for eae ta page opel ~ | unlikely to see the same heaily 
ures in the 





& 


their most difficalt assignment ~ year. ” says $100,000, plas royalties, which in US in the wake of a TY | levels of growth this year as in 
trying to infiltrate their last big Where the characters appear on The ‘will be distributed in the “action toy industry usu- cartoon series that achieved top 1990. However, sales should 
meet ee eee tae eee ee ally run af 5 per cent. S Viewing Heures in its time slo frereose by about 20 pet cant.” 
tartle — more than seldom far behind. € ‘Turtle sales to retailers in throughout 's high 
will Be a serious asornt on the US totalled 625m, By 1000 the Last month cau the Toxic Cru Streets wil stil be a Sox af 





recent ; Playmates Inter- . It’s what we do well,” says that market. I be very sur- beasts hail captured two thirds of suders, “hideously defo - | trainers and tracksuits. a 
national of Hong Koag, the com-- Hsia Sl, enor, eee Brised if it does not work,” Sallis the $ibn-a-year US action figure tures of superhuman size and British Clothing Market ° 
pany which markets them and af Playmates who is responsi- adds. market. strength” which will be supported | Overview 1991, pu lished by- 
claims to be the most toy hile for marketing and sales around He first spotted the Ninja Tartles Playmates, a marketing and by 13 syndicated television shows | TMS Partnership, Oxford 
company in the world, last year the world. - : in 1988 in a rather dreary and design whose are and a $5m US television advertising | House, 182 
made pre-tax profits of $212. ‘The link with television is central white strip in a comic book. He-men mannfactured by asso compa- budget. Road, London SWi5 25H. £350. 








Vehicle P= ite ,tare Dave Madden explains how companies are making att Raa, = D at ab ase sh O ot Ss. 


niture, it seems, are the most of information they hold on customers ania, tirector of the Trader 


tags hit | srmtesiteee | Se us Sah ae ee 
the road oat ie Shoppers’ minds ee with precision. 


is King, 0! 





wopanies and fleet | base ag Fost mi tabloids database 

us Co) 3 % ¥ ‘oster, senior manager at ‘ke! 

operators in Australia Littlewoods Beeps a database Andersen Consulting, and oo renal mae cone to saalyes: “whieh people 
P are turning to electronic | of every transaction its cus- : some stores will use their what you have sold respond,” explains ae 

tagging of vehicles and com-| tomers make. The information evolving point-of-sale technol- snd what your loyal customer “We have a profile of people © 
puterised fuel monitoring in a | lives in a Teradata computer, ogy to reinforce that status. will buy next. They can also who respond by phone, by con- 

drive to reduce costs and pre- | and Littlewoods applies sophis- ‘1 i Information will still be used provide invatuable informa- pons, who respond to national 





a as a negotiating weapon, dic- 

Foelscan, developed by AWA | regression analysis, behav- America’s Model 204) on an ss tating price and promotion. jm onder to win customers. Sat of mailing ont 
anapoaes of Adelaide, joural scoring ~ to predict its IBM mainframe. It drives ron Such ts the jogic being pur- LS 
allows managers to record customers’ buying direct marketing - anything owever, Only transaction Eagle Direct, each, selective targeting id 
each vehicle's mileage and fuel | This sort of database ansly- from discrete messages on dai Sirect 2 aa ae ine ts 


ta. It is anonymous. At direct sales arm of the Eagle information on the 
consumption. Each vehicle | sis on customer information is statements to - on which point point-of-sale and Star insurance group. usands 
{Gentifey tel tothe Fuelsean | moat and drink fo tail order behaif of GE's retailer cleats Profile data come together with pounds. “iris all al - 
aa ot payment as missing and house contents insurance. 
link, “Put the card and the As David Hartley, database ot of my work is to da 


point-of sale snloemeucn manager for direct marketing, with the blunderbuss 






It can be manual, with the | humans think} which throw @ powerful group-wide market- Lsze together — playing points out: “At the end with sap: 
driver inserting a key or pai i tog foe GE can encourage a that back to the customer. Soy, 8 machi niomronce peer ore ballet segs Bextiey. a 
" into a console at Bryan Mayoh, director of individual Debenhams card- 4 That is where the big gains js a motor Insurance hd Held on the IBM AS/400 
the fael pump. Ali ; and for Little- holders to a Harvey Nichols om will come,” Foster says. But by differentiating between machine are about 900,000’. 
vehicles can be tagged elec-} woods Home Shopping, says sale, for example. But while the logic of that is elements of a single policy records ~ . te, 
tronically so that fuel pumps | the mail-order “We believe the ultimate art oO conn] there are obstacles. the company tive clients as well’ss policy tins 
them automatically. | now beginning to expioit its form will be the market seg- oa 1 ion marketing ‘can develop products which lhokders. Ouce a potential cea 
A vehicle’s identification tion fully, in ment of one, We'll talk to every Lae to supermarkets - appeal to different sectors. ent phones up for a quote their” ee 
code can tell the computer | to target specific products to discrete customer in his or her fa) whether through frequent A strand of a general motor information is recorded and_ Shee, 
whet type of 2 own life-style terms. That is ¢ shopper schemes, incentives, insurance policy can be saved for use the following peter 
uses, Tt can also What is t per- the way we are heading ~ and wD OLIDAY: or even the t” shop- extracted which appeals spe- year. When their policy comes : 
communicate to the pump the | haps is that conventiona) there are certainly no techno- 0° Hi Ss - threatens an cifically to the over-50s, or ofa up for renewal Eagle Star can. Pay 
capacity of the fuel tank, pre- | retailers, even financial ser- logical barriers,” says Roger lished balance of home contents plan which can offer a quotation. ze 
the driver from filling | vices companies, are at last Hymas, GE executive director. power, says Pawson. be tailored for owners In a shnilar way the dati- 
more than one ; to appreciate the mar- Credit card tors are dictates what products to The same product even base helps Eagle Star to bold: 
By recording the vehicle's | keting worth of their own cus- beginning to their data sell, where and at what price. be packaged in such a way on to customers. By analysing. 
Tene, fhe computer high- | tomer pate _~ Whether col- reservoirs, too. Barclaycard Marketing, 2 poor cousin, that the the client information the--— 
exressi' use, which | lected at a point-of-sale scanner Visa sells aggregated purchas- was concerned with getting on the brochure reflects insurance badlt 
may not necessarily be due to | or indirectly through charge or ing information to retailers. people through the door. But age, sex and job type ot the up a profile of the type af cur 
theft. In Adelaide the bus com- it cards, They have discov- ‘Tesco uses the service to ana- customer-oriented selling, person most likely to buy it. tomer who is likely to allow 
pany found that some vehicles | ered precision marketing, lyse new store sites. where information on indi) Gone are the days when the his or her policy to lapsd. By. 
gave better mileage when driv- | which will have widespread — But Visa out that it ual customers nuclear family — two adults, phouing them some six weeks 
ing in the hills while others for consumers and does not individual drive what is in the store, will two children ~ beamed ont before the policy ends, Hartley, 
were better on flat ground. purchasing profiles, or compile reverse that. from the cover of every insur- reckons the has been 
AWA has also e, for example, that and sell namelists, it Also, says Pawson, UK ance brochure. able to reduce the lapse rates.” 
developed an automatic identi-| you bought a garment from intends to inte the are angsttidden over To enable the company to As well as helping design « 
. - ‘Ashley six months ago Barclays’ group customer whether to treat mers 25 get to know its customers in products, companies are also. 
Tag, that works through an | and storecard. information system when it individuals or not. “Some this way Eagle Star has setup using the Computing Grour. 
a how you can expect a personal- beco year. believe that customers value a database in conjunction with software as a way of : 
Bach carries a small | ised of direct mail sug- Similarly, their anonymity and that preci: the Computing Group, of why product launches : 
aatio tz ter sends | gesting that you buy ators stress that they do not g could prove 2 Crawley. The application says Judi Gehicken, managing 
signals to an serial buried while under facilitate cross-fe! Pandora’s box.’ for Tave dixector of the ‘company. She 
pee Signal the auspices of Laura Ashley, only aura Ashley can have ay ten ce relates the story of an insar- 
tifies each vehicle from aGen- access ura Ashley cus- Gano tious ance company (not Eagie Star) 
transmitter collects informa- eral Hisctrle company of the tomer data. * ee ant “It is required by ‘en Star co that whieh i oe ee ee 
> one of the leading Elizabeth Stan' director possi! with customers it 
retail credit of the Retail st” Group, directly, to employ precision cach individual’ policy Ey holicn reccearié 8d a 


When a bus, for example, GE, Yorkshire Bank Retail trade association of tall tion for manufacturers of ture information at the point of targeting — but have to be should Ted 7 
transmitter igang ; © Pron for most 1 , =" fastmoving 6 big “techniques to extract meaning ate le,” he ul pot 7 poston ee we ar aval ne ‘se was . 
D s the operate of contractual obligations, com- represents a peop! i ses all th stood oten-.: 
vetscie to the Fuelscan com- UK high street. As well as mercial realities and the Data database management exer- from it” are maturing too. _ “This reveals a general prin- software called Mosale ia Haein ores note pol. 
puter 1 reveals how many | funding credit, handling trans- Protection Act militate saxtnst cise. Information Resources the ciple about applying technol- order to When : 
ies ft as ‘travelion. actions and managing any general broking of | tracks a sample of 70,000 supermarket chain, a ogy. First you must define socio-economic background of than eerie as : s 
ae whst @ customer sees its policy holders. Central to fed all the information Bbowt | 
at 


the mileage information and add value to their processing. the group's members do share which use transaction cards. i Trader Marketing Data which 
. - "Ss wi use 
the fuel intake. With this infor- GE collects data in three key Teference particulars. buys Asda 
mation, the computer can} areas: demographic informa- In the US, supermarkets than 400 categories in 3,000 tion, strips 
interrogate each bus as it] tion from credit application have long sold the sales data - developed and 
Teturns to the depot and,{ forms; shopping records — to the likes of AC Nielsen and systems to let fast-moving consumer goods. to make customer information of policies he or she has. who had *f d_ the 3 
through a roadside display, tell jwas, frequency, Information Resources, two ain their guppliers tap into the  Becanse it is collected and work for an ~ i. oun! policy. ' 
drivers when their vehicles are | even department ‘codes; and market research companies. information on its database. : be of 
due for servicing. payment data. The information 

sits in a relational database Cox 


: mary. 8c 
Michael Kenward } (Computer Corporation of gence and market share infor- not only is the demand to cap- and displays. 


ma seit Ae os eh 








Prine bese irateeintntg acter nOh na penis rund 


















yesterday announced the 
eae nen 
Northern Territory to North 


| Broken Hill Peko (North) for 
. ‘The sale ends an eight-year 


campaign by Pancontinental to 
persuade. the federal Labor 


COMMODITIES AND AGRICULTURE 
Copper mine |Set-aside plan forecast to cut 


miles) from Jabiluka. Ranger is 

controlled by North through 

Energy Resources of Australia, 

a 65 per cent sol e 

sa yeh eee? 
i 7 

probably by 


|Pancontinental abandons 
-|hope for uranium project 


. By Kevin Brown In Sydney 
“PANCONTINENTAL Mining” 


continental's ing direc- 
tor, said the sale would allow 
the company to reduce its 
A$230m debts and concentrate 
on other projects, particularly 
the Kunwarara magnesite 
deposit in Queensland, said to 
be the world’s largest. 

“The primary reason for the 
sale was that it was a non-per- 
forming asset held over 2 con- 
siderable period of time, and 
logic said the development 
should go through the Ranger 
mill. It is a historic decision for 
the company,” Mr MacAlister 


Pancontinental said it would 
pay A$30m to buy out a 35 per 
cent stake in Jabiluka held by 
Texaco, the US oil company. 
Texaco will receive A$5m due 
under a 1987 agreement with 
Pancontinental, leaving the 


power supply 
‘secure’ 


By Kenneth Gooding 


POWER SUPPLIES to 
Escondida in Chile, the world’s 
third-largest copper mine, were 
secure, said Mr John Prescott, 
chief exeeutive of Broken Hil} 
Proprietary, the biggest share- 
holder, yesterday. 

He was responding to 
suggestions circulating in the 
industry that output from 
Escondida, an annual 250,000 
tonnes, was at risk because 
its electricity was supplied by 
Codeico’s Tocopilla power 
plant, where employees have 
been on strike since 3 


Mr Prescott, who is on a 
vists to London to talk to insti- 
tutions and analysts, said that 
he had been assured by the 
management at Escondida that 
the mine’sproduction would be 
maintained. 













21 


EC harvest by only 2m tonnes 


By Paul Cheeseright, Midlands Correspondent 


UP TO a quarter of the farmers 
in France and the UK may be 
attracted by the European 
Commission's latest scheme to 
ne- 
tion, in be im of the one- 
year set-aside programme, 
according to a study by the 
Centre for Agricul- 
tural Studies at Wye College. 
But it suggests only a modest 
cut in output will result for the 
community as a whole 

This study, sponsored By ICT 


to coincide with the Royal 
Agricultural » now open 
at Stonelelgh, 

observes that 


: 


Warwickshire, 
gramme will appeal to different 
farmers than the five-year pro- 
gramme, now in its third year 


after having little impact on 
Production. 


If between 20 and 25 per cent 
farmers in France and the UK 
take up the scheme up to 4 per 
cent of the cereal area in the 
two countries could be set 
aside production. But for 
the 


about a fifth of what the Com- 
mission apparently would like 
to achieve from the pro- 
gramme, is a tiny fraction of 
the total. CEAS is predicting 
that this year, normal weather 
conditions permitting, the 
excinding east Germauy, Wil 
be a record 165.8m tonnes, of 
which the UK share would be 
23m tonnes. 

Such a harvest would trigger 
payment by farmers of the 
Tesponsibility levy. It 
points, in the CEAS view, 
Jower output prices in 
terms and to declining 
margins. rT Expects tons id 
make one-year set aside more 
attractive,” CEAS asserts. 


ses 





Brazil to offer $3bn planting aid 




























































































































































































spot -pasite and base metal mining. ernment, which is unlikely to company with net proceeds of | He was confident, moreover, | By Victoria Griffith in Sao Paulo 
i The 2 company’s lJast hopes change its uranium policy around A$9m, compared with | that Escondida was in 2 posi- 
ial qe we = nickel Jest night H that might be devel- before the next conference a book value of A$19.6m. tion to continue to supply cus- | THE BRAZILIAN government “This package will help credit scheme wil] include 
sambitigye ei to fheir highest level for eight | oped in the short-term disap- two years’ time. However, the It was unclear whether | tomers with copper concen- { will offer $3bn to farmers to the Bra- allowances for finance. 
t the Same putin weeks and the premitom to bor- | peared last week, when Labor’s Liberal opposition has it North would retain its 13.8 per | trates even in the event of} finance the planting of the il needs so much,” said Mr About 30 per cent of the pack- 
from j re CUM cap, row (buy spot metal and sell { biannual. party conference will remove restrictions on cent stake in Pancontinental, } production stalled tem-} next harvest in an effort to age will be reserved for small 
TMS oO" has ing, forward) metal against August | failed to debate moves to relax uranium mining if it wins the which was acquired to encour: | porarily. He pointed out that | avoid a repetition of the severe Brazil is being forced to Further details of the 
imporne ete ig «delivery. widened to $130 a policy, which lim- next federal election, which age discussion of the possible | the mine, which came into pro- | shortages the country suffered about $ibn of new agricultural package will 
Year, tae OY Nee tone compared with $85 yes-{ its uranium production to must be held by March 1993. joint development of Jabiluka. | duction ‘last December, had { this year. year as tight credit and be announced by President 
dome ‘aking Sigg, _ terday. : . three named mines. Mr Peter Wade, North’s man- Cogema, the French state- | lost three days output because Mr Antonio Cabrera, the drought have cut crop yields Fernando Collor de Mello on 
i estic compania ‘The. ‘or pre-] he. named mines are West- aging director, said Jabiluka owned uranium group, may | of damage caused by a freak | agriculture minister, also sharply. According to Mr July 10. 
Ut these ‘Tends hae, mitim for cash metal compared (ern Mining Corporation's was a long term investment also seek to sell its 14.9 per | snow storm last month but had | announced that the govern- Cabrera, the total debt in the @ Key representatives of the 
cost Sy TSSOEE On pi with thresanonth nickel, went Giympic Dam in South Austra: Sust ould “position. Nosh 28 cent of Fancondinental: follow continued to ship out concen- ment would exict ary agricultural sector adds up to Brazilian coffee sector left yes- 
t 4 per ce met pa hag lth ‘poe Se Pe : no oe potion ete ee ‘The credit package is some oun tear eerie 
w retail price ints Mr King said the executive | “oo os . The policy on sub- 20 per cent larger than that international prices. The dele- 
Owhile both ruin’ ‘had been keeping a closa watch . T me runs h rt t Western Minin sidised food imports by the offered last year. Priority will gates are there at the invita- 
nufecturers fat gg 9h, lekel fortwo months as Ime Sno a government has not yet been be given to traditional prod- tion of the National Coffee Fei. 
eases in th » exchange’s stocks gradu- . such as coffee, Colombia. 
costs, squeeneg mage ally sell to about 4,100 vonnes. By Kevin Brown ; RS ea a a al 
erHeet another Stocks been lower i. eee oe @ o 
ve vezr for ti the —~ about 2,000 tonnes | MR HUGH Morgan, managing output from the Kambalda porate relations " was not put to union members a 
fenin ‘rears fi a present there were } director of Western Mining pada 58,000 tonnes to Mr Morgan had decided to by thei officials. “We were Fijian sugar CriSIS sparks mill lay offs 
eth of around ae = alse uncertainties abdat nickel ation, plans to address tonnes over two years, the workers in a last under the impression that the 
Ter; eteymenta from the Soviet moka at a mrenes Lested ae bert eer t of a ditch attempt to get them “to Package would be offered, but By Kevin Brown 
nic es, smelter at Kalgoorlie a see reason”. i happen,” sai 
Western Australia tomorrow in assure the foture of a refinery | Mr Carter said that the Tim Moran, WMC's Kambalda | MORE THAN 1,000 sugar mill cutting boycott by most of nity, which has been deprived 
a last ditch attempt to win at Kwinana. group would sack workers who workers were laid off in Fiji Fiji's 23,000 small growers. of equal civil rights 
agreement to expansion pro- | Members of the Australian refused to move to continuous § WMC Ss also seeking a num- , Worsening the crisis _ ‘The boycott began over the the promulgation of a draft 
Workers’ Union voted earlier mining after Friday. The com- ber of concessions from the | that has interrupted the coun- level of payments for the cane constitution reserving some 
‘WMC, the West’s third larg- this week to accept pany had previously said that Western Australian state gov- | try’s vital sugar Union crop, but has turned intoa pro. powers for ethnic Fijians by 
est nickel , bas mining — a crucial part of the up to 50 workers could lose including lower elec- | officials h more test against the introduction of the ethnic Fijian interim gov- 
ened to quit mining in Western "8 — but under their jobs. tricity to the refinery, { walled out in sympathy. lengthy prison sentences for ernment that took power fol- 
workers agree conditions are not accept- § The group says a lower rail t costs, and} The lay offs, announced by indi disruption. lowing two led by Major 
to its proposals. The pro- able to WMC. put forward for co tion relaxation of strict environ- | tbe government-ron Sugar Cor- Most of the farmers belong Sitiveni Rabi the army 
’ greomme nickel ©§ Mr Stan Carter, WMC's cor- by the Kambalda workforce . poration, result from a cane to the ethnic Indian commu- chief. 
New Zealand sees beef export opportunity as Big Mac fights the fat 
By Dal Hayward in Wellington 
If MACDONALDS, the terolrich animal fats in the unsaturated form. because of the severe east 10 years. Exports meat" image to promote sales North Asian market that does 
international burger ch is New Zealand beef exporters coast drought in 1989, but oe eee ete ace in Japan and other Asian mar- not have a high tariff on beef 
-Suceessful in its tomar-. MacDonalds aims to produce . are pinning their hopes on the.. there. are indications, that the tariff on grase- kets. imports or control them 
ket a new ultra-low-fat beef- a burger that is 93 per cent assumption that, sales ofthe decline has now reversed and fed beef. The meat board is concerned through a central purchasing 
burger, New Zealand beef fat-free but with a taste that new low-fat burger reach the that herds are building up ‘The opening of the Japanese that the rapidly increasing body. 
exports to the US conlid receive will still appeal to its custom- levels hoped for, MacDonalds again. beef market, despite a 70 per beef stockpile in the 
ae oe eee ers. The company has a policy would not be able to obtain The country’s beef produc- cent tariff on imports, Community will cause it to Although there are wncex- 
Board is having techni- of nsing only domestic beef in sufficient low-fat beef within tion is now 257,000 tonnes, of expanded world beef demand break the ment not to  tainties the returns to 
cal discussions with MacDon- its burgers bat American feed- the US. And they the which 85 per cent goes to the and New Zealand toben- send sul beef to five New Zealand beef producers 
alds and other larger burger lot beef has a high fat mar chain will be to US and Canada. The next efit from this, both designated Asian markets: over the next few seasons 
chains on the use of beef with ling and content. New Zen turn to New erass-fed jor markets are Japan, ing direct to Japan and by Japan, South Korea, Taiwan, because of the growing EC 
a greatly reduced fat content grass-raised beef on the beef. which buys about 22,000 expanding exporis tothe USio Singapore and Malaysia. Col- stocks in the DS 
2s a burger filling. other hand is alreaily 93 per The conntry provides 7 per tonnes a year, Taiwan, replace American-grown beef lectively these are worth economy, the long term ont- 
The move is prompted by cent fat-free and would meet beter footir rip leeds, syed which takes about 5,000 going to Japan. | NZ$200m (£70m) a year to New look is good, with increesing 
growing concern by the MacDonalds’ requirements. beef herd this season is expec- tonnes, and this region is Japanese consumption pat- Zealand beef exports to North Asia and, if a 
number of diet and Furthermore, more than half ted to be 4.7m head. Produc- expected to become even more terns are becoming more west- Hong Kong, which buys New Zealand beef low-fat bur- 
health-conscions Americans the fat in the muscles of New tion has dropped sharply in valuable for New Zealand beef ernised and New Zealand is about tonnes of New Zea- ger goes on the menu at Mac- 
bout the incinsion of choles- Zealand cattle is in the more the past three years, mainly producers in the next five to using its “clean, green, lean land beef a year, is the only Donalds, also to the US. 
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@ ML HOLDINGS has 
_ -appoi Mr Roger Atkinson 
to the group executive, He is 

. Managing director of the 
‘s aircraft and cargo 
fandling division. Mr 
i managing director 
* of i, He joins ML from 
Scheurie Fabrzeug. 


sion, from Suly 8 He was 
executive director, investment 
banking, at Goldman Sachs 
International in Londen. 








: alley conor South West regional director. 
°~"gubaidiary Surface Teehnalogy, He was Bristol office director. 
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‘The new fall in Tokyo cast 


uncertainties over the 
‘behind the Bank of 
decision to cut the discount 
last week. “It looks as if 
they cut rates for all the wrong 
reasons, just to prop up a stock 
market which is in danger of 
Dnravelling fast," comment 
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Nor was the mood any 
brighter on the domestic front. 
rash of 


bearish on the sterling dollar 


FT-A All-Share 
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sessions by worries that the 
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executive body. The 
appointment follows the recent 


rate, hinting at a level of $1.55 
by the year end. 

But there was no sign of 
increased selling pressure, 
acco) to dealers, and Seaq- 
repo. turnover slipped to 
459m shares from the 462.7m of 
the previous session. 

The agency cross deals 
which provided most of the 
day's features involved a large 
number of relatively modest 
trades of 


Industries, Fisons, British 
Petroleum, Cable & Wireless, 


and TSB. 


The market was also alert to 
@ host of speculative stories 
yeaterday. Hints of impending 
developments sent ICI shares 
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provement among 
sion-hit sectors, such 
and consumer goods stocks. 
Vickers fell 12 to 184p on 
above average turnover 
shares as S.G. Warburg, 
London-based financial house, 
cut its profits forecast. W: 
burg now expects profits for 
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moves by ICI itself. 

Wall Street's weakness 
several of the recent favourites 
among London's dollar-orien- 
tated stocks. Glaxo fell as prof- 
its were taken following 
strength. Reuters, the el 
tronic business informa’ 
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and managers i 

UK who read the 
FT. If you want to 
reach this important 
audience, call Clive 
Radford on 0272 
292565. Fax 0272 
225974 of write to 
him at Merchants 
House, Wapping 
Road,. Bristol BS! 
4RW. 


Data source:BMRC 
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consumer finance. 
Specialists have lowered 
the full year 
to around fldm to £15m — 
from 222m-plus — and said 
is considerable 


about the dividend. 


Other market statistics, © 
including the FT-Actuaries 
Share Indices and London 
Traded Options, Page 17. 
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EQUITY FUTURES AND OPTIONS TRADING 
WEAK giobal equity markets the close September wasdown @ In the Extel survey of 
depressed UK stock index 8 points at 2,479, September's investment managers there 
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fntures yesterday, although mium to the cash index was little change in their rat- 
Nght eting prewire erated cided at 22 paints. traders. 
only modest in London In traded options, dealing § James Capel maintained its 


derivative  Frodacts, Jevels remained depressed, position as ha the most 

began on a reflecting slower share market highly rated options 
fall in the Japanese market At February 180 calls were twas second, while Barclays de 
one the September FT-SE after following the Zoete Wedd pulled into third 
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100 contract was just 20 results on Tuesday. place. 
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‘This advertisement is issued by Credit is Laing, which is a member of The Securities and Futures Anthoriry, in 


: it 
. compliance with the requiremencs of the Council of The International Stock Exchange of che United Kingdom and the 


Repoblic of Ireland Limited ("The Stock Exchange"). fc does not consiute an offer or an invitation to the public to 
* qubscribe for or to purchase any securities. 

ication has been made to the Council af The Stock Exchange for che admission of the ordinary share 
capital of the Company to the Official List of The Scack Exchange. It is expected that admission to the Official List 
will become effective and that dealings in che Ordinary Shares will commence on 4th July, 1991. 


in England under the Companies Act 1948 to 1976) 
(neon Gepaeed Nanber oa} 


INTRODUCTION TO THE OFACIAL LIST 
CREDIT LYONNAIS LAING 
Authorised dssseed and fully paid 
£1,892,000 in Ordinary Shares of {Op each £1,500,000 
Roskel PLC is the holdi of installing and distributh i ition 
set tng or moble aly seatedlog cere oct hpdele eek pasa aes res and paisaning systems 
Derails are included in the Companies Fiche Service available from The Scock Exchange. Copies of the 
{nrroduction particulars may be obtained during normal basiness hours on any weekday (excluding Sacardays and 


public halidays) up to and including 8th July, 1951 from the Company Announcements Office, The Stock Exch 7 
46/50 Finsbury Square, Loosdon EC2A 1DD (by collection only) and up to and including 18th Joly, 1991 from: ae 


Dean 
Ach July, 1991 Birmingham 85451. 
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CURRENCIES, MONEY AND CAPITAL 


FOREIGN EXCHANGES 


Dollar mixed as yen weakens 


Tose to ¥76.15 from Y75.55. 
There were some doubts 
about the D-Mark’s ability to 
maintain an upward trend 
however, against the a 
ground of escalating violence 
im Yugoslavia and worries 
about German economy. 
The Organisal eS 
warned Bonn yesterda! 
against i too much aii 
ae 
Ste . led steadily, 
me the third weakest 


this year. 
The pound rose 30 points to 
$1.6050, while roving to 
FFr9.9625 from 9575; to 


EMS EUROPEAN CURRENCY UNIT RATES 








FINANCIAL FUTURES AND OPTIONS 
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organ jaradty changes: average 
Kitno 185-100, Rast avr at 
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Enrodoflars: bro years 7 24-7 i per 


days £ S PM Ye FFr SFr FL Lire 


£ 1 LOS 2940 224.0 9.963 2543 3.310 2185. 
$ 0623 1 1852 1396 6.207 1584 2.062 1361 
bm 0340 054 12 76.19 3389 0.865 112% 743.2 
444 7.165 13.13 1000. 44.48 1135 14.78 9754 
. 1.004 L6il 2951 2268 10. 2552 3.322 2193 
0.393 0.631 1156 8808 3918 1 1302 a2 
1. 0.302 0.495 0.888 67.67 3.010 0.768 1 6601 
0.458 0.735 1346 102.5 4.560 1.164 1515 1000. 
C$ 0543 0.872 1598 121.7 5.425 1382 1799 1188 
BFr. 1.654 2.655 4.864 370.6 1648 4.207 5.476 3415 
ECU 0.097 L118 2.049 156.1 6.943 L772 2307 153 





EXCHANGE CROSS RATES 
“CS BF. 
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8a Der Coston. Sar tes foes are cl Yer US Dols aul aparece Ye eter, wo Be me 


1840 G45 1435 
1146 37.66 0894 
0.626 2056 0.488 





8.214 269.9 6.406 | 


LOA? 60.67 1440 
0.724 23.77 0.564 
0.556 1826 0.434 
0.842 27.67 0.657 
1 3285 0.78 
3.044 100, °2374 
1.282 4213 1 





‘Yen per 1,000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 
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MONEY MARKETS 


London rates steady 


INTEREST RATES held steady 
in London and prices 
of short fatures were 
little changed, amid uncer- 
tainty about the timing of bank 
base rate changes. 


Next Thursday’s German 


Bundesbank coun meeting 
cation of the June VE retail 
Prices index may provide guid- 


ance. 

Three-month sterling inter- 
bank was at 11%- 
11% per cent, while 12-month 


Dera 
UK clearing bank base lending rate 
41.5 per cent 
from Way 24, 1991 
Se 


money eased to LOH10H from 
10%-10% per cent. 

September short sterling 
futures opened slightly firmer 
&. Liffe at 89.54 and closed at 
99.53 previously. 

The Bank of England 

forecast a day-to-day 


i Total 
£345m was provided. 
ae bought outright by wad 
were way 
of £40m Treasury bills in band 
1 at 11% per cent; £105m bank 
bills in band 1 at 11% per cent; 
and 240m bank bills in band 2 


at lly per cent. In the 
afternoon another £300m bills 





Bills maturing in official 
hands, repayment of late 
assistance and a take-np of 
Treasury bills drained £531m, 
with exchequer transactions 

bing Sl00m, a rise in the 
note circulation £85m and bank 
balances 


remained tight at 8.90 per cent, 
hovering just below the 
Bundesbank's Lombard 
emergency financing rate of 
9.00 per cent, 

Most of the central bank's 
injection of DMasbn at this 
week's securities repurchase 
agreement tender will be taken 


to ease the present tight 
PB tigh' 


A total of DM49.0bn was 
allocated at the tender, via 
DM38.dbn in 29-day money, 
mostly at 8.80 per cent and 
DM10.5bn of 63-day funds, 
mostly This 


at 8.90 per cent. 
re] two facilities 
totalling DM46.sbn. 


were slightly above recent 
pacts. The Bundesbank 
allocated most fonds at 


8.75 per cent last week and 
Most two-month money at 8.80 
per cent on June 19. 


FT LONDON INTERBANK FIXING 


O00 am. duty 3) 3 months US dotters 
‘bid by 





‘Treasury Bills and Bonds 


Sol Three: 
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ao 
R05 maa 
Esthnated sulome 7,789 Total Open interes! 15,477 
(ECO sono GIATIF) ae * os : = 
Seotenter was 104Aa 30.02 104.48 wax - a7 
Estimated voleme 2,686 Total Opes Interest 4,497 4 
‘SPTRH ON LONG-TERS FERENCE BONS (RATIF) 
oT So s, « 0.20 . 7 
18 1 - 0S . - 
ms a7 - 098 - . 
106 037 ORs . 198 - - 
Ww a7 052 : . . 
1S O06 . . - . 
* Open it 120m" was 550 U7 O14 asl ie 
Estimated saline 30,602 Total Open interest 379,707 
" BASE LENDING RATES 
% 
Camm BiofLondon Pic 115  — McDorsell Dowgizs Bak. 
15 Wind Bark. 
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A precious 
stone’s throw 


from the City. 
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ACROSS 
: k L, [, S 1 hee W without stiffness famed 
Asprey in tencnurc t. 4 Wait very briefly for cash: 8 Singer of the isles? (6) . 
€ leaf must be turned (4,3) 9 List of W (5) ead 
se ahs 10 Certificate of tactfulmess? (7) WwW, in apartheid 
a Ese 11 Radical series for under- (6.4) ho 
= ground spread uf plant (4,3) 17 It's absurd te give us our 
ptm saree 12 W (if plural) will do the opening Ei Cia () 
; trick (4 18 Principal entrance for W W 


) 

13 W W: time's up! (5,5) - 

15 It's cowardly to make a loud 
cry of pain (8) 

16 Prize part of golf course 
With access to underground 
ww 

20 Turn tap and pour what's of 


Adequate quality (2,23) 
21 W's a note in a catcall (6) 
24 Sun's empire produces pol- 


rooms (4) 
5 Sound of doves in‘ odd pairs 
wanting help in flying (3,4) 


CROSSWORD 


No.7,585 Set by CINEPHILE 


W signifies a follower of water. 





















6 W W sort of drive (645) : 
7 W owas dramatically 


















4,4) . 
19 Throws to form 8 out of 10, 
for example (35). 
2 Long Island is situated by W 
23 A team's obiter dictum 
25 Player of W: it shows @) 
27 W tollowing summer (4) 















Solution to Puzzle No.7,584 
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AMERICA : _ ASIA PACIFIC F : 
e e e ® d ] fi 
Sharp decline in Japa Nikkei drops 2.6 per cent on scandal tears 
; eo ‘ ‘ A$193.6m. from A$31. 
composite index lost 5.28 to 6. fro 4m. : 
leads to wave of sellin Rimremd waa (Sele in ita a 
$9.70. 90. The Stock Exch 
, HONG KONG extended its. made an official inquiry into 2 
over-the-counter market, Security Pacific shed $1 to winning streak to & con- recent fluctuation in the share 
Wall Street where 4% $21% in brisk trading after secutive session. The Han: frown AS8.38 on Fume 28 to 
=e «St $03% On turnover of 25m announcing that a $37Lm provi- Seng index 66 to A$890 on July 2 The 
A SHARP fall in Tokyo over- shares. The stock fell after IBM sion for Ioan: losses taken 3,796.57, although turnover said it was not abont to 
night led to a wave of early and Apple formally the second quarter would contracted to HK$L68bn from announce any matters of 
morning selling on US equity a joint venture company to earnings for the period Tuesday's heavy HK$1.99bn. he SAS 
markets , writes Pat- system software that 33 cents a share, against The market overcame mid- MANILA was propped up by. 
rick Harverson in New York. will be available for both com- eained at the same stage last session softness thanks to the . the mining sector, which has 
By 1pm the Dow Jones panies’ personal computers. year. Bank of America, Joly index futures’ unusually been negiected at the past 
Industrial Average was down ‘The venture is seen asa major Californian bank, fell large premiate of 112 points three months. 
30.19 at 2,942.53, The more threat to Microsoft, which has pathy, dropping $1% over index. index improved 12.18 to 1,074.16 
broadly based Standard & long been a supplier of key on turnover of 1.6m shares. -BANGKOK plunged further amid volume of 130.6m pesos, 
Poor's 500 was also notably | software for IBM technology. as investors were disheartened after 86.9m. The mining 
r, dropping 3.30 to 374.27, News of the alliance lifted Canada by unfavourable economic fig- soared 229.87 or 9.8 per cent 
while the Nasdaq Apple $1% to $43%. IBM ures. The SET index fell 16.53 2,564, 
over-the-counter issues gave up slipped $% to $96’, but this TORONTO. reversed i to ‘728.01 on thin turnover of _ NEW ZEALAND paused 
3.87 at 475.41. Turnover was was a performance con- gains to edge lower 1,820.65, and in Lond 2.3bn baht. In the past two Tuesday's 3.7 per cent rally, 
low at 86m shares, with sidering the sharply weaker ‘The composite index fell 15.30 ISE/Nikkei 50 index shed 1620 in the US economy, sought in Osaka, the OSE average days, the index has slumped by although a weaker dom 
declines outpacing rises by wider market. Another big to 847840 onturnoverofl27m to .71, The second section I stocks. plunged 671.67 to'26,265.18 on 5.5 per cent. dollar encot moderat 
1,040 to 387. technology stock, Intel, was shares. Declines led advances fell 49.81 to 3,221.72. Prices fell on broad-based volume of 14m shares. “fhe Bank of Thailand’s foreign buying which pushet 
Prices dropped from the again the session’s most by 233 to 142 with 206 Concern that a television selling, with all sectors declin- " geport on the economy for the turnover up to NZ$22.5m from 
opening bell as dealers and actively traded issue. After The gold and silver programme aired on Wednes- ing. Broker issues suffered the Roundup ‘first five months of this NZ$16.' The Barclays index 
investors reacted badly to i ly on index, up 56.52 at 551461 on day night would reveal further largest losses, the sector weak- showed widening current receded to 1,467.86, . 
news of another big fall in J in the wake of brokers’ down- strong bullion prices, was the brokerage connections with ening 47 per cent,andNomura TOKYO'S weakness account and trade deficits com- TAIWAN attempted . to 
anese share prices. Althoug! Intel rebounded $% to only sector to rise crime syndicates, and rumours Securities shed Y90 to YL60. many of the Pacific Basin mar- pared to the same period recover . 8 
the 26 per cent drop in the 43% on turnover of more than ~ Petro-Canada was the most of possible arrests, p' Large-capital stocks were kets yesterday.Hong Kong was year. — but heavy selling in the bank- 
Nikkei average was prompted 3m heavily traded stock, with 14m selling in the afternoon. In depressed, with Mitsubishi a notable __°  SBOUL fell again. The com- a Bg Teversed an early 
by domestic troubles, New | Another stock to buck the shares changing hands. It was addition, traders said invest- Heavy down Yi9 to Y78 and © SINGAPORE fell 1.7 per cent posite index closed at 602.83, The weighted fost’ 
York fears that lower Tokyo trend American Air off C$% at C$i2%. American ment trusts sold to meet can- Nippon Steel Y9 to Y410. Akai on beavy selliig. The Straits down 8.82, after active volume 8.41 to 5,604.69 a5 volume fell 
stock values will lead toa fur- which jumped $2% to $64%. Barrick was up C$% at C$26% _cellations of trust : Electric saw heavy selling and ‘Times Industrial index closed: of Wonld8sbn. Rumours that from T$30.3bn to T$21.8bu, the 
ther repatriation of Japanese e a as on almost 510,000 shares and Mr Shin Tokoi at County fell Yi10 to Y1,150. The Tokyo 25.4 lower at 1,486.78. Volume Anam Precision, a camera lowest in nearly six months. © 
money from the US, exacerbat- most financially sound in a Canadian Pacific dropped C$% NatWest said many investors Stock Exchange recently put rose to S$i¢8m from S$éam. maker. was close to - BOMBAY was led higher by. 
ing the credit crunch. Senti- industry, was proba- to C$18% on 503,000 shares. felt that there were more sean- the stock on its watch list Rumours that the Kuwait continued to unsettle export-oriented companies - 
ment was also undermined bly benefiting from demand = Franco-Nevada Mining Corp dals to come, but added that speculative trading. Investment Office was dump. the market, The Stock after India devalued the rupee a 
an unexpected fall in new linked to its new transatlantic rose C$% to C$20%, Hudson's while domestic investors were retreated Y60 to ing shares in Tokyo depressed Exchange suspended Anam’s for the second time in three 
home sales in May. service between London and Bay Co gained C$% to C$36% refraining from activity, for- Y1,630. Traders detected selling local prices. The KIO has sub- shares and the company denied days. The rupee was revised 
One of the biggest stories the US, which was lamched on and Cambior Inc firmed C$% eign in were from the Middle East. stantial holdings in several the rumours. down by 10.96 per cent against 
yesterday was in the Tuesday. to C$l0%. banters. Marubeni, the trading com- listed Singapore companies, AUSTRALIA pulled back the dollar, taking the. total 
Mr Nick Cant at- Baring pany, slipped Y20 to Y552. The including Singapore Petroleum after two days of rises. The All depreciation since Mi te, 
arrest of four businessmen, Company and Cycle &Car- Ordinaries index slipped 144to 1874 per cent, The BSE index 


Continent stays depressed 
about international events 


FALLS on Wall Street and in 
Tokyo, economic gloom, and 
the unrest in Yugoslavia were 
seized upon as excuses to sell 
continental shares yesterday. 

wi closes 


before New York opens, 
sbowed writes 


by ugoslavia. 
The CAC 40 index fell 
after Tues- 
day's 13 per cent decline, clos- 
ing $2.45 lower at 1,718.02, its 
worst level since late 7 


lost patience with the em- 
ment's delay in resolving its 
deficit problems. Furthermore, 
inflation was creeping back up, 
forcing interest rates higher. 
“Italy’s image has Trio- 
rated in the last eight to 10 
months and Moody's down- 


grading [of the country’s for- sion. Volume rose from DM6bn lar’s strength buoyed western economists concede 
eign debt rating! was the final to DMé.2bn- shares. The Johannesburg all- private eee sees 
Ww," one dealer said. e sector moves were id index jumped g mance, 
Rootes How for the aoe tioned later by Mr Michael Get Sia the industrial index added pefocma: at, tne sto ge 
market was the release of June ger Count Wi 82t0 . share index ave ome necestary 
mulual finds datas which eeid that constractems were aavauees $0 br S377. order to encourage new inves- 








FT-SE Eurotrack 100 - Jul 3 





Hourly 
Open 10am ‘1am Noon 


ipm 2 Close 


pm 3 
1100.68 1100.12 1101.09 1102.72 1102.41 1100.71 1095.43 1005.64 





Day’s High 1103.17 


Day’s Low 1094.73 





dul 2 
1109.86 


Jul 1 
1112.76 


Jun 28 
1106.47 


Jun 26 
1114.78 


Jun 27 
1116.82 





inflow of L8idbn, 
level in more than four years, 
was due to the fixed-income 
mantual funds. 

The Comit index fell 9.78 or 
LT per cent to 568.67 in volume 
estimated at between Lig0bn 


The market took a sharp 
downturn when Fiat plunged 
L214 or 3.5 per cent to 15,987, 
before it rebounded after 


yesterday 
DMS to DM1,435. 
Steels were led q 


sharply lower. Uralita fell 
Pta70 to Ptal,840 and Asland, 
the cement producer, lost 










including a former Marubeni 


Law and order flaw in Pakistani equation -; 
Farhan Bokhari in Islamabad looks at record highs on the Karachi Stock Exchange ; 


Tiage. In KUALA LUMPUR, the 1,528.7. Turnover dropped to advanced 1920 to 1312.87. | - 








shares traded on Tuesday, 
when the index reached a 








past week, have intensified 





Tegulations to force companies 
their proGts, as 2 rt step 
) aS a 
towards increasing confidence. 
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Figures In parentheses 
show number of tines 
stack 


TUESDAY JULY 2 1951 MONDAY JULY 3 1991 DOLLAR INDEX 


boliae Change Stari Ye DM 
fen 
index iad” Index tndex 
+110 13285 (125.71 136.71 |. 
—23 160.26 151.89 185.17 165.08 712 
0.9 11620 109.17 118.72 
+05 12867 12163 19259 
—G.1 218.74 207.31 225.43 
3.0 8399 79.03 85.94 


—18 9442 8950 97.31 
+06 14495 137.37 149.39 
06 131.13 12427 135.13 
—16 66.78 6328 68.81 
04 121.27 11498 124.99 


$2.10 -18 
1011-08 


. 6 01 

+04 17940 170.01 18488 15802 +05 2.15 
+11 21267 201.73 219.37 16676 +08 4328 
10 193.02 126.07 197.09 12490 -03 425 
one 171.57 128 176.62 181.39 +05 244 
= 80.98. 5 346 85.71 +0: 

-O2 14568 13804 190.11 745.67 + oF 3b ees ters erat 
—O.1 141.31 18993 14564 15269 -01 3.16 


-08 11825 11206 121.87 12055 +00 3.96 





(28)... 
Switzerland (58) 
United Kingdom 
USA (526). 






In German Bund futures and options, our market share is your strength. 
LIFFE trades over 91% of all Bund contracts by volume and holds over 
93% of the total open interest.* é 

Our members offer all the expertise and service you look for and access 
to the vital liquidity you need. *fammy May 1991 


118.20 11260 
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i2153 116.78 
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139.42 13283 
Wis? = S7.9E 
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128.78 
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125.62 119.66 







96.27 







x03 irae ore istak jaoe 200 280 20.80 
-02 13275 12582 13683 198.50 +0.0 3.51 ina ware 


a NT 
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